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Opinion
What we have audited

The statement of accounts of M+ Collections Trust (the “Trust") sets out on
pages 197 to 209, which comprise:

» thebalance sheet as at 31 March 2020;
¢ the statement of comprehensive income for the year then ended;
» the statement of changes in fund balances for the year then ended;

e the notes to the statement of accounts, which include a summary of
significant accounting policies.

Our opinion

In our opinion, the statement of accounts gives a true and fair view of the
state of affairs of the Trust as at 31 March 2020, and of its results and cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (the “"HKICPA").

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (‘HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the
Audit of the Statement of Accounts section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Trust in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code"), and we have fulfilled our
other ethical responsibilities in accordance with the Code.
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Other Information

The Trustee is responsible for the other information. The other information
obtained at the date of this auditor's report is the information included in
the Trustee's report, but does not include the statement of accounts and
our auditor's report thereon.

Our opinion on the statement of accounts does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the statement of accounts, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the statement of accounts or
our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor's report, we conclude that there is
a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Trustee and Those Charged with
Governance for the Statement of Accounts

The Trustee is responsible for the preparation of the statement of accounts
that gives a true and fair view in accordance with HKFRSs issued by
the HKICPA, and for such internal control as the Trustee determines is
necessary to enable the preparation of the statement of accounts that is
free from material misstatement, whether due to fraud or error.

In preparing the statement of accounts, the Trustee is responsible for
assessing the Trust's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern
basis of accounting unless the Trustee either intends to liquidate the Trust
or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust's
financial reporting process.
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Auditor’'s Responsibilities for the Audit of the Statement
of Accounts

Our objectives are to obtain reasonable assurance about whether the
statement of accounts as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes
our opinion. We report our opinion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the statement of
accounts.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

* |dentify and assess the risks of material misstatement of the statement
of accounts, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the Trust's internal control.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the Trustee.
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Auditor’'s Responsibilities for the Audit of the Statement
of Accounts (Continued)

* Conclude on the appropriateness of the Trustee's use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust's ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the
related disclosures in the statement of accounts or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Trust to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and content of the
statement of accounts, including the disclosures, and whether the
statement of accounts represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

PricewaterhouseCoopers
EERKES SRR
Certified Public Accountants
HMEFFTED

Hong Kong, 18 June 2020
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STATEMENT OF COMPREHENSIVE INCOME
SEHK@R

FOR THE YEAR ENDED 31 MARCH 2020
BZE2020%F3H31HIEFE

2020 2019

HK$'000 HK$'000

BT BT

Income WA = -
Expenses X = -
Results before tax S ETE 2 - _
Income tax St 4 = -
Results and total comprehensive income for the year FEEERSHINGEE - _

The notes on pages 200 to 209 are an integral part of this statement of 25200F 209 H I A AR B MR ER RS ©

accounts.



Y oS

WEST KOWLOON CULTURAL DISTRICT AUTHORITY FEA XL EEEF
ANNUAL REPORT 2019/ 20 AR

STATEMENT OF ACCOUNTS
SESES
M+ COLLECTIONS TRUST
BALANCE SHEET
BEEAER
AS AT 31 MARCH 2020
"202043H31H
2020 2019
HK$'000 HK$'000
BETT o
Non-current asset EREEE E ]
Museum collection SRS 5 ¢ 788,742 | 728,287
Current asset mENERE ;
Amount due from West Kowloon Cultural District Authority [EIRFEN LB EBRBZ &8 6 425,258 485,713
Total assets BERE 1,214,000 1,214,000
Funds 2 E E
Capital fund BEAESR 7 1,214,000 1,214,000

The statement of accounts on pages 197 to 209 was approved by the
Board of Directors of M Plus Collections Limited (in its capacity as the
Trustee of the Trust) on 18 June 2020 and was signed on its behalf by:

Mr Philip TSAI Wing-chung, BBS, JP
KBS, BBS, JP
Chairman of the Board of the Trustee

RANEERER

The notes on pages 200 to 209 are an integral part of this statement of
accounts.

%197 £ 209 B W IR B :;R & 1 2020 F 6 B 18 H & M Plus
Collections Limited (USFEMNZFEAZ E10) EEHZE - IH
ITFALTRKREE !

