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RAENXE

The West Kowloon Cultural District (WKCD or the District) is a
strategic investment by the Government of Hong Kong Special
Administrative Region (HKSAR Government) to meet the long-term
needs of Hong Kong's arts and cultural sector, a vital part of any
world-class city's economic and social fabric. The West Kowloon
Cultural District Authority (WKCDA or the Authority) was established
under the West Kowloon Cultural District Authority Ordinance (the
WKCDA Ordinance), Cap. 601, to develop WKCD.

With an area of 40 hectares, of which 23 hectares are reserved for
public open space, WKCD will be an asset for residents and visitors
to enjoy. The Authority is working hard to develop WKCD into an
integrated arts and cultural district where people can embrace
creativity and enjoy an innovative environment while appreciating
arts and culture, and make the most of their valuable leisure time.

WKCD's vision is to develop an integrated arts and cultural district

that will:

*  provide quality culture, entertainment and tourism programmes
with a must-visit appeal to both local residents and visitors from
around the world;

* meet the long-term needs of Hong Kong's arts and cultural
development, and foster the organic growth and development
of cultural and creative industries; and

* become a cultural hub for attracting and nurturing talents, act as
a catalyst to improve the quality of life in Hong Kong, as well as
be the cultural gateway to the Pearl River Delta.

To achieve this, we have prepared a Development Plan for WKCD to
lay out the plan area and set apart the land within it for various land
uses. We are now:

* developing WKCD in accordance with the land use and
other requirements or conditions specified in the approved
Development Plan; and will

* provide, operate, manage and maintain international quality
arts and cultural facilities, as well as related and ancillary
facilities.

WKCD is first and foremost an arts hub. We strive to:

* advocate, promote, organise, sponsor, encourage and provide
for the appreciation of and participation in arts and culture;

* promote, exhibit and display arts;

* initiate and support the creation, composition, production,
learning and practising of the arts; and

* perform such other functions as are conferred on or required
of the Authority by the WKCDA Ordinance or any other law.
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Our Commitments

To Hong Kong:

To facilitate the long-term development of Hong Kong as an
international arts and cultural metropolis;

To facilitate and enhance cultural exchange and cooperation
among Hong Kong, Mainland China, and beyond;

To facilitate and enhance cooperation between government or
non-government bodies and organisations and arts providers,
locally and internationally;

To strengthen the position of Hong Kong as a tourist destination.

To the Community:

To encourage wider participation by the local community in
arts and culture;

To promote and provide arts education to the local community;
To encourage community, commercial and corporate support
for and sponsorship of arts and culture;

To provide or facilitate the provision of free and accessible
open space within WKCD for the general public.

To Artists:

To uphold and encourage freedom of artistic expression and
creativity;

To develop new and experimental works in arts and culture;

To cultivate and nurture local talent among local arts groups
and others working in arts-related sector;

To facilitate the development of the cultural and creative
industries.
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| am pleased to present the 2016/17 Annual Report of the West
Kowloon Cultural District Authority (WKCDA).

Itis a great privilege to chair WKCDA Board at this exciting
juncture when the West Kowloon Cultural District (WKCD) project
progresses from the planning phase to the implementation phase.
| am delighted to be able to report that WKCD is firmly on track
to becoming a world-class integrated arts and cultural district.
Major arts and cultural facilities are rapidly taking shape, while the
development of cultural software in preparation for the opening
of these world-class facilities is well underway. | am grateful to the
outgoing chairman, Mrs Carrie Lam, for her strong leadership and
significant contributions to the WKCD project over the years.

The year under review saw the opening of WKCD's first permanent
facility, the M+ Pavilion, an intimate exhibition and event space.
Meanwhile, the Xiqu Centre's building envelope was completed
and this project moved closer to formal opening. The target of
obtaining the building occupation permit by the end of 2017
remains unchanged, and the Xiqu Centre is scheduled to open in
the fourth quarter of 2018. The giant trusses supporting the M+
main tower and the ground floor superstructure are now clearly
visible. The first phase of the Art Park will be completed by the end
of 2017. In addition, the foundation works for the Lyric Theatre
Complex and the extended basement are almost finished, allowing
for the first contract for major superstructure works to be tendered
in February 2017.
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To pave the way for the opening of the District's arts and cultural
facilities in the coming years, WKCDA continued to actively
engage the arts sector and the wider community. This past year
the Authority presented a series of exhibitions at the M+ Pavilion
alongside M+ Screenings. An array of well-received performing
arts programmes returned, including Rising Stars of Cantonese
Opera, the Freespace Happening series and Producers’ Network
Meeting and Forum to name just a few. | was pleased to take part
in one of the Freespace Happening events and to be able to share
in the happiness of participating families and young people. The
Authority also fostered stronger connections with arts and cultural
institutions around the world.

In his 2017 Policy Address, the then-Chief Executive made the
announcement that the Enhanced Financial Arrangement (EFA)
for WKCD would be implemented. On the one hand, the EFA will
provide the Authority with adequate financial capability to develop
the remaining arts and cultural facilities under an organic growth
approach while also ensuring that resources are available for the
Authority to operate WKCD sustainably. On the other hand, it will
allow the Authority to retain ownership of all land and premises
within WKCD, which will ensure a more holistic and comprehensive
approach to the development of the District and help us maintain
its integrity in the long run. The Authority will continue to adopt a
pragmatic approach to implementing WKCD, practising rigorous
cost control for individual facilities and exploring proactively various
means to contain recurrent costs while at the same time increase
income.

| was honoured to represent the Authority to sign the Collaborative
Agreement on the development of the Hong Kong Palace Museum
(HKPM) with Dr Shan Jixiang, Director of the Palace Museum, on 29
June 2017 at WKCD's temporary Nursery Park, where the future
HKPM will stand. The sighing ceremony was witnessed by President
Xi Jinping, then-Chief Executive Mr Leung Chun-ying, and then-
Chief Executive-elect and former WKCDA Board Chairman Mrs
Carrie Lam. This defining moment underlined WKCDA's incessant
quest for fulfilling the vision to develop WKCD into a world-class
integrated arts and cultural district comprising local, traditional and
international elements and strengthening Hong Kong's position
as a leading cultural metropolis and icon. Construction of the
museum, to be funded by a generous donation of HK$3.5 billion
from the Hong Kong Jockey Club Charities Trust, is scheduled to
commence in 2018, with a view to achieving completion in 2022.
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| am indebted to the invaluable counsel and devotion of Mr Ronald BROBHEERETFEEREEREEERNE
Arculli, Vice-Chairman of the Board, and all the Board members BE—FNEEZEM - RTRSBATEFRLEC
who have contributed to the project over the last year. | would also B FTELAGEEAREEER ZEMNEE - [
like to express my gratitude to Professor John Leong Chi-yan, B BREBSFIERZEE - WBARAESEREHAEN
Chairman of the Consultation Panel, for leading the Panel to serve as HERANRHEEERR - IS - ROFAEHE BN
a bridge between the public and WKCDA. My gratitude also goes to HNANLEBETIHE - &% BEFEALARALR
all members of the committees, the boards of the subsidiaries and BRNERE  BEtMZSERRBERATFHERM
the Consultation Panel for their advice. | also sincerely appreciate XHFe
the tireless efforts of all WKCDA staff. Last but not least, | would
like to thank members of the public and our stakeholders for their
views and support for the project throughout the years.

As the delivery of WKCD progresses firmly, | look forward to FEEFNERIES @E] » HERI AR AR HEEER

celebrating with everyone the openings of its world-class facilities. BENEAEH R R EREAA

Matthew Cheung Kin-chung, GBM, GBS, JP

IREER - KEEHIBNE, GBS, JP

Chairman of the Board of the West Kowloon Cultural District Authority
AAXKEEEREERERFE

Hong Kong, 28 September 2017
201769A28ENES
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This has been another supremely busy year for the WKCD project.
Our impressive new arts and cultural facilities are now emerging
throughout the site. We continue to advance our programming,
audience development strategies and artistic relationships at full
speed so that we can meet the opening schedules of the District's
facilities in the coming years. We also push ahead with planning for
the development of the remaining parts of the District following the
Government's decision on the Enhanced Financial Arrangement
(EFA).

During the first weekend of November 2016, WKCDA hosted a
contemporary version of Sophocles’ classic tragedy, Antigone.
Rather than stage it inside a traditional auditorium, the Authority
instead showcased it on the rooftop of its Project Site Office,
against the backdrop of the Hong Kong skyline at sunset. It
was a captivating aural and visual experience; the site-specific
performance unfolded as the light receded and the surrounding
city landscape transferred from day to night. We also experimented
by livestreaming the performance on our official YouTube channel
to reach a wider online audience both in Hong Kong and overseas.
Speaking personally, this was a truly moving and captivating
experience.

Later that same month, we launched M+'s debut design exhibition,
Shifting Objectives: Design from M+ Collection, at the M+ Pavilion.
The exhibition outlined the growing contours of the M+ design
collection, which is the first of its kind in Asia and a core pillar
of the M+ Collection. Structured in two parts, 20th century and
contemporary, the exhibition featured more than 120 objects and
works dating from the 1930s until now and followed the simple
premise of showing how M+ has been collecting design. It also
encouraged visitors to think about design and see everyday
objects around us in a new way.

The year under review witnessed the opening of the first planned
facility, M+ Pavilion, in late July 2016 and ushered in three
exhibitions at the venue, which together attracted more than
37,000 visitors to the site. Meanwhile, construction works for the
adjacent M+ building is on-going. The mega trusses supporting
M+'s main tower were completed by early September 2017, and
the building’s superstructure is gradually emerging from the
ground. We will closely monitor the progress of the project with the
aim of opening M+ by late 2019.
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Construction work on the external building envelope of the Xiqu
Centre was completed in May 2017, and extensive internal fit-out
work and the installation of specialist theatre equipment is now
underway. We look forward to obtaining the building occupation
permit in 2017 and opening the Xiqu Centre in the fourth quarter
of 2018. The Authority has already formulated a launch plan
that includes a one-month Opening Festival filled with special
performances and a wide range of public programmes. After that,
the Opening Season will feature a mix of Cantonese and non-
Cantonese opera performances from Hong Kong, Mainland China
and beyond.

Freespace, the blackbox theatre in the Art Park, saw its official
topping-out in July 2017, and the first phase of the surrounding
and much-anticipated public Art Park will be finished later this
year. Design and tendering for the foundation works for the Lyric
Theatre Complex (LTC) and extended basement are on schedule.
We tendered the first contract for the main construction works
in February 2017, and the second will be tendered in the fourth
quarter of 2017. Subject to timely availability of funding for the
basement construction, we expect the LTC to be completed
around 2021. As | write these remarks, the only issue of concern is
the lead time required for obtaining the approval of funding by the
Legislative Council. This will impact on the LTC project, the Artist
Square and the office developments in the area. | hope that the
funding will be approved and the project can proceed so that we
can deliver another amazing arts facility for the people of Hong
Kong.

On the financial front, we welcomed the announcement of the
EFA for WKCD in January 2017 by the former Chief Executive
during his Policy Address. The EFA will give WKCDA the long-term
financial capability to fulfil its objectives in sustainably building and
operating the District's planned facilities. Under the EFA, WKCDA
will have development rights over all hotel / office / residential
development in the District, allowing it to share rental income
with the private sector under a build-operate-transfer model.
Now that the uncertainties over financial arrangements and land
ownership have been resolved, WKCDA will be able to focus on
developing the remaining arts and cultural software and hardware
in the knowledge that resources will be available to operate all the
facilities. At the same time, we will also continue to control costs
prudently to ensure that funding is well spent.
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| would like to thank the outgoing Board Chairman, Mrs Carrie Lam,
her successor, Mr Matthew Cheung Kin-chung and the Board Vice-
Chairman, Mr Ronald Arculli, for their unwavering support. | extend
my gratitude to the Board, the Executive Committee and other
committee members for their wise counsel and contributions to the
project. | am grateful to the Consultation Panel, whose members
play an important role in facilitating two-way communications
between the Authority and the community to ensure that WKCD
becomes a place for everyone to enjoy. | would also like to express
my appreciation for the sterling efforts and contributions made
by the entire WKCDA team to deliver this visionary project for the
people of Hong Kong. We will continue to face the challenges
ahead with great energy as we take the WKCD project into the
future.

Looking ahead: | encourage everyone to get ready for the opening
of our first major venue next year, which will mark the next great
milestone both for this world-class district and the development of
culture and the arts in Hong Kong.

Duncan Pescod, GBS, JP

{a7%=, GBS, JP

Chief Executive Officer of the West Kowloon Cultural District Authority
BAANXNKEEERITERAER

Hong Kong, 28 September 2017
201749F28EHNES
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2016/17 was a key milestone in WKCD's development. The first
permanent facility, M+ Pavilion, opened its doors to the public
in July 2016. Many of the District's arts and cultural facilities
remained on schedule to be built and delivered over the next few
years. WKCDA is expected to obtain the occupation permit for
the Xiqu Centre at the end of 2017, a date which will also mark the
completion of the first phase of the Art Park. Freespace in the Art
Park will be completed in 2018, while 2019 will see the opening of
the Art Park’s final phase as well as M+. The Lyric Theatre Complex
(LTC) is expected to be finished around 2021, while 2022 will
welcome the addition of the Hong Kong Palace Museum (HKPM).

During the year, the Authority's Performing Arts Department (PA)
and M+ continued their tireless exploration of possibilities for
content creation as well as their engagement with the community,
both of which are pivotal in preparing for the opening of the
District's arts and cultural venues. During the year WKCDA
delivered a diverse range of public programmes including
Freespace Happening, Shifting Objectives: Design from the M+
Collection, Rising Stars of Cantonese Opera, New Works Forum
and M+ Screenings, to name just a few.

To build rapport with the wider community, the Authority held a
public consultation exercise on the HKPM project following the
signing of the Memorandum of Understanding of Cooperation
between WKCDA and the Palace Museum on 23 December 2016.
The eight-week consultation, which was launched on 11 January
2017 and ended on 8 March 2017, included an exhibition at City
Gallery that received more than 22,200 visitors and an online
version that registered approximately 22,600 page views. The
feedback collected during the consultation period was analysed by
an independent consultant, and a report on the public consultation
exercise was submitted to the WKCDA Board. Taking into account
the vision of WKCD, the anticipated benefits the HKPM project
would bring to Hong Kong and WKCD, as well as the outcome of the
public consultation exercise, the WKCDA Board agreed to take the
HKPM project forward. The signing of the Collaborative Agreement
on 29 June 2017 was a testament to WKCDA's determination
to develop WKCD into a world-class integrated arts and cultural
district — one that comprises local, traditional and international
elements — and to boost Hong Kong's status as an international
cultural metropolis.
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Consultation Session on the proposed HKPM project

AR ERE X UEYERENERTE

Getting with the Arts Programme

ERENHER

2016/17 was another successful and exciting period for PA. The 201617 EEHRFTBENIMS A2 R — KT
year began with the launch of the second Producers’ Network SREEN—E - R2016E5 B LRTHE B 8k
Meeting and Forum in May 2016. In this period leading up to the ANBEEELREBE RAFERRAFR - BRZHEE
completion of Freespace, more than 50 producers from Australia, ERAT » ZREVEM - EEFIBS - &9 - HIE - /% &
Belgium, Hong Kong, Jakarta, London, Macau, Mainland China, P9~ Puith ~ BE2RPELE  FMEA] &ERE508 8 EA
Malaysia, Singapore and Taiwan explored current developments REBANRERNFNRRRN - SRLREEHE
in the performing arts scene across the region, looked at B RERSHESHEARRAERBTENTAE - LUKk
common challenges, reviewed the potential for collaboration and BEBISUE AN ISR NMAENREERF
dialogue, and considered the role that independent producers HMRMEERER - BMFHCFRTEESIERR < BT
and new venues could play in creating conducive environments FHRIRE - RBIEDZFIRFAISF BN -

for artists to perform for wider audiences. The Forum also WEREEHBH

featured a session where participants could share their concepts
for future creative projects and seek partners and collaborators.

(/

/)

Producers from Hong Kong and beyond at the Producers’ Network Meeting and Forum
T8 NBIS 3 Rl E ok B At R EL At R AVSLUE A
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Another key ongoing focus for PA in anticipation of the completion
of Freespace continued to be the development of the New Works
Forum, a platform for cross-disciplinary artists to expand their
practices into new areas and explore innovative ways of creating,
performing and thinking about contemporary performances. The
first event of the year, Multimedia and Dance Dialogue by Hiroaki
Umeda, comprised a five-day workshop and a public forum in
which internationally renowned Japanese choreographer and
multi-disciplinary artist Hiroaki Umeda shared his unique method of
mixing digital technology and dance with local dance practitioners
and multimedia artists. This was followed by Multimedia and
Dance Dialogue — Su Wen-chi and Wu Chi-tsung, which was
attended by a number of local artists and dance practitioners
who sought to explore new ways of critically thinking about
body, technology, dance and new media performance together
with choreographer Su Wen-chi and new media artist Wu Chi-
tsung. Also, Choreographer and Composer Lab was a five-day
workshop that brought together four local composers, each from
different musical backgrounds, and four dance artists from Hong
Kong Ballet. Working in pairs, participating artists exchanged
ideas, experimented with different forms of music and dance, and
collaboratively created new artistic concepts.

BHEREERE - RESNBNS —EHIEESR
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Young people sitting on the grass to enjoy music at Freespace Happening
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A new season of the hugely popular Freespace Happening
returned to the Nursery Park, featuring an array of programmes
covering outdoor cinema, music, literature, dance, and activities for
kids, families and pet-lovers. This series of free events, which took
place every second weekend of the month from September 2016
to March 2017, is designed to foster an open, diverse outdoor
performing arts culture in the run-up to the opening of the Art Park.
The season concluded with an overwhelming attendance of more
than 68,000 visitors across seven events.

Rising Stars of Cantonese Opera was another well-received
programme. Developed to support the next generation of Hong
Kong Cantonese opera performers, the programme provides a
platform for emerging local talent to display their artistry under the
guidance of acclaimed Cantonese opera virtuoso Law Ka-ying.
It also reflects the Xiqu Centre’s commitment to passing on the
legacy of Cantonese opera. The second edition took place from 12
to 17 August 2016, featuring performances by 14 emerging actors
and three full-length productions of classic tales. The third edition
returned from 3 to 8 February 2017 to continue the programme’s
annual initiative of promoting Chinese opera during the Lunar New
Year holiday. Performers staged two full comedy classics and an
evening of excerpts.

REEONBRN HESHEEEAR - —FHE
TERRERTHE  OFEFIEY B &2
£ URET - REMEYES - SFEN201659
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68,000 \RBER » BXLZSH] ©
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Law Ka-ying, Artistic Curator, and the cast of the Rising Stars of Cantonese Opera
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Antigone performance at the rooftop of our Project Site Office
ERANEERAERAE LENRIZXE)

PA also played host to a site-specific contemporary interpretation
of the Greek tragedy Antigone by the emerging Beijing-based
Baiguang Theatre Studio and critically acclaimed Hong Kong
director Tang Shu-wing. The performance was staged on the
rooftop of WKCDA's Project Site Office and live-streamed on the
internet to audiences in Hong Kong and overseas.

To support the long-term development of Hong Kong's performing
arts, PA has initiated a number of exciting collaborations. On
12 July 2016, the department signed a partnership agreement
with the Shanghai Center of Chinese Operas, under which the Xiqu
Centre at WKCD and its Shanghainese partner will take turns each
year organising exchange activities. Related organisations and
professionals will be invited to participate in the programme, with
the aim of boosting their respective capacities in venue operations,
stage technologies, arts administration, marketing and promotion,
talent cultivation and the ability to produce original works. Following
the signing of the agreement, WKCDA organised a Xiqu Exchange
Tour to Shanghai to further promote collaboration on xiqu between
the two cities.

In November 2016, PA signed a memorandum of understanding
with three dance institutions in Finland, Dance Info Finland,
Zodiak — Centre for New Dance, and Dance House Helsinki, to
launch a three-year residency exchange programme called
Creative Meeting Point: Hong Kong x Finland being held from 2016
until 2019. In March 2017, PA announced its second residency
exchange programme, Creative Meeting Point: Hong Kong x
Australia, organised in collaboration with Dancehouse in Melbourne,
Australia. The programme offers six residency exchanges between
Australia and Hong Kong from 2017 to 2019.
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2016/17 was a critical year of transition for M+. Ms Suhanya Raffel
assumed the post of Executive Director of M+ in November 2016
after the inaugural executive director stepped down from the
postin early 2016. The year also marked important growth for
the institution in terms of its exhibition programmes. For example,
the Mobile M+ exhibition series that began in 2011 presented
its 10th project, M+ Sigg Collection: Four Decades of Chinese
Contemporary Art, at ArtisTree. This landmark exhibition of the
first-ever chronological display of the evolution of contemporary
art in China drew more than 40,000 visitors before concluding on
5 April 2016.

After a total of 10 exhibitions organised and presented over
the course of five years, and numerous public and learning
programmes, M+ progressed into the next stage of its evolution
with the opening of M+ Pavilion, which serves as the home base
for M+ in the run-up to the completion of the M+ Building in 2019.
M+ has been using the space to present a series of exhibitions,
the first of which was Tsang Kin-Wah: Nething from 9 September
to 6 November 2016. The solo presentation of the celebrated
Hong Kong artist was a follow-up to his critically acclaimed
installation at the Hong Kong pavilion at the 56th International Art
Exhibition of the Venice Biennale in 2015. Tsang created a site-
specific installation of four digitally produced video projects for the
exhibition space and also completely transformed the cantilevered
deck of the M+ Pavilion with reflective panels — echoing those that
wrap around the exterior of the building —along with a text piece on
the floor. The exhibition was one of the most ambitious projects by
aHong Kong artist in recent memory.

2016/17FEEM+ERNEEL FEE R —F - &
EM+HTEAEES IR 201 6 EEVNBET - MENERTL
TREE11BEN - BE—F > M+EREHEAE
ESEXER » HIa18 2011 FREHRN TMHET. R
BR5 > HE1ORRE—M+HmEm - PEER
BINIU+4  FEArtisTreefR1T - ER B ERBURER
EFHEREFE  BREEAZERBNETERENE:S
HEE - BEE2016F485HEMER » £K51E
40,000 AR - FRAESESR ©

M+TEBE A FEHEN10EEBURZBEBARINRE
SEE) > BEEM+ESHA > M+HNERIEEH—% °
EM+RIBR2019EE MK AT ° M+ESEM+EIREE
HEZSH - M+ EF AEESEEN—RTI 2B
B gERESEE: £ ER2016F9H9HEN
FA6HIEFI#1T  RELBTBENKYGRERREE
SH2015FE "ES6EREHGEEER NER - R
BEFTIHEERNIEE - YEEARBETHENED
EEBNER TSN EREE  TURTEERES
BEBEXFENING - SRR SWRmIMELE
WiE » EREFat LINEHFSIE - ERRER
IEHEEENRRIEOSTNEEZ—

f/

=

Tsang Kin-Wah: Nething exhibition
MBEE  £RE
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M+'s debut design exhibition
M+E R RS

M+'s debut design exhibition, Shifting Objectives: Design from
M+ Collection, was the second show at the M+ Pavilion. Held from
30 November 2016 to 5 February 2017 and featuring more than
120 key objects and works spanning from 1937 until now, this
ground-breaking show illustrated how design philosophies and
practices have changed in the post-Second World War period. It
also provided a glimpse into the growing contours of the M+ design
collection, which is the first of its kind in Asia and a core pillar of M+.

The third exhibition, Ambiguously Yours: Gender in Hong Kong
Popular Culture, was held between 17 March and 21 May 2017.
It was yet another milestone in M+'s ongoing effort to explore a
range of subjects that will together define the intellectual perimeter
of the new museum of visual culture. The exhibition offered new
insights into Hong Kong's popular culture through representations
of androgyny and gender fluidity in Cantopop, fashion, film,
photography and graphic design. It also celebrated the creative
experimentation and ongoing influence of the 1980s and 1990s,
while further proposing a dynamic dialogue between popular
culture and the fields of art, design and moving image.
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The M+ Screenings series, launched in 2016, continued this
year with two unique entries blending artist films and videos with
popular films. Presented in July 2016, This Is Now comprised six
programmes that examined film and video by British artists from
the post-punk era (1978 to 1985), organised in partnership with
the British Film Institute National Archive and LUX. Works by a wide
range of artists, including now-well-known names such as Isaac
Julien, Grayson Perry and Cerith Wyn Evans, demonstrated the
long-lasting impact of the do-it-yourself, subversive approach of
the emerging punk aesthetic toward the mainstream mass media.
In December 2016, Home Movies looked at how filmmakers and
artists draw on personal memories and imagination to explore
individual and collective histories. The programmes included works
by the Hong Kong experimental filmmaker Yau Ching, British artist
John Akomfrah and the late Belgian auteur Chantal Akerman.
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M+'s first exhibition on Hong Kong popular culture

M+BERFEERITXNRE
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At the heart of M+'s vision is the conviction that the museum
is a place for contemplation and reflection, and learning and
participation, as well as for opening the minds of visitors with
different needs, interests and backgrounds. M+'s learning and
interpretation programmes, held in conjunction with various
exhibitions, enhance visitors' understanding of what M+ is about
and might become.

Following the opening of the M+ Pavilion in July 2016, M+
presented a series of learning programmes including talks, guided
tours, workshops, performances, events for teachers, and more
than 250 tours for schools, public organisations, charities and
non-profit organisations. In 2016, M+ recruited more docent
volunteers and the total number now is over 100. They now
form the core volunteers who lead exhibition tours and enhance
visitors' understanding of the exhibitions through interaction and
exchange. To cater to the needs of visitors with specific needs, M+
also develops access tours and accessible documents for every
exhibition, and provides on-demand live audio description and sign
language interpretation services for certain programmes.