Mr Douglas SO Cheung-tak
BEEEE
Director of the Board of the Trustee

ZRANEERESR
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STATEMENT OF CHANGES IN FUND BALANCES

FOR THE YEAR ENDED 31 MARCH 2020
BE2020%F3H31HIEFE

Capital fund
EXES
HK$'000
BT T
Balance at 31 March 2019, 1 April 2019 and 1?201953H31H. 20195F481HK
31 March 2020 20204E3A 31 HIYKEER 7(a) 1,214,000
The notes on pages 200 to 209 are an integral part of this statement of 25200F 209 H I A AR B MR ER RS ©

accounts.
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NOTES TO THE STATEMENT OF ACCOUNTS
R B iR =E

FOR THE YEAR ENDED 31 MARCH 2020
BE2020F3A31HLLEE

1 General information

(@) Pursuant to a Deed of Declaration of Trust dated 28 March 2017 (the
“Trust Deed") signed between West Kowloon Cultural District Authority
(the "Authority”) and M Plus Collections Limited (the “Trustee”), a
subsidiary of the Authority, M+ Collections Trust (the “Trust”) was
established for the following objectives and purposes:

(i) the development of culture with an emphasis on the development
of contemporary visual culture for the benefit of the Hong Kong
community;

(i) the advancement of learning and education anywhere in the world; and

(i) the Trustee shall hold the legal interest in the museum collection
whereas the Trust shall hold the beneficial ownership of the museum

collection for the benefit of the Hong Kong community.

(b

~

M Plus Collections Limited is the Trustee of the Trust and the
Government of the HKSAR, as represented by the Chief Secretary
for Administration from time to time, is the protector of the Trust (the
“Protector”).

(c) The address of the principal office of the Trustee is Units 608-613,
Level 6, Core C, Cyberport 3, 100 Cyberport Road, Hong Kong.

2 Significant accounting policies
(@) Statement of compliance

The statement of accounts has been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (“HKFRSs"),
which include all applicable individual HKFRS, Hong Kong Accounting
Standards ("HKAS"), Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") and accounting
principles generally accepted in Hong Kong. The significant accounting
policies applied in the preparation of this statement of accounts are set
out below.

(a)

@i

(ii)

(iii)

(b

£

(c)

(a)
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Significant accounting policies (Continued)

(b) Basis of preparation

(i)

The statement of accounts has been prepared on a going concern
basis, under the historical cost convention.

The preparation of the statement of accounts in conformity with
HKFRSs requires the use of accounting estimates. It also requires
management to make judgements, estimates and assumptions in
the process of applying the Trust's accounting policies and reported
amounts of assets, liabilities, income and expenditure. The estimates
and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable, the results of
which form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the year in
which the estimates are revised if the revisions affect only that year, or
in the year of the revision and future years if the revisions affect both
current and future years.

The Trust had no cash flow or cash and cash equivalents at any point
throughout the year. Accordingly, a statement of cash flows is not
presented.

New standard, amendments, improvements to standards and
interpretation adopted

The following new standard, amendments, improvements to standards
and interpretation have been adopted by the Trust for the first time for
the financial year beginning on or after 1 April 2019:

¢ HKFRS 16 “Leases”

* Amendments to HKFRS 9 “Prepayment Features with Negative
Compensation”

*  Amendments to HKAS 28 “Long-term Interests in Associates or
Joint Ventures”

¢ Amendments to HKAS 19 “Plan Amendment, Curtailment or
Settlement”

¢ Amendments to HKAS 1 and HKAS 8 “Definition of Material”

*  HKI(IFRIC) 23 “Uncertainty over Income Tax Treatments”

e Annual Improvements to HKFRSs 2015-2017 Cycle

The adoption of these new standard, amendments, improvements to
standards and interpretation does not have a significant impact on the
Trust's results and state of affairs nor does it give rise to any substantial
changes in the Trust's accounting policies and the presentation of the
statement of accounts.
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RMEE
FOR THE YEAR ENDED 31 MARCH 2020
#E202043A31 HILFE
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NOTES TO THE STATEMENT OF ACCOUNTS
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FOR THE YEAR ENDED 31 MARCH 2020
BE2020F3A31HLLEE

2 Significant accounting policies (Continued) 2 FEEHEEGE)

(b) Basis of preparation (Continued) (b) “RBLEE (18)

(i) Standards, amendments and interpretations which are not yet effective (i) BAREMHZER] ~ BT
Certain new standards, amendments and interpretations to standards EBGTEMAGEEmE THER BTS2 3%
have been issued by the HKICPA that are not yet effective for the BEREE2020F3831HIEFEEREN » DURERRIE
year ended 31 March 2020 and have not been early adopted in the BHRFRIEERMN o SLERFETEEAZEHEERER
statement of accounts. These standards and amendments are not HARRG B R B A RARR G EREATE

expected to have a material impact on the Trust in the current or future
accounting periods and on foreseeable future transactions.