In 2016/17, the multidisciplinary collection-building effort
continued apace with a total of 787 visual art, design and
architecture, and moving image works being added to the
M+ Collection. Particularly important acquisitions include
major works by ink masters Lui Shuo-kwan and Liu Guosong;
architectural models, drawings and archival materials by
Indian Raj Rewal and Taiwanese Wang Chiu-hwa; Hong Kong-
based collector Hallam Chow's donation of a group of five
works by South and Southeast Asian artists; and wallpaper
installations by Tsang Kin-Wah. As at 31 March 2017, M+ had
acquired 6,102 works through purchase and donation, of which
27% are by Hong Kong artists and designers. M+ is continuing
its two-pronged effort to build a collection as locally rooted as
possible, while situating the crux of the collection in a global
network.
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Talk at Tsang Kin-Wah: Nethirg exhibition
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Building the Future

ERRIK

2016/17 was not simply another year of substantial progress and
delivery across all aspects of general design and construction, it
was also pivotal in the development of WKCD as a world-class arts
and cultural destination. July 2016 saw the completion and public
opening of our first planned facility, the M+ Pavilion. Currently there
are five on-going construction projects under the management
of the Project Control Department (PCD) - the Xiqu Centre, M+
Building, Art Park (including Freespace), LTC and its extended
basement, and public infrastructure works (PIW) —involving a
total of more than 600 full-time professionals and almost 3,000
workers across the WKCD site. In 2016/17, a cumulative 8.5 million
construction man-hours were spent across various projects.

As always, safety remains the Authority's top priority. During
the year, the five construction projects achieved exemplary site
safety records, with the WKCD project's accident frequency rate
remaining at 0.07 reportable accidents per 100,000 man-hours
worked.
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Digital rendering of the Freespace
B =R (S sE)

Freespace officially topped-out
BHETHEEXTE
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The PIW entrusted to the Authority by the Government consists BREFEERBETHNERER TREOEVRENE
mainly of the U-shaped road at the entrance to the Artist Square BRREEAONUER - BNESBXE - EFQE
Development Area, the Artist Square Bridge, the sewage pumping TR KK R ABRERRHE ~ M+ T AR T AT
station and associated utilities under the Art Park, the public HEMmEHESBEMNMMETE - £ EEIERER
underground road underneath M+ and the foundation works of 47 » SEEATEL ©

Zone 3B of the integrated basement, all of which are progressing
well or nearing completion.

The Xiqu Centre project remains on track. The Centre's external B O TIRERE RYF - IMEAB TIEERET
building envelope is nearing completion; meanwhile, works on its B © FIRFRBIRT « HEE ~ ZEERISHIEREN TZE
Grand Theatre, Atrium, Tea House Theatre and Seminar Hall are WMAKINFEHIET - EBFEEE TENNEREE TETE
proceeding apace, and building services installation and interior BIEF o FEEAEE /O 2017 EERBUS (G AT
fitting-out works are well underway. It is anticipated that the @ WEETRAAR  WEtEIR2018FEE=F
occupation permit will be obtained by the end of 2017, allowing HITEE -

time for technical testing and planning for a soft opening in the

third quarter of 2018.

=

Xiqu Centre nearing completion
Bt O ERRTE T



,LLLLLHHPERLLL
025

THE YEAR IN REVIEW
FEORA

&SR 16/17 =]
| WEST KOWLOON CULTURAL DISTRICT AUTHORITY A X L EEER | ANNUAL REPORT 2016/17 &R |

The M+ project comprises the associated nine-storey conservation
and storage facility building and the adjoining 16-storey building
accommodating retail, dining and entertainment (RDE) as well as
other arts and cultural facilities. It also includes the adjacent two-
storey underground interfacing car park beneath the Art Park.
Since the commencement of the main superstructure works for
M+ in December 2015, construction activities have gone well, with
the huge trusses supporting the M+ main tower and the ground
floor superstructure gradually emerging from the ground. WKCDA
has already trialled exciting solutions to enhance the key features
of the M+ Building, including its fagade panels, the principal south
facade's dynamic LED screen and bespoke decorative lighting
for key entrances to the building. The Authority has also approved
designs for signage and graphics as well as front-of-house fixtures
and fittings, including those for the ticketing and customer services
counters. Members of the public can see a presentation of the
visual mock-up for M+ in an area adjacent to the Nursery Park.
This mock-up includes a full-scale section of the museum gallery
alongside metalwork, fagade and roof assemblies.
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M+ building under construction
FERIIM+KIE
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Digital rendering of the LTC
TEBRARIS (BISERE)

The LTC and its extended basement are in various stages of design
and construction. The LTC includes the 1,450-seat Lyric Theatre,
the 600-seat Medium Theatre and the 270-seat Studio Theatre.
The Resident Company (RCC) will be housed at the northern side of
the LTC. The RCC, being a pioneering centre for the exploration and
development of dance and cross-disciplinary collaboration, serves
as a home for dance companies and artists in Hong Kong as well
as a creative laboratory, meeting place and performance space for
artists from around the world to explore collaboration and present
works that will inspire artists and their audience. Major facilities to
be provided in the RCC include eight dance rehearsal studios and
a rehearsal hall. On site, the foundation works for the LTC and its
extended basement were approaching completion toward the end
of the year under review. The tender for the first main construction
contract was issued in February 2017, and the tender for the
second contract is planned to be issued in the fourth quarter of
2017.

The design of the Art Park, including Freespace, and its extensive
associated PIW were finalised in 2016. Construction commenced
in July 2016 and has been making rapid progress ever since. PCD
has made prototypes to test design solutions for the construction
works, including exposed fair-faced concrete fagade, waterfront
features such as footpaths, and street furniture. It is planned that
trees from the Nursery Park will start to be transferred to the
permanent Art Park towards the end of 2017.
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In addition to the physical building of arts and cultural venues
and public open spaces, the Authority is developing the District's
technological infrastructure so as to allow the sharing of its artistic
programmes as widely as possible and to provide a holistic
customer experience. The objectives of the Information and
Communications Technology (ICT) Department are to deliver just-
in-time ICT services per the construction schedule and to ensure
the readiness of operational business processes.

ICT infrastructure for the M+ Pavilion was completed on time to
support the building's opening in July 2016. Implementation of
ICT infrastructure for the Xiqu Centre has been well underway
since the work contract was awarded in January 2017, and it is
expected to be completed by March 2018 according to the current
construction schedule. The ICT core system platform, which
includes infrastructure readiness for the WKCDA data centre as
well as the implementation of cloud management, systems and
security management, is expected to be completed in June 2018.

In order to support WKCDA's business operations, a series of
applications has to be put in place. A small-scale point-of-sale
system was implemented in July 2016 to support the M+ Pavilion's
book and catalogue sales, and it will also be extended to the Xiqu
Centre. The onsite ticketing sales system was ready in March 2017,
while the online ticketing sales and admission system will be ready
by the end of October 2017. The basic functions of the customer
relationship management system were launched in March 2017,
while the membership, fundraising and donation functions were
rolled out in July 2017.

System configurations were completed in March 2017 and
scheduled to roll outin July 2017 after the detailed business
processes for the venue and event management system were
confirmed. A large-scale digital asset management system project
has been divided into three phases; its basic functions were
rolled out in August 2016, while the final phase will be completed
in January 2018. Following the completion of the tender and
assessment for the facility management system in March 2017, the
project was awarded in May 2017. The lease management system,
digital signage system, payment gateway, single customer identity
solution and security event system are either in the tendering
process or contract review stage. All systems must be in place by
June 2018 to support the official opening of the Xigu Centre in the
fourth quarter of 2018.

The ICT Department measures service delivery every month to
ensure that each project meets its service level commitment. It
also provides a monthly report to other departments of its print
quantity to raise awareness of sustainability.
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Spreading the Word

EHIE

The Marketing and Customer Experience (MCE) Department
takes on a wide variety of roles supporting other departments
alongside its own diverse portfolio of projects. Its work is largely
split between promoting the artistic programmes of M+ and PA;
communicating the progress of the District's various construction
projects; developing and maintaining WKCD's web presence and
digital communications through the use of apps, social media and
the e-newsletter; creating a wide variety of assets to be used by the
Authority, including video, renderings and text; and preparing the
future venues in the planning of customer experience and related
systems. The MCE Department has also taken on a major role in
developing future standards for wayfinding signage, accessibility
and digital information, with the goal of ensuring that information
and the customer experience are consistent across the future
District.

The MCE Department's primary role is to support the many artistic
programmes and events undertaken by M+ and the PA. During the
reporting year, the MCE Department ran successful campaigns for
Rising Stars of Cantonese Opera, the Freespace Happening series,
and a variety of talks and seminars. The opening of the M+ Pavilion
created new opportunities and exciting challenges as the MCE
Department devised campaigns to attract people to the venue
for Tsang Kin-Wah's Hong Kong response exhibition Nething,
which followed his acclaimed solo presentation at the Hong Kong
pavilion at the 56th International Art Exhibition of the Venice
Biennale; Shifting Objectives: Design from M+ Collection, the first
study of design objects from the M+ Collection; and Ambiguously
Yours: Gender in Hong Kong Popular Culture, which looked at
gender in Hong Kong popular culture by taking examples from
Cantopop, fashion, graphic design, photography and film. These
M+ exhibitions successfully attracted more than 37,000 visitors to
the West Kowloon site — a considerable number bearing in mind
the practical challenges created by the large-scale construction
ringing the M+ Pavilion.

In 2016/17, Freespace Happening attracted more than 68,000
people. The MCE Department once again had a very visible
presence at Freespace Happening, raising people's awareness of
the overall project with a stall featuring information on the WKCD
project and fun activities for families. A popular new addition to
the stall in 2016 was a special photo booth offering unique photo
frames made by local designers and market stall holders. In total,
4,131 custom photos were printed by the public as souvenirs of
their visit to Freespace Happening.
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A key part of any project is research, and the MCE Department
has been conducting detailed customer surveys for many of
the Authority's events. To aid the process, and to decrease
dependency on paper survey forms, WKCDA launched a new
digital survey platformin 2016 that was used to conduct 14
public surveys during the rest of the year. On a wider scale, the
MCE Department also commissioned the first-ever detailed arts
audience segmentation study. The first stage of this study surveyed
the Hong Kong population to identify their arts attendance and
participation habits, and grouped them into 10 defined segments
based on their interests, motivations to attend and demographics.
At the next stage, the Authority will be expanding this research
further through focus group studies and by working with partner
organisations.

Universal accessibility is essential to the vision of the District
as a place for everyone. In 2016/17 WKCDA took a key step by
employing staff to look closely at this issue, develop policies and
guidelines, and advise internally on best practices in the areas of
architectural design, venue operations and communications.

The MCE Department was also heavily involved in the planning and
implementation of a number of systems needed to support future
District operations that will be key to the customer experience.
These included district-wide wi-fi, the first phase of which
launched at the M+ Pavilion in September 2016; the digital asset
management system; the ticketing system; and the customer
relationship management system, the first phase of which
launched in March 2017. In parallel, the MCE Department has been
developing the operational processes that will need to be in place
for the day-to-day running of the ticketing operation.

In the digital realm, the WKCD website continues to act as a
central information hub for the public, and its content has grown
exponentially as the project progressed. The site has grown
to more than 15,000 pages, with over 1,500 new pages being
created in 2016/17 alone. The website also continues to attract
considerable traffic; last year there were over three million page
views in more than one million visitor sessions.

The West Kowloon blog (blog.westkowloon.hk) continued to
expand and act as a place where the public can hear from junior
staff, docents and interns about their experiences at the District.
There were 47 new blog posts uploaded during the year under
review, and MCE will continue to explore ways to expand the
amount of regular contributors to the blog site.
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WKCD's social media presence continues to expand, with
Facebook being the primary social media outlet at present.
The District's Facebook page now has 80,000 followers, and its
Instagram following has grown to 6,000. The Authority aims to
increase this number significantly in the future.

Video has always played a major role in the promotion of the
District and its events. In 2016/17 there were 173,000 video views
on YouTube. The MCE Department produced 62 videos, and
using Facebook to promote them has significantly expanded their
reach. The hugely successful We Dance promo trailer had more
than 80,000 views on Facebook and YouTube. Other key videos
produced during the year included the promo trailers for Freespace
Happening and Ambiguously Yours: Gender in Hong Kong Popular
Culture. To explore possibilities for future live video streaming, the
MCE Department trialled streaming for Freespace Happening and
for a special production of Antigone, which had over 25,000 views
online.

The MCE Department also developed new initiatives to harness
the power of virtual reality (VR) and augmented reality. Examples
included producing its first VR experience for the M+ Building in
association with the architects Herzog & de Meuron, and offering
stakeholders and media visitors to the construction site the chance
to see what the future M+ will look like by using an iPad-based
augmented reality app.

Regular e-newsletters remain vital for keeping direct communication
with the public. The e-list grew to 110,000 people during the year
under review, and the e-newsletter continues to have an above-
industry-average rate of email opens and click-throughs.

The Freespace Happening app, developed to support Freespace
Fest, has continued to evolve and expand. The latest version
was released to support Freespace Happening and included
new functionality to support the artistic programme. One
popular addition was a music player featuring artists performing
at Freespace Fest, which included 80 songs by 43 artists and
received over 13,000 music plays. Apps like this directly promote
engagement, and the Freespace Happening app helped acquire
more than 1,000 new subscribers to the e-newsletter.
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The MCE Department launched its newest app in March 2017.
Discover Trees at West Kowloon is a guide of trees growing in the
Nursery Park that will soon be ready to be planted in the future
Art Park. The pilot app was launched with details, photos and
illustrations of 45 tree species — with more being added - and the
app can be accessed by using a QR code posted on the trees, with
a user-friendly interface or with a detailed search function. More
than 50% of users applied the QR code function to find out more
about the trees in the Park. This pilot app, which also contains
details of tree tours and fun facts, has allowed WKCDA to gain
valuable insights into how to offer a better visitor experience at the
Art Park. Future enhancements will also include an educational quiz
function.

As an open and transparent organisation, the Authority maintained
effective bilateral communications with the public, the media
and numerous stakeholders; cultivated strong rapport; and kept
people abreast of the latest developments at WKCD. We continued
to provide live broadcasts of the open session for the Board
meetings, and followed this up with press releases summarising
salient discussions to keep the public informed about WKCDA's
developments and decision-making. During the year, the Authority
issued a total of 54 bilingual press releases and hosted numerous
press interviews, press briefings, guided media tours, exhibition
previews and receptions covering a wide range of topics, all with a
view to disseminating clear, timely updates on the WKCD project
both locally and internationally. Also, as part of our efforts to
support the media's important role of promoting arts and culture,
WKCDA sponsored for the fifth consecutive year the ‘Best Arts and
Culture News Reporting' category of the Hong Kong News Awards
organised by the Newspaper Society of Hong Kong.
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Music performance at Crossover Lab Initiative

TERERTEE TERR

In the year under review, the Authority joined hands with District
Councils to launch the Crossover Lab Initiative and showcase the
distinctive arts and culture of each district, using WKCD's Nursery
Park as the platform. Three pilot programmes were taken forward
in collaboration with the Yau Tsim Mong, Kwai Tsing and Wan
Chai District Councils. Each event was implemented with a
non-governmental organisation or art group as programme partner
to encourage wider participation by the local community in arts
and culture.

For the first time, WKCDA also participated in the annual Hong
Kong Flower Show, held at Victoria Park from 10 to 19 March 2017.
The Authority's installation showcased a miniature version of
WKCD to offer visitors a striking visual experience while allowing
them the chance to interact with the display through the application
of modern multimedia tools and “old-fashioned" bicycle power.
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On the artistic side, PA conducted regular meetings with local
representatives of various art forms, updating them on artistic
planning and business strategies for future venues. The third
sharing session of the Overseas Training / Research Programme
for Leaders from Local Arts Groups on Future Arts Development in
Hong Kong jointly initiated by the Authority and the Hong Kong Arts
Development Council (HKADC) in 2013 was held in April 2016. The
programme’s five participants — Sean Curran, Artistic Director of
Theatre du Pif; Mo Lai, President of FM Theatre Power; Even Lam,
Artistic Director of Jumbo Kids Theatre; Marble Leung, Head of
Programme and Education of Hong Kong Repertory Theatre; and
Daniel Yeung, renowned dance artist — discussed the role of WKCD
in light of insights gained from recent visits to arts organisations,
centres and festivals in Europe and Asia.

PA collaborated with local partners to bring to Hong Kong the Big
Dance Pledge, an international community participatory dance
event from the United Kingdom. Approximately 100 dance-lovers
came together at the District for a group interpretation of Big
Dance choreography to mark Big Dance Worldwide Performance
Day on 20 May 2016. Inspired by the Big Dance Pledge, PA rolled
out the WE Dance series, a community programme that took part
during Freespace Happening with showcases and workshops
for audiences of all kinds led by local dance partners. The series
concluded with a finale party in February 2017 after having
attracted more than 7,300 dance partners, performers and
members of the general public across six events.

Our debut appearance at the Hong Kong Flower Show
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M+ Rover: Travelling Creative Studio
IM+EURSE——RERIERE,

In July 2015, M+ launched its first youth-targeted initiative, a four-
day, three-night M+ Summer Camp. Over the past two summers,
the camps have each attracted 100 students from different
schools and backgrounds but with the same interests and
passions. Through the series of activities offered by the camp, M+
aims to develop students’ independent and critical thinking skills
and to nurture their creativity and inquisitiveness. M+ also initiated
M+ Rover: Travelling Creative Studio, a school and community
outreach programme for secondary teachers and students that is
designed to broaden students’ exploration of the creative process
while also raising future audiences’' awareness of the evolving
museum. The mobile space for exhibitions and workshops, housed
in a converted 7.5-metre-long trailer, brought artists and their
works to 32 schools and made 18 other community visits between
February and June 2017, attracting more than 26,000 participants.

WKCDA values the opportunity to engage young people and
nurture arts talentin Hong Kong, and it continues to provide
professional development opportunities to local tertiary students.
During the year under review, 22 summer interns worked with
the WKCDA team to gain knowledge and experience in real-life
contexts. In 2016, seven interns were recruited to take part in the
M+ Internship Programme, which is open every year from autumn
to spring, working closely with M+'s professional staff to gain
practical and theoretical training in curatorial practice, museum
learning, conservation and registration. PA also continued its
regular internship programmes, where 26 interns worked closely
with the team in areas such as programming, research, facility
design and operations.
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Our summer interns in 2016

2016 FBHEE 4.

As part of its ongoing efforts to foster professional growth and
nurture future art administrators for Hong Kong, WKCDA took
partin the Recruitment Day organised by the Hong Kong Arts
Administrators Association (HKAAA) on 30 July 2016 by hosting
two career talks conducted by staff members of M+ and PA.
Both sessions attracted overwhelming audiences. The Authority
also participated in HKAAA's Career Day on 11 March 2017,
during which M+ staff shared their views, experience and career
opportunities in museum registration and conservation.

The year under review saw very high demand for the use of the
open space at WKCD, for a wide and diverse range of cultural and
community activities. The Commercial Department (CD) has made
an effort to facilitate the growth of the District's future audience
by utilising the Nursery Park to provide venues for a diverse range
of external events on top of the Authority’s own programmes. A
total of 15 external events were held, including the inaugural Wow
and Flutter THE WEEKEND, which showcased more than 50 local
bands; and Pink Dot, held in support of inclusiveness and equality,
to name just a few.

Our booth at Hong Kong Arts Administrators
Association Recruitment Day 2016
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Behind the Scenes
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New arts and cultural facilities are emerging throughout WKCD.
Key to the project's long-term success is concerted effort
across the Authority's various departments and functions. As
the M+ Building took shape this year, for example, there were a
number of key developments in the evolution of its Collection and
Exhibition Services team. Among these was the establishment of
a small conservation laboratory alongside a dedicated space for
processing archival materials, which have substantially enhanced
M+'s capacity to perform collection care activities. In addition,
the incorporation of a highly specialised team of experts in the
conservation field, whose members offer different skill sets and
backgrounds, will efficiently support preservation activities around
M+'s diverse collection. The team will also help position M+ as
a reference point for the profession in the region and provide a
platform for collaborations with both visual culture and educational
institutions.

Another relevant development in this area relates to the successful
delivery of temporary programmes at the M+ Pavilion. This was
made possible by the professional support of a well-rounded
registration and exhibitions team, the establishment of the M+
Collection Archive to support current research activities, and
content production and access at the M+ Building's future Study
Centre and Mediatheque. M+'s high-calibre team of collection and
exhibition support specialists will help ensure the efficient delivery
of ambitious curatorial programmes by adequately balancing
collection preservation with access requirements to enhance
public engagement and understanding of museum practices.

During the year, the CD obtained approval for the Commercial
Leasing Guidelines, which paved the way for the establishment
of a Commercial Letting Panel to provide advice to the Authority
on relevant issues. The CD also continued planning for the further
development of the Authority’s commercial strategy across the
District, including the venue-based commercial strategy of the Xiqu
Centre, which will be WKCD's first RDE facility. Leasing activities for
the early-phase RDE facilities will commence in 2017/18.
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The Finance Department continued to strengthen the Authority's
financial management and controls as well as improve the
efficiency of the Authority's accounting processes and treasury
operations.

In 2016/17, the Authority generated a total investment income of
HK$552 million (2015/16: HK$786 million) at a yield of 2.6% per
annum (2015/16: 3.4% per annum). Total investment income was
lower than last year mainly due to lower return rate on placements
with the Exchange Fund and the withdrawal of a placement of
HK$4.1 billion upon its maturity in July 2016.

As at 31 March 2017, the Authority had generated HK$6.0 billion
in total investment income since its inception, at an annualised
yield of 3.2%. Funds available for investment were HK$19.5
billion, HK$2.9 billion lower than last year mainly due to progress
payments for expenditures made for venue facilities.

The net assets of the Authority at the end of the financial year
2016/17 amounted to HK$24.5 billion as compared to HK$25.5
billion the previous year. These mainly comprised placements with
the Exchange Fund of HK$12.2 billion, bank deposits of HK$8.6
billion, property, plant and equipment of HK$4.6 billion, and other
assets of HK$0.6 billion, which were offset by liabilities of HK$1.5
billion. The net assets of the Authority excluded the non-cash
contribution of HK$1.2 billion from the endowment fund earmarked
for the acquisitions of museum collections. This amount was
contributed to the M+ Collections Trust, which was set up in March
2017, as its capital fund.

The Legal and Secretarial Department consists of both legal
and secretarial teams. The Legal Team addresses and provides
professional advice on the full range of legal issues ranging from
legislative drafting through intellectual property, contractual and
licensing matters, corporate, commercial and real property matters
and infrastructure development issues including engineering and
architectural consultancy and construction contracts and land
grant and project finance issues. It also contributes to the delivery
of internal policy and guidelines, and manages the insurance of the
Authority’s undertakings.
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The Secretarial Team provides professional secretariat services to
support the effective operation of the Board, Executive Committee,
M Plus Collections Limited (a wholly owned subsidiary company
of WKCDA) and Executive Team meetings. The Secretariat
administers the declaration of interests of Board and Committee
Members and maintains a register of Board and Committee
Members' interests which is subject to public inspection. It assists
the CEO and the Executive Team to review meeting papers and
progress reports, comply with meeting protocols and to ensure
good corporate governance. It also works closely with the key
stakeholders including Board / Committee Members.

As an independent function established within WKCDA, the
Internal Audit Department (IA) helps the Board evaluate and
effectively discharge its responsibilities in respect of risk
management, internal control and corporate governance. The IA
reports to the Audit Committee. In 2016/17, IA performed audits
covering project management for Xiqu Centre construction and
contract management, Art Park re-tendering and construction
management, and M+ Pavilion construction and contract
management; ICT Application Programme project management;
and Management of Consultancy — OPEX consultancy fees. During
the year, IA also carried out two specific reviews on procurement
practices for individual staff upon request by management. IA
also facilitated and co-ordinated risk management activities and
processes in accordance with the Risk Management Policy and as
Secretary of the Risk Management Committee.

As with any organisation, people are WKCDA's most important
success factor. The Human Resources and Administration
Department (HRA) is dedicated to attracting and engaging talent
to take the WKCD project forward. As at 31 March 2017, the
Authority had a full-time staff of 303, and it engaged a total of 230
temporary employees to support PA and M+'s programmes. HRA
also strives to provide the Authority with the capabilities to lead
the organisation now and into the future within its mandate on
key senior executive appointments. During the year, three senior
executives were appointed, including Executive Director of M+,
Director of Project Control and Deputy General Counsel.
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In view of the increase in workforce size and the expiry of the office
lease at The Gateway on 31 January 2017, the Authority needed
to relocate a division of its workforce to an interim location prior to
being relocated back to the Authority's permanent office. WKCDA
and M Plus Museum Limited's office at Cyberport was officially
opened on 31 October 2016. The new office offers fit-for-purpose
office space design to accommodate a growing workforce whilst
creating a collaborative and engaging business environment to
boost productivity.

With WKCDA's anticipated marked growth in the coming years, it
has embarked upon an overall resourcing strategy that is being
implemented in three phases from 2015 to 2018. During the
year under review, the Authority carried out a pilot programme
for the M+ curatorial team, for which it developed a Professional
Standards Framework (PSF) with a set of competency standards
for curatorial staff. The PSF can be applied to both artistic and non-
artistic functions across the organisation to help departments
build required competencies and succession planning capabilities
for their respective professionals. The same principles developed
in the pilot programme were also applied to the development of
the PSF for other teams at M+, and thereafter for the rest of the
organisation.

Office safety remains the top priority for WKCDA. In October 2016,
the Authority established a cross-departmental team to promote
and raise awareness of office workplace health and safety among
staff members and to maintain a sound work environment. The
Authority also organised a WKCD Safety, Health and Environment
Family Fun Day in January 2017 to promote health, safety and
environmental awareness for WKCD staff and contractors, as well
as foster a sense of bonding among staff and family members.