(c) Functional and presentation currency (c) THREFNFIEREHE
Items included in the statement of accounts of the Trust are measured EFERIRBRERFAFIIBEB I EEEEMENEERER
using the currency of the primary economic environment in which the B (TTHREEH ) 518 - IREMKRUBIETER - BHER
Trust operates (the “functional currency”). The statement of accounts SREDhREE BRI IFRE -
is presented in Hong Kong dollar (‘HK$"), which is the Trust's functional
and presentation currency.

(d) Museum collection (d) EMEEEm
Museum collection acquired by purchase are stated at cost less any EENEYERRIRRARESEABEBENIR - MER
impairment losses while those acquired by donation are stated at R EY EEmARRBREEANR - EEACZERN R
nominal value. Capitalised artworks are not depreciated because they REAREETERREZIRESR - WAGHRTE - EEZR
are deemed to have indefinite lives, but are subject to impairment ENREEEEER  FREETRENSE -
reviews where damage or deterioration is reported.

(e) Amount due from West Kowloon Cultural District Authority (e) BUKBAAXKEERREZEHE
Amount due from West Kowloon Cultural District Authority is initially FERFEN XN EEER 2 £ BRRADEERD - HiE
recognised at fair value and thereafter stated at amortised cost less RESER AR A EIREREE AR (REEE2(F) ©

any provision for impairment (see note 2(f)).
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2 Significant accounting policies (Continued)

(f) Impairment of assets

(i)

Impairment of financial assets

General approach

Expected Credit Losses (“ECLs") are recognised in two stages. For
credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the
next 12 months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).

At each balance sheet date, the Trust assesses whether the credit
risk on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Trust compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking
information.

The Trust considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the
Trust may also consider a financial asset to be in default when
internal or external information indicates that the Trust is unlikely to
receive the outstanding contractual amounts in full before taking
into account any credit enhancements held by the Trust. A financial
asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment under
the general approach and they are classified within the following
stages for measurement of ECLs except for trade receivables and
contract assets which apply the simplified approach as detailed
below.
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RMEE
FOR THE YEAR ENDED 31 MARCH 2020
#E202043A31 HILFE
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2

Significant accounting policies (Continued)

(f) Impairment of assets (Continued)

(@)

(i)

Impairment of financial assets (Continued)

— General approach (Continued)

Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount
equal to 12-month ECLs

Stage 1:

Stage 2: Financial instruments for which credit risk has
increased significantly since initial recognition but that
are not credit-impaired financial assets and for which
the loss allowance is measured at an amount equal to
lifetime ECLs

Stage 3: Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to lifetime
ECLs

- Simplified approach

For trade receivables that do not contain a significant financing
component or when the Trust applies the practical expedient of
not adjusting the effect of a significant financing component, the
Trust applies the simplified approach in calculating ECLs. Under the
simplified approach, the Trust does not track changes in credit risk,
but instead recognises a loss allowance based on lifetime ECLs
at each balance sheet date. The Trust has established a provision
matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and
the economic environment.

Impairment of non-financial assets

The carrying amount of each item of non-financial asset is reviewed
where there is an indication of impairment. If any such indication exists,
the assets' recoverable amount is estimated. An impairment loss is
recognised whenever the carrying amount of an asset exceeds its
recoverable amount.

The recoverable amount of an asset is the greater of its net selling price
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of time value of money and
the risks specific to the asset. Where the assets do not generate cash
inflows largely independent of those from other assets, the recoverable
amount is determined only for the cash-generating unit which is the
smallest group of assets that includes the asset and generates cash
flow independently. If a relevant asset is not expected to generate
future cash flows, its recoverable amount will be determined based on
its expected selling price.

2
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2 FEEHBEGE
() FriSH

2 Significant accounting policies (Continued)

(g) Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss
except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantively enacted at the end of the
balance sheet date, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits. Apart from differences
which arise on initial recognition of assets and liabilities, all deferred tax
liabilities, and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset can be
utilised, are recognised.