On 1 October 2016, the Authority introduced a procurement
policy together with a set of revised guidelines that was based
on the policy's overarching principles for all non-capital project
procurement activities within WKCDA. New procurement
workflows, approval hierarchy and reporting functions have
beenincorporated into the revamped Enterprise Resources
Planning system, which has helped strengthen the integrity of the
Authority’'s entire procure-to-pay process.
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Awards and Recognition

RIAKREEST

The Derek Smyth Safety
Leadership Awards 2017
Client — Developer Category
Gold Award

20174 Derek Smyth
ReELE
BF | 2Er%ER
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_/

Hong Kong Flower Show 2017
Display Section (Local) -
Grand Award for Unique Feature

(Landscape Display)
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West Kowloon Cultural District
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15th Hong Kong Occupational
Safety & Health Award
Safety Performance Award -
Other Industries

FTIEEBHRTRRAR
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HAth{T3485]

RICS Awards Hong Kong 2017
Construction Project
Team of the Year -
Certificate of Excellence

RICS 2017&BEE K
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BEAM Plus Neighbourhood
ND Pilot Version
Platinum rating
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Marketing Excellence
Awards 2016
Gold Award for Excellence in
Use of Apps

2016TIGEE S AIE
SHTEBERERSE

M+ Sigg Collection App
"M+ Femms RERAEN

Mob-Ex Awards 2017

Silver Award for Best App

in Creative Design

Bronze Award for Best App
in Content Creation

Mob-Ex Awards 2017
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RIS RRET IREE

IREBAEN —
NARIFT #7152

WKCD Website
s B

Best .hk Website Awards 2016
Non-commercial
(Corporate Stream) -
Silver Prize
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International Design and
Communications Awards 2016
Silver Award in
the Best App category

EIPREREHERMEIEREE 2016
REFEARENRE

2016 W3 Awards
Silver Award in
Mobile Sites / Apps

2016 W3 Awards
UiEAEuL / FEFATE R IR
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The coming years promise to be supremely busy and exciting for
WKCDA as it works to deliver one of the world's most ambitious
cultural infrastructure projects. From 2018 onward, the Authority
will complete and open to the public a series of world-class arts
and cultural facilities. The addition of the HKPM undoubtedly
complements to the core facilities that are currently under
construction or in planning — especially M+, as the two museums
will showcase a rich tapestry of Chinese and western art in both
traditional and modern genres.

The EFA announced in the 2017 Policy Address will provide the
Authority with a stable financial base on which to support its
development of the remaining planned arts and cultural facilities
in WKCD, allowing us to move ahead on the next major facility: the
Music Centre, and the financial capacity to sustain its operation.

WKCDA is building an integrated district that blends arts
and culture, education and open space with offices, hotels,
entertainment, retail and dining while at the same time promoting
the sustainable development of Hong Kong's cultural and creative
industries. We are working hard to make the district lively, inviting
and welcoming to all, in particular paying attention to the needs of
audience members with a disability. In addition to ticketed events,
we will offer free events, and encourage sharing through our digital
platform to reach as wide an audience as possible in Hong Kong
and beyond.

We are always mindful of the challenges ahead, not only in the area
of construction costs but also in the governance and operation of
the future arts and cultural facilities. The Authority will continue to
control costs rigorously and prudently to ensure that our resources
are carefully managed, while not sacrificing the quality of the
facilities or the artistic programming. We will also keep actively
engaging with interest groups as well as members of the Legislative
Council and District Councils, arts and culture stakeholders, and
the wider community.

We are grateful for the strong support of the HKSAR Government.
This has empowered us to move the project forward positively
over the last few years and will it through to completion. We are
also most appreciative of the support we receive from the public,
our stakeholders and the arts and cultural communities. We look
forward to working with them further in the years ahead as we
strive to deliver a world-class hub that will propel Hong Kong's arts
and culture to new heights.
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The third sharing session of the Overseas Training / Research Programme for Leaders from Local Arts Groups on
Future Arts Development in Hong Kong, co-organised by the Authority and the HKADC, took place on 11 April.
HERRHEEEFAPN RNHBEREMA T SIERRENFELR4B M BRTE=GIZEE -

M Plus Museum Limited (M+ Ltd) was incorporated as a wholly owned subsidiary of the Authority with effect from
14 April.
EEFR4A 148 3 2B HB A EM Plus Museum Limited (M+ Ltd) ©

M+ Matters: Copies without Borders: Imitation as Innovation was held on 14 April as part of the programme at
Atelier Clerici, a collective exhibition during the annual Salone del Mobile in Milan, Italy.

TM+EEZ  BEREER —DEHRAF R4B4BEET A—F—ERXATKERER HEENNEREE
TAtelier Clerici)fI—IR ©

The second edition of the Producers’ Network Meeting and Forum took place from 3 to 6 May, bringing together
like-minded independent producers and other producers working in the growing number of arts and cultural
organisations in Asia Pacific.

F_EHEAREEEKAEIRSASEE6HET  BRESRESHEIREA » IUKRREEEAME B G EM
MR MSUEA -

The WKCDA Board announced the appointment of 16 members to the Board of M+ Ltd on 10 May.
EEF/HNSA10HEM 16 AMEEREMAM LIEES -

The Xiqu Centre celebrated the successful lifting of the main theatre structure to its final position at the top of the
building on 16 May.
BEROABEEXNNS A 168 ET - BRERISEERBAEEM P OEIRNRAEME -

The Authority, City Contemporary Dance Company Dance Centre, the Hong Kong Academy for Performing Arts (HKAPA)
and the HKAPA Dance Alumni Association invited around 100 participants to take part in Big Dance Pledge 2016
(Hong Kong) on 20 May.

EEEERBTEAEZEECCOCERE D - EHEESRATEEERLMERBRRKE  R5B20HBE T410022NE
£ 'Big Dance Pledge 2016 (&%) 1 — 24 -



WEST KOWLOON CULTURAL DISTRICT AUTHORITY BAAXKEEIRF 'ANNUAL REPORT 2016/17 EF#RE

RELE

*  The Authority presented New Works Forum: Multimedia and Dance Dialogue — Hiroaki Umeda, which comprised a
five-day workshop followed by a public forum on 25 June.
EEFEL TERE | SEREEEAMF—SHEH, - BEAMARNIEHERIN6 A 25 ARTHARMRE

¢ On 2 July, the construction works contract for the Art Park was signed with Sun Fook Kong Construction Limited.
EEBRTA2BENEEERERARSEEEN ABNERIRESY

e From 8 to 10 July, M+, in partnership with the British Film Institute National Archive and the London-based artist film
agency LUX, presented M+ Screenings: This is Now, comprising six independent moving image productions from the
post-punk era (1978 to 1985).

M+E KB HERRE RN EMNRRENBLEBLUX RSP EERIRRS "M+IER © RFRZ)) - R7E8HE 108 BN
1514 R A (19785 2 19854F) MBI MENFAREE ©

* On 12 July, the Authority signed an agreement with the Shanghai Center of Chinese Operas to establish a long-term
partnership.
EEBRTA 12880 DEBEEMROEETIRE - SRS IERHERR -

e On 14 July, M+ and the HKADC announced that the two organisations would co-present Hong Kong's participation in
the 57th International Art Exhibition of the Venice Biennale.
M+EHBZENTB14HER - BIERKREEZ U ES7EREHREEFRE,

e On 20 July, the Authority announced the appointment of Ms Suhanya Raffel as the new Executive Director, M+ with
effect from 1 November 2016.
EEFHN7 A0 EREEERRL T AITMEMTEARE - R2016F 11 1HEH °

* Aribbon-cutting ceremony was held on 22 July to celebrate the dedication of the M+ Pavilion, the first permanent
venue in the District.
EEFHNR7A22ARTMBESEREDR - BERANXKESEXKISHIRT

e M+ Summer Camp brought together 100 secondary school students from different backgrounds to explore,
experiment, play and work together from 31 July to 3 August.
"M+E<SE R7A31HE8A3HHAMET » ER100(IREFNEERNPEL—RIRE - BE - ETIRRE -
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PA teamed up with Edward Lam Dance Theatre to launch the Theatre Atelier Project, a six-month training programme
for young creative producers and administrators from September 2016 to February 2017, starting with a Master Class
session from 2 to 4 August.

REEMABEIEZMEERFHE L TBISHNEEREM FHE - 2NMNERBISRIEARTHRAELENRSE2BHE4H2H
KEMYE - WFEBEE20165F9 A F 2017452 B HARET A FERIIE -

The second edition of Rising Stars of Cantonese Opera presented three full-length productions from 12 to 17 August.
EETBRMERINSA12HE17THET  ER=HRARRE -

M+ Collections Ltd was incorporated on 12 August as a wholly owned subsidiary of the Authority.
EIEFIN8 A 128 =ML L EHEB A FEIM+ Collections Ltd °

The Authority organised a Xiqu Exchange Tour to Shanghai from 23 to 26 August to further promote collaboration on
Xiqu between the two cities.
EEFIN8A 238 E26 HRFEMAAEATE E - (REMMIRBH T ERSE o

On 1 September, the Authority presented T-Talk — New Theatres and Festivals for Dance in Asia as part of Tanzmesse,
a biennial event held in Dusseldorf, Germany.
EEFNA 1 BRH TTalkimE—OMFPH R SFIEE) - AMF—EEENER S X EREREEE 58— -

An inaugural exhibition at the M+ Pavilion, titled Tsang Kin-Wah: Nething, was held from 9 September to 6 November.
M+EENEERE SEE £ 1NoB9HE11H6EET -

The new season of Freespace Happening returned to the Nursery Park every second weekend of each month from
September 2016 to March 2017.
FANEE TEEALSERR - —EER2016F98 E2017438 R - B AL _EERNEEARET -
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A five-day workshop, titled New Works Forum: Multimedia and Dance Dialogue — Su Wen-Chi and Wu Chi-Tsung, was
held from 4 to 8 October.
THERIE | SRR — A OCHR RS MM0R4A E8 AR —ER RN IR ©

On 13 October, M+ announced the donation of five artworks by South and Southeast Asian artists to the M+ Collection
from Hong Kong-based collector and patron Mr Hallam Chow.
M+R108 138 E% @ REEBWRBR NSRS ERE A AR KR 2RISR

The new two-year term of the WKCDA Board appointed by the Chief Executive of the HKSAR Government started from
23 October 2016, with five new non-official members being appointed.
BEERITRETEREZRIN—EEEREERNE - EFEFEAMHNIEA MRS @ £HH20165F 108238 - AH
MIEE ©

A simple ground-breaking ceremony was held on 24 October to mark the commencement of the construction of the
Art Park, including Freespace.
EEFHMN0A24HRTHENELER @ FHENARER BB TEERER °

From 4 to 6 November, the Authority played host to Antigone, a contemporary adaptation of Sophocles’ classic Greek
tragedy; the production was live-streamed on the internet to audiences in Hong Kong and overseas.
EEFEN11A4HE6H 2RAREBZRRERMFTNCHMERL REENEREE  TRE LETRSEER  #EERE
INERTRERE -

On 7 November, the Board of M+ Ltd announced the re-appointment of six existing members by the Board of WKCDA
to 22 October 2018 and the appointment of two new members with effect from 1 November 2016 until the next Annual
General Meeting of the M+ Ltd.

EERESEAE TM+ LWEERRMB7THBEZENGRERS - URZEMEBMKE @ fiEEHE2018F10H228 -
BEBEHAA2016F 1M A1HEE T RAFKEER °

The Authority teamed up with Hong Kong Ballet for New Works Forum: Choreographer and Composer Lab, a five-day
workshop from 14 to 18 November, followed by a sharing session on 19 November.

EEREESEESESM  MIERE £ 00, R1MA148E18HERETABARMWIMEY - ¥R118198
BIHEG -

M+'s debut design exhibition Shifting Objectives: Design from the M+ Collection was held from 30 November 2016 to
5 February 2017.
M+EERETRE REE | M+RETEMIR20165F11H308E 2017425017

On 30 November, the Authority announced the signing of a Memorandum of Understanding with three dance
institutions in Finland, Dance Info Finland, Zodiak — Centre for New Dance, and Dance House Helsinki, to launch a
three-year residency exchange programme, Creative Meeting Point: Hong Kong x Finland.

EEFR11B308 AT » EI5E =M EDance Info Finland ~ Zodiak - Centre for New Dance * B Dance House Helsinki
FRImBECE  FRAB=ENERAIRRR— &S B matE -
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The Authority and the Hong Kong Design Centre co-presented ‘Special Lectures: The Making of Millennium Park’ on
2 December during the Business of Design Week.
EEFHEEERTTON12A2BE R ERAE S RBEG SR | ZINFTERR) -

M+ Screenings: Home Movies took place from 2 to 4 December.
TM+IRBR © REEBFIN12A2HE40ET ©

On 23 December, the Authority signed in Beijing a Memorandum of Understanding of Cooperation for the HKPM
project with the Palace Museum.
EERR12A23HEI RSB E SN E XU IEESES RS

On 11 January, the Authority launched a six-week public consultation exercise on the proposed HKPM project.
EEER1 A1 BRSNS L IEYEEE - BEABENBNAREAEE

The Authority, in collaboration with the Yau Tsim Mong District Council, held the first pilot programme of its Crossover
Lab Initiative, 'Playing Around Yau Tsim Mong Street Corners @ West Kowloon’on 15 January.
BRI EERTaN BRERTHEELNEEES) - 118158827 HERAE S AEE N ©

The Authority welcomed the enhanced financial arrangement for the District, announced by the Chief Executive of the
HKSAR Government in his Policy Address on 18 January.
EERBOEEFITHRETHRREM B 18BNERRET - EHRATNEITIAMELHE -

The WKCDA Board announced the re-appointment of existing co-opted members and the appointment of seven new
co-opted members to its committees until 31 December 2017.
EEREERENBEZARTEETREMNDERS  URtEHMISERS » AHE20174F128318 °
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The third edition of Rising Stars of Cantonese Opera took place from 3 to 8 February.
E-EERFERIN2B3HESHET -

On 8 February, M+ and Design Trust announced the recipient of the M+ / Design Trust Research Fellowship 2017:
Thomas Daniell, a noted New Zealand-born, Macau-based scholar, writer and architect.
M+EREEREFTAER2ASHER » £NHAERMIRIIZREE - ERKEEERMThomas Daniel #2017 E "M+ / Design
TrustifisT&EBNEH &I AR EA ©

On 14 February, the Authority announced the extension of the public consultation period on the proposed HKPM
project for two weeks until 8 March.
EEFEN2A148E%  REREENE X LB EEBNAREAEREAEMEHEIFGH °

At TPAM Talk — From Conversation to Co-production of Simon Says, held on 15 February, Unlock Dancing Plaza
(Hong Kong) and Le Phare, Centre chorégraphique national du Havre Normandie (France) shared their experience in the
co-production project, which was facilitated by PA.

BREM IR E ' TPAMGRE— L HE RIS RE © (Simon Says)AER 2 #1102 B 15 BT » BB RINHERRER AR
BHE RS BRI ERP OO EH A BUEZERIER - ZERRRENKEENBRIINRIERRNEE

The second programme of the Crossover Lab Initiative, ‘Kwai Tsing Daily @ West Kowloon’was held in collaboration
with the Kwai Tsing District Council on 26 February.
EEFEEERFEAN BEABRSHELINE_/ES - N2A26HETEREEH@HE N °
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The first meeting of M+ Collections Ltd was held on 2 March.
M+ Collections LtdEEEFBIR3FA2HRTERGHE ©

The M+ / Design Trust Research Fellowship 2016 Public Talk was held on 4 March, during which Joseph Grima and
the team of Juliana Kei and Daniel Cooper presented the results of their research.

20165 "M+ / Design Trustifis EBhET 8l B ENR3 B 4H 1T - R FE AJoseph Grima » B HDaniel Cooper & 404l
FrABRR BB AERE_E 35 RIFFTRR ©

The Authority made its debut appearance at the Hong Kong Flower Show 2017, held in Victoria Park from 10 to 19
March.
EEFERBENIA10BE198EALEABETN —B—CFEBTEHTRE,

The Authority announced the re-appointment of the Chairman and 10 existing members, and the appointment of five
new members to its Consultation Panel until 28 February 2018.
EEREHBERMIEATNEIRRI0MRMENRES - UREERMHKE  EHHZE20185F2H28H

M+ staged its first exhibition on Hong Kong popular culture, Ambiguously Yours: Gender in Hong Kong Popular Culture,
from 17 March to 21 May.
M+EREERFEERTUNRE— N | EERITULPRIMERER, - REIA3F17HE5H21H »

The third programme of the Crossover Lab Initiative, ‘Experience Wan Chai @ West Kowloon’was held in collaboration
with the Wan Chai District Council on 19 March.
EEFEEFREEAN BEABRSHELINE=[ES - N3A198LT R TFef /) °

On 28 March, the Authority launched the second residency exchange programme, Creative Meeting Point: Hong Kong x
Australia, in collaboration with Dancehouse in Melbourne, Australia.
EIRFN3I A 28 HMENE — & 'BEIFRRIR M 518 - BRI ER A EZ R EDancehouse i TRIFREI 2R —— &8 EM)

3E -
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HIGHLIGHTS

B 75 fiel 22

Financial results for the year ended 31 March

HESANHILFERZMEBFRE

051

Income [V

Expenses *i

Profit before depreciation and amortisation REHTEKIEHFIFE
Depreciation and amortisation B RN

Profit for the year FEFIHE

2017 2016

HK$ million HK$ million

BERET B EETT
557 | 793 | -30%
(366) (302) | +21%
191 491 1%
(19) (4 +36%
172 | 477 -64%

. . - 2017 2016
Financial position as at 31 March HK$ million HK$ million
R3A31HZMIRR BREET EBREET
Property, plant and equipment LYE B NG ] 4,593 2,433 +89%
Museum collections (note b) e (GX#E b) 35 | 519 | -93%
Placements with the Exchange Fund SNEESTFR 12,182 | 15,881 | -23%
Time deposits, cash and bank balances EHER - BERIRITHERR 8,587 : 6,932 +24%
Other assets (note c) Hih&E g c) 622 402 +55%
Amount due to M+ Collections &+ M+ Collections Trust N/A

Trust (note d) Z &8 (G d) (604) : - T
Other liabilities (note €) Hitv&afs (£ e) (929) : (639) | +45%
Net assets BEFE 24,486 25528 -4%

Notes: 3.3

(@)

(o)

()

(d)

()

Following the establishment of subsidiaries during the year ended 31 March
2017, WKCDA starts presenting consolidated statement of accounts in that year.
In addition, M+ Collections Trust (the “Trust") was established during the year. As
the WKCDA Group does not control the Trust, the latter does not form part of the
WKCDA Group.

During the year ended 31 March 2017, the WKCDA Group assigned the legal
interest in the majority part of the museum collections to M Plus Collections
Limited (the "Trustee”) which holds them on behalf of the Trust for the benefit of
the Hong Kong community.

Other assets mainly include Intangible assets, Available-for-sale investments,
Bank interest receivables, Income receivables from available-for-sale
investments, Other receivables, prepayments and rental deposits.

Upon the establishment of the Trust, WKCDA made a non-cash contribution
of HK$1,214 million from the endowment fund to the Trust. Settlement of the
contribution subsequent to the Trust's establishment is by way of transfer to the
Trust of museum collections held by WKCDA, and the payment by WKCDA for the
Trust in respect of future acquisition of collections.

Other liabilities mainly include Payables and accruals for construction contracts
and Other payables and accruals.

(o)

()

@

(e)

REE20174383NHIEEERBRAGRY 2%  EEFH
WR5 IR ZFEMERESIRBIRE © L4 » M+ Collections Trust (5
FNRENRY - REEREEBEZEEHE  ZETLER
BREEREBEN—I o

REE201743831HLEEE » EEREBEIEXTIEYE
TR AERELREE M Plus Collections Limited ("5%5EA1) » dfFR
SEARKRGEHEEYERR - WREEBLENFIH -

HWEETBOREVEE - AHHERE - BYERITHIS -
FEW A ERERN ~ BAERER - BRI AEERE -

EEFERIR  EEBREBRESTAEREL1214FET
FREHE - HEFEAANBRAETEREERREN
BYERS - URAREERHBERRMASETHIRE

HitAMF BRI RENZ BN RREEIRRAIE AR K
T FERHIRER



REPORT

’.E’I.ZAi
= /[ - I:I

I GOVERNANCE

~







O 5 4 WEST KOWLOON CULTURAL DISTRICT AUTHORITY FEA XL EEER ANNUAL REPORT 2016/17 BF RS

GOVERNANCE

REPORT

BRI

A. THE BOARD AND SENIOR MANAGEMENT B EEEREREERE
I) Structure of WKCDA —) EERAELE

o

-




| WEST KOWLOON CULTURAL DISTRICT AUTHORITY ZEASC B2/ | ANNUAL REPORT 2016/17 %4 | O 5 5
GOVERNANCE

REPORT

ER=E =

Il) Board Functions and Conduct of Business

The Board was established on 23 October 2008 as the
governing and executive body of WKCDA. The current Board
was appointed by the Chief Executive in October 2016. It
is chaired by the Chief Secretary for Administration and
consists of one Vice-Chairman, 14 non-official members,
three public officer members and the Chief Executive Officer
of WKCDA, who serves as an ex-officio member. Board
members provide valuable knowledge, expertise and advice to
WKCDA in discharging its statutory duties and overseeing the
development of WKCD.

The Board has adopted a set of Standing Orders and a Code
of Conduct to regulate its proceedings and ensure good
corporate governance. Whilst the Standing Orders regulate
matters related to Board proceedings and businesses, the
Code of Conduct sets out the standard of conduct expected
of all Board Members, which covers the arrangements with
regard to acceptance of advantages and entertainment,
management of conflict of interest, use of confidential or
privileged information and public funds and misuse of capacity
as a Board Member. Board Members are required to follow the
requirements provided in the Code of Conduct in exercising
their duties.

Board and Committee members are required to disclose any
registrable interest as detailed in the Standing Orders on their
first appointment and at the beginning of each calendar year
after their appointment. They are also required to declare an
interest on becoming aware of the existence of an interest not
previously disclosed, or after the occurrence of any change
to an interest previously disclosed. The register relating
to disclosure of interest is made available for inspection
by the public at the office of WKCDA. To further enhance
transparency, the updated register is also uploaded to the
WKCD website for public access.

During the reporting year the Board held nine meetings and the

key achievements were set out below:

¢ the signing of a Memorandum of Understanding of Cooperation
with the Palace Museum in relation to the development of the
proposed HKPM in the District. Following the signing of the
Memorandum of Understanding a public consultation exercise
was undertaken in accordance with the obligations stipulated
in the WKCDA Ordinance (Cap. 601). The Board noted the initial
analysis of the results of this public consultation exercise and
the design ideas for the HKPM;

» finalisation of the enhanced financial arrangement for the
District which was announced in the Policy Address on 18
January 2017; and

* the establishment of a trust and a new subsidiary, M+
Collections Ltd, which enabled the transfer of the museum
collections owned by, and accessioned to, WKCDA and
M+ Ltd to M+ Collections Ltd as trustee of the trust on 31
March 2017. Moving forward there will be regular transfers
of new and accessioned items in the museum collections
to the trust.

Members of the public can watch live webcasts of the open
sessions of the Board meetings on the WKCD website.

D) EERRRREREF

EEREEERNERMMITAES - R20085F10823HALIL © 3]
EEERR2016F10AHITERREERE  BEARARAERERE
B RESE—NEIER  14UFIBABR=MUABAS - BE
BITBEBAIRERNE - EERREaERAEERREESNN
# o BERRRES  UETAERE  URERANEE -

EERERER) R(TATURREEHET - LREREER
BERIFIHEES - (FBER)ALRERESHETIERGR
EEERNER - M(TATANIIHAEESERRERAENTRER
% NRREERIRRRET  READERER - ERABERR
FREERRAE » MRERARE - ERRRELARE(TASTA)
FIPARVRTE S TIS ©

EERAZEETHEAREREZTRAEZEIRNE—REF
Rk - RE(GHRBR)FHEMRZ AL - MRBIER

BETAERRHRAE - ARIEEERNERERARAEET
it - BE—LIRERE - BLMAE LHBEFAALM - FEAWR
B -

EREFEN  EBRRTTNAREGH  TERRUT ¢

. HYEBRYRMEANXEEERENE BN E XL iReE
EBOEETER E]ETHRE  RBEAKEEER K
BI) (5601%) FIENEELETATRES - ESRETEREN
BRI MU RE BN E I ERREATER

s BER2017F1 B 18BERBER S REHR A ETIAME
ZHE; Uk

s BIA—EEFEN—R£LHKE L M+ Collections Ltd »
EEFBAM+ LtdiEs WS RIS RN 2017438318
BT EEHEE AM+ Collections Ltd © FREERK - {E4EETR
RIVFTIEIE B A EHRE R T RL (55T o

AR EEFENAGREEERERARBI P LER -
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Mr Philip Tsai KB4

Mr Leo Kung L& RSE4

Mr Ronald Arculli B4

Mr Matthew Cheung SRIETRITE
Mr Victor Lo ZE{RES4E

Mr Wan Man-yee SB3f&RITE
Mr Wilson Fung JERELE

Mr Duncan Pescod fa&m5E4
Ms Winnie Tam ERZ X+

. MrMa Fung-kwok B&ERIT4E
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15.
16.
17.
18.
19.
20.