(h) Provisions and contingent liabilities

Provisions are recognised when the Trust has a legal or constructive
obligation as a result of a past event, when it is probable that the Trust
will require an outflow of resources embodying economic benefits
to settle the obligation, and when the amount of obligation can be
estimated reliably. Where the effect of time value of money is material,
provisions are stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.
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(i)

(i)

)

Significant accounting policies (Continued)
Related parties

A person, or a close member of that person’s family, is related to the
Trust if that person:

(1) has control or joint control over the Trust;
(2) has significant influence over the Trust; or
(3) is amember of the key management personnel of the Trust.

An entity is related to the Trust if any of the following conditions applies:

(1) The entity and the Trust are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related
to the others).

(2) The entity is controlled or jointly controlled by a person identified in

(i).

(3) A person identified in (i)(1) has significant influence over the entity
or is a member of the key management personnel of the entity (or
of a parent of the entity).

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person in
their dealings with the entity.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported
in the balance sheet where the Trust currently has a legally enforceable
right to offset the recognised amounts, and there is an intention
to settle on a net basis or realise the asset and settle the liability
simultaneously.

Trustee's expenses

The Authority, as the Sole Member of the Trustee, has assumed all of
the Trustee's expenses, including auditor's remuneration for the Trust
of HK$33,000 (2019: HK$31,000).

Taxation

No provision has been made for Hong Kong Profits Tax as the Trust
did not earn any income subject to Hong Kong Profits Tax during the
current and the prior years.

No deferred taxation has been recognised in the statement of accounts
as there are no temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and their tax
bases.
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5 Museum collection 5 {EYEERMm

2020 2019
HK$'000 HK$'000
BETT BT IT

Cost 57N : :
At 1 April ®4R18 728,287 : 661,243
Additions e (a) 60,455 : 67,044
At 31 March MW3A31H 788,742 728,287

Net book value RERE j ;
At31 March K3[31H 788,742 : 728,287

(@) Duringthe year ended 31 March 2020, pursuant to deeds of assignment (@ REE2020F3B31HIEEE  REBEEERS » MPlus

entered into between the Authority, M Plus Museum Limited and the Museum Limited £2 32 55 AT EERLY » EEFIM
Trustee, the Authority and M Plus Museum Limited assigned the legal Plus Museum Limited{EER S e mAY AR E R (&R
interest in part of the museum collection, which were acquired by & FHIRE £ 2E6,0508 57T (20194 : 6,700E B 7T) BE
purchase with the aggregated carrying amount of HK$60.5 million FERE) REREBENREEZETREA » LHZFTAR
(2019: HK$67 million), at a consideration of the same amount to the KT (EYERRNERREAN) FE 1 RBER
Trustee to hold on behalf of the Trust, the beneficial owner of the /@ * M Plus Museum LimitedE23Z 55 A 5T 7 FOIB G (F R i8R
museum collection. In addition, pursuant to deeds of assignment of 24y EIERFFIM Plus Museum LimitediBEBMEI R T
Donated Works entered into between the Authority, M Plus Museum HEEER IR AREAERE » MERASELURRE
Limited and the Trustee, the Authority and M Plus Museum Limited NEENR) BEFZFEA  THZFARKRET (BEE
gifted the legal interest in part of the museum collection, which were BANEE -

acquired by donations with the carrying amount stated at nominal
value, to the Trustee to hold on behalf of the Trust, the beneficial owner.

The museum collection assigned from the Authority and M Plus % H S E/BHM Plus Museum Limited 0B B R B35
Museum Limited included museum collection acquired during the year HEREREPEERENESZMNET « FrfEL (1B
ended 31 March 2013 from a transaction between the Authority and FIZEH ) ETHRBRREE2013F3831HIEFE
Stiftung fiir Chinesische Gegenwartskunst (“Chinese Contemporary BEMNEYERR - ZERZHRE () 1463HFERFTEHE
Art Foundation”) and Dr. Ulrich Adolf Sigg (the “Donor” or “Seller”). firen (HBELMESRL) - (ERATREREMNESSMBE AR
Such transaction covered (i) 1,463 pieces of contemporary Chinese B (i) 47 ER P EEMN G (TEEER) - HEANL1.8
artworks (the “Donated Works”) as a gift from Chinese Contemporary EETTHE

Art Foundation and the Donor; (i) 47 pieces of contemporary Chinese
artworks (the “Purchased Works”) at a cost of approximately HK$180
million from the Seller.