Mr Bernard Charnwut Chan
R B4

Dr Lo Wai-kwok EZEIE+
Dr Kan Tai-keung #rifigigt
Ms Anita Fung JBBifE X+

Mr Chris Ip ZEH&S4

Mr Michael Wong Ef{E4R5TE
DrFuYuning E8ZE#+

Mr Lau Kong-wah 2TZE5E4
Mr James Lau IIGHI%4E

Dr Adrian Cheng E5ERIEL



| WEST KOWLOON CULTURAL DISTRICT AUTHORITY ZEASC B2/ | ANNUAL REPORT 2016/17 %4 | O 5 7
GOVERNANCE

REPORT

ER=E =

1ll) Biographies of Board Members

D)EFRMREHE

CHAIRMAN &

The Honourable Matthew CHEUNG Kin-chung, GBM, GBS, JP
RERSEE - KEEFIBE, GBS, JP

Chief Secretary for Administration
BBRE R

Mr Matthew Cheung Kin-chung has been Chief Secretary for Administration since January 2017.

He joined the Hong Kong Government as an Information Officer in July 1972. He transferred to the Administrative Service
in September 1979 and was promoted to Administrative Officer Staff Grade A1 in September 2004. He had served in
various policy bureaux and departments, including the former Finance Branch, the Home Affairs Department, the former
City and New Territories Administration, the former Government House, the former Industry Department, the former Trade
Department, the Financial Secretary's Office, the Judiciary and the Central Policy Unit. He became Commissioner for Labour
in January 1999, the Director of Education in June 2000 and Permanent Secretary for Economic Development and Labour in
July 2002. He was Secretary for Labour and Welfare from July 2007 to January 2017.

REREEE2017F1 BEHERBRARES °

SREER1972F7 BB » (I EEE » 197959 BHEBIEHEAR © 2004F9A EAERBFT—RBEE - MERLEBKS
KEBPIRRES - BIERIMER - RIE - AIBUSHRE - BIAREAT - fiTEE C f1B5E - KAMAE - AIASERPRECRE ° e
1999F 1 B HES TRER * 20006 B HIEREEER @ 2002F7ALALERR IS LREEIWNER (BI) - f1fE2007F7BE
20171 AR ES TREHEER ©

VICE-CHAIRMAN glZE

The Honourable Ronald ARCULLI, GBM, GBS, JP
BEEEL - KEMEE, GBS, JP

Mr Ronald Arculli is a Senior Partner of King & Wood Mallesons in Hong Kong. He chairs the Board of FWD Group (the
insurance arm of Pacific Century Group), the Honorary Advisory Committee of SVHK Foundation Limited, Common Purpose
Charitable Foundation Limited, Hong Kong and Light Be Foundation Limited. He is also a Non-Executive Director of Asia Art
Archive Limited and a Trustee, Vice-Chair of the Trustee and Director of IFRS Foundation.

Mr Arculli has a long and distinguished record of public service. He was a Non-Official Member (November 2005-June 2012)
and later appointed as Convenor of the Non-Official Members (December 2011-June 2012) of the Executive Council of the
HKSAR Government. He was a former member of the Legislative Council of Hong Kong (1988-2000). He was the former
Chairman of Hong Kong Exchanges and Clearing Limited (2006-2012) and the Hong Kong Jockey Club (2002-2006). He
was also the former Chairman (2010-2012) and Board Member (2008-2012) of the World Federation of Exchanges. He has
served on many commissions and boards including the Board of the Hong Kong Jockey Club and the Board of Governors of
the London Business School.

EEBAERSHEMEBEREEA - IRIRNAESEEE MRAREEEEEEEEER - BN TAREEESTHERAF
ZEBEMESSTE - FHCommon Purpose Charitable Foundation Limited X R BN ELERESESERAREE o it B HET
NER SR ERAREERIFRSESETA  ESEXARETERES -

EAERFREATVEELNE  GEFBNITRETHREREETRE (2005F118E2012F68) RFEETFHREBEA
(20115128 E20125%68) BB EEBILABEREBISEN AT HE (1988 F20005F) ° thEEFBRZFIER (2006
FEFZ2012F) REBEREYEF (2002FE2006%F) » A GEEFEBFESR S EEF (2010FF20124F) REE (2008FE
2012%) - tEIRBLZEZETURBTLERBNESTRE - BIEFEEE T RGBT
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MEMBERS (NON-PUBLIC OFFICERS) B & (FEARAS)

The Honourable Bernard Charnwut CHAN, GBS, JP
BEREEER, GBS, JP

Mr Bernard Charnwut Chan is a deputy to the National People’'s Congress of China and a non-official member of Hong
Kong's Executive Council (2004-2009 and from 2012). He is also a former member of Hong Kong's Legislative Council (1998-
2008).

A graduate of Pomona College in California, he is President of Asia Financial Holdings and Asia Insurance, Chairman of the
Hong Kong-Thailand Business Council, and an advisor to Bangkok Bank (China) Co. Ltd. He sits on the boards of several local
and overseas companies in the financial services and manufacturing sectors. He also joined the governing board of the
Alibaba Entrepreneurs Fund in Hong Kong.

Among his public service activities, he is Chairman of the Committee on Reduction of Salt and Sugar in Food, Chairman
of the Steering Committee on the Restored Landfill Revitalisation Funding Scheme, Chairman of The Jockey Club CPS
Ltd. Advisory Committee, and Chairperson of the Hong Kong Council of Social Service. He was Chairman of the Council
for Sustainable Development (2009-2015), Chairman of the Antiquities Advisory Board (2009-2012), and Chairman of the
Advisory Committee on Revitalisation of Historic Buildings (2008-2016).

BRERZEERASBEARKRTASGAR  TEFETHTHIEETHE (2004FEF20094F » H2012FEBERT) » BB HELAS
8 (19985 F20084) °

BREEREREEMNMNKEAHER - RATHEMERRTNRBERADES | TREELEEEEFERBEART (FE) BERE - &
BERBTEESRAMIEIMBNESTENE - RESRIRBNRERER - 2015FEHEMECEAIXEESTEEERM
g

BRI EABEERERYPENRZESEIR FHEEEHEEEYTIBERESIF  EESXYREBRAFRES
ZESTIREREBHEREHSERE - A QBT ISEREZE S EF (20095 E20155F) - HYEAEZEZERE (200956E
20124F) » URSEMEELBEAAZE G ER (2008FE20165) ©
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Dr Adrian CHENG Chi-kong, JP
EERIEL, gP

Dr Adrian Cheng founded the K11 Art Foundation (KAF) in 2010, the first non-profit and non-state-owned art foundation
in Mainland China to incubate young contemporary Chinese artists and curators, and to promote public art education.
KAF provides a creative platform for artistic talents to showcase their works to a wider audience, both at home and on the
international stage.

Dr Cheng is a Board Member of the Public Art Fund of New York and MoMA PS1, Trustee of the Royal Academy of Arts,
Board Director of the National Museum of China Foundation, Director of CAFAM Funds of the Central Academy of Fine Arts,
Visiting Committee Member of the Department of Asian Art at The Metropolitan Museum of Art, Member of the International
Circle of Centre Pompidou, Member of TATE's International Council, Board Member of Asia Art Archive and Trustee of Design
Trust, etc. In 2013, he set up an annual Master of Arts degree full scholarship programme in collaboration with the Central
Saint Martins College of Art and Design. He is among the ArtReview Power 100 list of the contemporary art world's most
powerful figures for three consecutive years since 2014. He is also listed as ARThews " Top 200 collectors in 2015 and 2016.

Dr Cheng is the Executive Vice-chairman and General Manager of New World Development Company Limited,
an Executive Director of Chow Tai Fook Jewellery Group Limited, New World Department Store China Limited and
International Entertainment Corporation; and a Vice-chairman of Modern Media Holdings Limited, and a Non-Executive
Director of Giordano International Limited.

EEAIE L R2010F AP PRI E I 2 R IFE A ERTEDSK1 Art Foundation (KAF) » BN HEIE R E#E RMATREMR
HE  RATEENHEENKRERAITE-ERASHEE TS  SUMANERFIESER - RARRATERRSES -

HETREZEEANAHEENESETE[/AE - FHANREKENEYEPS1ERERNPLEZRKE - REEREBNHARIET
£8 TEEREYEESEEE  hRENERENEESTESE  EEANTENEYETNENPEREEEES - EH
EEEFLERKEEZESES RERFENEEEZETZE TNENXBEEEEHRE  UKESHTKEEBASE -
20134 - fHEARERREE T EMENBREE - R EEENETLEREEE o o BiELH2014FREE=FNE
{ArtReview) BFERENR TREFZ 100N © INR20158F K% 20165F NE(ARTnews) 5 M2 ERTEAR KRR 20058 °

HELTEAFHRERARARDNTIEERAEE ; AXEREEEERAE - HHRAETEERAAMEBRRETRAE
PTES ; LURRAEBEZERERABRRERRMEANERERABFRNITES -
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Dr FU Yuning
EEEEL

Dr Fu Yuning is Chairman of China Resources Group, a National Committee Member of the 12th Chinese People's Political
Consultative Conference (CPPCC), Council member and Vice Chairman of the Asia-Pacific Economic Cooperation (APEC)
China Business Council, Honorary President of the Hong Kong Chinese Enterprises Association, and a member of the
General Committee of the Hong Kong General Chamber of Commerce.

Dr Fu was previously Chairman of China Merchants Group Limited, China Merchants Holdings (International) (listed on the
Hong Kong Stock Exchange), and China Merchants Bank Company Limited (listed on both the Hong Kong Stock Exchange
and Shanghai Stock Exchange). He was also an Independent Non-Executive Director of CapitaLand Limited (listed on the
Singapore Stock Exchange), and an Independent Non-executive Director of Li & Fung Limited (listed on the Hong Kong Stock
Exchange).

Dr Fu graduated from Dalian Institute of Technology in China, and in 1986, he obtained his PhD in Mechanical Engineering
from Brunel University in the United Kingdom.

BEEEIAEBREEESER S+ _EFEARBAGEEH (CPPCC) £HEEEEE » TTAKAHEM (APEC) FEITHEEEIE
ERETE  BETECERELEGR  EEENTEETES -

BRTLEIEHREEESER  EERZMLTNERRERERADESER ' LEEFRGINEERZMHE LHAVBREIRGT
EER  MIBER S ETRNEEEERARBEIIFNTES - ARSI LT EERARBIIFNTES -

BELRENTEOEET RS  HRBEXNE - WR1986FEF AR BNBASREF TIENSE L2 -

Mr Wilson FUNG Ying-wai
TEREEE

Mr Wilson Fung was Group Financial Controller of Jardine Matheson and is a past President of the Hong Kong Institute
of Certified Public Accountants. He is the founding President of the Hong Kong Business Accountants Association and
Chairman of the Hong Kong Dance Company. Mr Fung is a member of the Town Planning Board, a member of the Financial
Reporting Council, a member of the Anti-Money Laundering and Counter-Terrorist Financing (Financial Institutions) Review
Tribunal, a member of the Hong Kong Productivity Council, a Council member of the Hong Kong University of Science and
Technology, a Director of the Urban Renewal Fund, a co-opted member of the Insurance Agents Registration Board and
Chairman of the Accounting Advisory Board of the School of Business of the University of Hong Kong. He is a fellow member
of the Hong Kong Institute of Certified Public Accountants, the Institute of Chartered Accountants in England and Wales and
the Association of Chartered Certified Accountants.

BRERERGNERGRADNEENERELREASHMATHIER EERA SRS ERREEEEEEERT
7 - AREHREZEERE - MEERENS « iTRRERENN FESSE (SRS BRESRES - BRLEENRERM
B ERANEAERETHE - TEEMESEETNE - RBAESTEEEERNE  UAEEAEHEREH RABHZEEE
B o BEARTBGAY  ARELEBIRTE A SRR ARSI AT ERES -



| WEST KOWLOON CULTURAL DISTRICT AUTHORITY ZEASC B2/ | ANNUAL REPORT 2016/17 %4 | 067
GOVERNANCE
REPORT
ERkE

Ms Anita FUNG Yuen-mei, BBS, JP
JEPifE 4+, BBS, JP

Ms Anita Fung is a former Group General Manager of HSBC Holdings plc and a former Chief Executive Officer of The Hongkong
and Shanghai Banking Corporation Limited, Hong Kong. She has held a number of positions with key financial bodies in
Hong Kong. She was a member of the Financial Infrastructure Sub-Committee of the Exchange Fund Advisory Committee
of the Hong Kong Monetary Authority, and has been actively promoting the development of financial markets in Hong
Kong and other regions. Ms Fung serves on a number of advisory bodies. She is an Independent Non-Executive Member
of the Board of the Airport Authority Hong Kong, a Non-Official Member of the Hong Kong Housing Authority, a Director of
The Hong Kong Mortgage Corporation Limited, and a Trustee of the Asia Society Hong Kong Center. Ms Fung is an
Independent Non-Executive Director of Hong Kong Exchanges and Clearing Limited and Hang Lung Properties Limited.
She is a former Non-Executive Director of Bank of Communications Co. Limited and Hang Seng Bank Limited. She obtained
a Bachelor's degree in Social Science from the University of Hong Kong and a Master's degree in Applied Finance from
Macquarie University, Australia.