The Donated Works were valued at approximately HK$1.3 billion with SEBHERTNR201245E5 8 2 (HERE - EitBEERE
reference to a valuation report prepared by an independent valuer in BELR13MRBTT ©

May 2012.
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5
(b)

~

(c

(d)

7
(a)

Museum collection (Continued)

Pursuant to the Trust Deed, the Trustee holds the legal interest in the
museum collection as Trustee on behalf of the Trust for the use and
benefit of the Hong Kong community. Prior approval from the Protector
is required before the Trustee can decide to sell or otherwise dispose
of or mortgage the museum collection or any item in the museum
collection.

Pursuant to a deed of management agreement dated 30 March
2017 entered into between the Trustee and M Plus Museum Limited,
the Trustee delegates to M Plus Museum Limited its day to day
management, operation and maintenance obligations of the museum
collection as set out in the Trust Deed.

No impairment loss was recognised as the Trustee considered there is
no impairment indicator during the year ended 31 March 2020 (2019:
Nil).

Amount due from West Kowloon Cultural District
Authority

The amount due from West Kowloon Cultural District Authority is
unsecured, interest-free and repayable on demand.

The Authority and M Plus Museum Limited are separate legal entities
and thus the amount due from West Kowloon Cultural District Authority
and the amount due to M Plus Museum Limited could not be offset
against each other. During the year ended 31 March 2020 and 2019,
pursuant to the agreements signed in 2018 for the direct offsetting of
balances between amount due from the Authority and amount due to
M Plus Museum Limited, and thus a net amount due from the Authority
was presented on the balance sheet as at 31 March 2020 and 2019.

Fund

Capital fund

On 4 July 2008, the Finance Committee of the Legislative Council
of HKSAR approved an upfront endowment of HK$21.6 billion to the
Authority for developing the West Kowloon Cultural District.

Included in the upfront endowment, an amount of HK$1,214 million has
been designated for the acquisition of the museum collection. Upon
the establishment of the Trust on 28 March 2017, the Authority has
transferred an amount of HK$1,214 million from the endowment fund
of the Authority, which was held on behalf of the Trust as the Trust's
capital fund, to the Trustee for the acquisition of the museum collection.

Details of the assignment of the museum collection from the Authority
and M Plus Museum Limited to the Trust have been set out in note 5(a).

5
(b)

(c)

(d)

(a)

SR ()

RBEFARLY RN ERZIN) RRETATELS
ARG EYERRIERED - RFEARES
& S A7 AR B SRR S Y SR sk 1S BE e R A
EMEER] - A REARE -

TRIB325E ABM Plus Museum Limitedi?201743 830857
M HEIRREEL 0 55 AEFEM Plus Museum Limitedi
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Limited Z 228 AR HHE K o IAEIZE 20205 K% 201938
3THIEEE  RIBNR2018EETRE  BREEBzE
ZEEAFE M Plus Museum Limited 2 &35 2 RIS RR S H 12
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ExER
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7 Fund (Continued)
(b) Capital management

The Trustee's objectives when managing the Trust's capital are to
ensure effective use of the capital fund to achieve the objectives and
purposes of the Trust in accordance with the Trust Deed.

8 Material related party transactions

The Trust was established for the purposes to hold the beneficial
ownership of the museum collection whereas M Plus Collections
Limited, a subsidiary of the Authority, acting as the Trustee of the Trust,
shall hold the legal interest in the museum collection in trust for the
benefit of the Hong Kong community. During the year ended 31 March
2020, the Authority and M Plus Museum Limited continued to assign
part of the beneficial ownership of the museum collection to the Trust.

Details of the assignment of the museum collection to the Trust have
been set out in note 5(a).

9 Financial risk management
(@) Financial risk factors

The Trust does not have interest rate risk and foreign currency risk
during the year ended 31 March 2020.

(i) Creditrisk

Credit risk refers to the risk that a counterparty will default on its
contractual obligations resulting in a financial loss to the Group. The
Trust's credit risk is primarily attributable to the amount due from West
Kowloon Cultural District Authority in relation to the transfer of the
endowment fund from the Authority to the Trust for the acquisitions
of the museum collection (see note 7(a)). The exposure of credit risk
associated with the balance is expected to be minimal.

(i) Liquidity risk
The Trustee considers that liquidity risk is limited as the Trust's current

asset is sufficient to repay its current liability and the Trust has no non-
current liability.

(b) Fair value estimation

The carrying amounts of the Trust's financial asset and liability are
assumed to approximate their fair values due to the short-term
maturities of these assets and liabilities.
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