BREZTBEEERRERARASEGEEREE DEEERITERARDEEEER - B ARREEN T ESRISEIRETRE
B OERGECEESMEERMNEESKAZETRE THERMERZE RS  HBTEUEAMNE ST IHNRRTER
A o BREITBRSEEAES  RATERSEERES TR IIFNTHE - EEEEZRTIFEHES - BERIBIZFERAT
EE  URENFEEETLZETA - BRIRATERS MEEMARARSREEMESRADNWEILFNTES - TEHER
BRTRDERADREERTERABDNFNTES - HREFBAZISHENS2 LB RNINEE MBS R M B2E

B o

Mr Chris IP Ngo-tung, JP
EMELLE P

Mr Chris Ip is the Chairman of Yau Tsim Mong District Council (YTMDC). He serves as a Member of the Liquor Licensing
Board and the Committee on Venue Partnership by the Leisure and Cultural Services Department. He is also Chairman of the
Signature Project Scheme Working Group and a Member of the Arts and Culture Coordinating Committee, the Community
Building Committee, the District Facilities Management Committee, the Traffic, Transport and Housing Committee,
the Food, Environmental Hygiene and Public Works Committee, the Working Group on Promotion of Tourism and Local
Community Economy, as well as the District Fire Safety Committee of the YTMDC.

EFLSEERREMRERZT TR  ERETSRSELERE  RATEERENRERXNEBESMANAEEZEERSE -
R AR EE THEERNEEHETHENMTRE  XUENESREEEEEE  HEEREETERE  HEREEERS
BEE  REEGNEEEHEERES  BYREFERIBEETES -« (RERESE - FLEBETENMARE » DURHARIERT X
Z58%F8 -
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Dr KAN Tai-keung, SBS
#iRsiE L, sBS

Dr Kan Tai-keung studied art and design and started his design career in 1967. He played an important role in the New Ink
Movement in the 1970s. Dr Kan has won numerous prestigious awards around the world. He was elected as one of the Hong
Kong Ten Outstanding Young Persons in 1979. Other important awards include Award of Urban Council Fine Art (1981), Gold
Awards, International Art Competition, Los Angeles (1984), the First Prize at the 1st International Computer Art Biennale in
Rzeszéw, Poland (1995) and the Outstanding Artists and Designers of the 20th Century in the UK (2000). In 2005, he was
conferred an Honorary Doctor of Design by The Hong Kong Polytechnic University. In 2016, he was awarded the HKDA
Lifetime Honorary Award by the Hong Kong Designers Association.

His works have received critical acclaim, and are frequently exhibited around the world and collected by prominent museums.
He was the Dean of the Cheung Kong Art and Design School of Shantou University (2003-2011), and is now a member of the
Alliance Graphique Internationale and a Museum Expert Advisor for the Hong Kong Museum of Art.

rRRIE T 906 7 EM R EMT R L RFETEE - 21970ERITKBESNERS T - SHETIESEE - IMM979EEREE1
KEHEF  HttEERIECETBEEMNE (1981) » EEEZHEREMEIEERIE(1984) « KHEE—EEREKENEERET
F(1995) » MIEREEA 20 L HE EMRKERETEM(2000) o MR2005FEEHBET ASBBIFLELEEL  R2016FESE
AT SR SRS o

FELINENERAETES  CERERSMRE - WETEBMERGE - HiIFLBHEILERSRTIEMRERTS5R5R (20035
F2011%) » ARERTFERBMESS - HESMENBYEERRER -

Mr Leo KUNG Lin-cheng, BBS, JP
FL¥ M5B, BBS, JP

Mr Leo Kung is a professional in banking and financial services. Currently, Mr Kung is Chairman of the Board of the Ocean
Park Corporation. He is also Convener of the Trustees of the Helping Hand Charitable Trust and Director of the Board.

LLREERRTREMBBEES - tHRAEFLAEEERIR  TREAFIWABERECTESBEARESRES -
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The Honourable Victor LO Chung-wing, GBM, GBS, JP
EEfhERSEE - KEFIENE, GBS, JP

Mr Victor Lo was a member of the Consultative Committee on the Core Arts and Cultural Facilities of WKCD and Convenor
of the Museums Advisory Group. He is Chairman and Chief Executive of the Hong Kong-listed Gold Peak Industries (Holdings)
Ltd. He currently serves as a Board Member of Hong Kong Design Centre and PMQ Management Company Ltd. In addition,
he is Chairman of the Board of The Hotel ICON Limited, which is the teaching and research hotel under The Hong Kong
Polytechnic University. He is also a non-official member of the Economic Development Commission and Convenor of its
Working Group on Manufacturing Industries, Innovative Technology, and Cultural and Creative Industries. Mr Lo's interest
spans a wide variety of visual arts forms, and he has been dedicated to the development of design and innovation.

BIPRGEE QIRATRNEURENER O XL ENRIEEAZE SR EREE T EYENENEEA - BEEREE LHARSLT
% (EE)ERADEFFREH - UABTBREIPOLTASERERAGRNES - AF - tiREBETAERBEEREEERAT
(Hotel ICON) EEE L - I RKEARRESTIEANZERAE TRE - SHAREXHAISEETRMEBEA - BEEHT
EFAREENEEZEE - WBOOHEIREERA

Ir Dr the Honourable LO Wai-kwok, SBS, MH, JP
E{ZE& 5, SBS, MH, JP

Dr Lo Wai-kwok is a Legislative Councilor, representing the Engineering Functional Constituency. Dr Lo is very active in the
community and has served many government organisations, professional bodies and trade associations. He was President
of the Hong Kong Institution of Engineers in 2007/08 and was a Sha Tin District Councilor for many years. He is currently
Chairman of the Hong Kong Quality Assurance Agency, a member of the Hong Kong Housing Authority, the Board of Hong
Kong Science and Technology Parks Corporation, and the Board of the Hospital Authority. He is Chairman of the Business
and Professionals Alliance for Hong Kong, Chairman of the Hong Kong Green Strategy Alliance, and Past President of the
Hong Kong Professionals and Senior Executives Association.

EREZEAREICATHRS (TEFER) - BERENORBHE - E2ESEBNEHZES - THRASREREENT
£ - thBEEBTZMEE2007/08FEER  WHEVHERTES ST - WRIEERERBEEERER - BEFEZETE
8 FRANEEAREZRREREREERAEREENN - EREAREEBCEREMBATR - TERCEBRBETR - MUk
EBEXRRERTRAESHENER
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The Honourable MA Fung-kwok, SBS, JP
E&EE4S, SBS, JP

Mr Ma Fung-kwok is a Legislative Councilor, representing the Sports, Performing Arts, Culture and Publication Functional
Constituency, Chairman of the Hong Kong Film Development Council, and the former Chairman of the HKADC. He is a
veteran filmmaker by profession. And he has deep knowledge of the operation of local and overseas performing arts groups
as well as different modes of governance of performing arts venues. He was a member of the Consultative Committee on
the Core Arts and Cultural Facilities of WKCD, and Deputy Chairman of the Council of HKAPA.

BEFZEARMIUATHS (B - BE - XURHRMERN) REREXRRAIR - REBENRRBILE - BREAS
B—ERETA - MtHEA L EIREENEEBNEETAURREENSHNTAEEN - WERETHE - thBEEENE
MRENER DX NENREEAZTEGHE - UREERESRREREITRF -

Ms Winnie TAM Wan-chi, SC
BRZLt, sC

Ms Winnie Tam is the immediate past Chairman of the Hong Kong Bar Association and a Senior Counsel in private practice.
She is particularly known for her expertise in intellectual property and civil commercial matters. She holds the judicial
appointment of Recorder of the Court of First Instance of the High Court of the HKSAR, in which capacity she devotes part
of her professional time to sit as a judge. Her other roles in public service include serving on the Board of Trustees of the
Hong Kong Jockey Club Music and Dance Fund, the ICAC Advisory Committee on Corruption, the Hong Kong Tourism
Board, the audit committee of HKAPA, and the Judicial Officers Recommendation Commission.

Ms Tam has a deep interest in Western classical music and Chinese classical arts and literature, and was for many years an
active choral singer, choir director and concert soloist in Hong Kong. She has remained a keen supporter of the musical arts
through her work with the registered charity, Lin Yao Ji Music Foundation, which supports the development of young string
talent by awarding scholarships, and promotes education and a wider appreciation of string music in Hong Kong.

FAZLZ L ABURENERKEMN  SIETBEARMATER (2015FF2017F) - ERMBEEE - REE - REFEFH
THESFERFRMERELE  BERERM - At ABOEE SRR TR RERESETA  BRAZESHHAEEEES
EERERRBNE  EEERBREGTEETES  UKAIEASHBZE SRS -

BULEHFASTHREZLTESENXSNER  FFRAEERNEGERBER - EFRAXHTRBEMRR - LRIIZER
ITMEEERES,  EEZLBNUENEE - ARAETENZETRMURESER) -
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Mr Philip TSAI Wing-chung, BBS, JP
£XKESE, BBS, JP

Mr Philip Tsai is the Chairman of Deloitte China. He is a Past President of the Hong Kong Institute of Certified Public
Accountants, a Member of the Mandatory Provident Fund Schemes Advisory Committee, a Member of the Exchange Fund
Advisory Committee, a Director of the Urban Renewal Fund, a Director of Hong Kong Academy for Gifted Education, a Member
of the Women's Commission, an Advisor of the Ombudsman, a Member of the Registration Committee of the Chinese
Gold and Silver Exchange, a Member of the 3RS & Works Committee of the Airport Authority Hong Kong, a Member of the
Share Registrars' Disciplinary Committee of the Securities and Futures Commission and a Member of the Standing
Committee on Disciplined Services Salaries and Conditions of Service of the Civil Service Bureau of the HKSAR Government.

Mr Tsai is a Member of the Hospital Governing Committee of the Hong Kong Red Cross Blood Transfusion Services,
a Deputy Chairman of the Hong Kong Red Cross and a Member of the Dress Special Day Organising Committee of the
Community Chest.

FKBEERBHPRER - FEERNFEGHALTER - BESHIZHEETERS  INEESEHRETRE - TEEH
ESERNAES  EEERHAERES RUEHEREGHE - FRFEEER FESRXEZGEMRETRE - FEWS
EER-MERGRIREEENE  BFLIEEBREZTRNECHBLCERZETES  URABESERLCEAEFER
RBRTEBEEEES -

SEEEREEBATFERMNRBETOERELREZESEHE - BB +FERETEAEBATES/RMRMAZHZSENRS -

Mr WAN Man-yee, BBS, JP
BB, BBS, JP

Mr Wan Man-yee is a self-employed general practice surveyor with over 40 years of professional experience in project
planning, management and construction of large-scale developments, and land administration. His current roles in public
and community services include a Member of the Hong Kong Housing Authority, a School Manager of Chi Lin Buddhist
Secondary School, a Manager of the School Board of HKICC Lee Shau Kee School of Creativity, the Chairman of the
Building Committee of Diocesan Girls' School and Diocesan Girls’ Junior School, an Honorary President of Youth Outreach,
and Vice President of the Hong Kong Federation of Youth Groups.

BXEEERBREZNEN  BEEBI0FNEENSMCEH  HEXEBERRERERE) - ABETREELEE » DIRIHTR
T - BEARBNARRHERBEEHIEEEEREETEE - fiBTETERE - BEIERERRESTHE  RELER
EREDNSERFSEIF - BEHREER  UREESFHEEIER -
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MEMBERS (PUBLIC OFFICERS) X & (2AE)

The Honourable LAU Kong-wah, JP
BTEESxE, JP

Secretary for Home Affairs

REREBERER

Mr Lau Kong-wah was appointed the Secretary for Home Affairs in July 2015.

Mr Lau was elected as a District Councillor in Sha Tin in 1985, which marked the beginning of his 30-year career in the public
service. He became a Legislative Council member in 1998 and has also been a member of the Executive Council.

In 1994, Mr Lau founded Civil Force and was formerly Deputy Chairman of the Democratic Alliance for the Betterment and
Progress of Hong Kong. He was appointed Under Secretary for Constitutional and Mainland Affairs in 2012.

Mr Lau holds a Master of Philosophy degree in Public and Social Administration.
BITEREN2015F7TAEZEARBEBRER °

BIFLER198FEREEVHERS @ FRT30FNABATE - HRM1998FMBHEILETRERBETHGHME °
BISAER994FRITARNE, » WBKREREBMEIERF  2012FEZEABERNMEBRRIER

BIEAERERHRHETREBRL M -

The Honourable Michael WONG Wai-lun, JP
EHRREE JP

Secretary for Development
BRERR

Mr Michael Wong was appointed Secretary for Development on 1 July 2017.

Mr Wong joined the Administrative Service in August 1985 and rose to the rank of Administrative Officer Staff Grade A1 in
April 2017. He served in various bureaux and departments, including the former City and New Territories Administration, the
former Television and Entertainment Licensing Authority, the former Legal Department, the Central Policy Unit, the former
Trade and Industry Branch, the former Business and Services Promotion Unit, the former Economic Services Bureau, the
Security Bureau, and the former Economic Development and Labour Bureau. He was Deputy Secretary for Education from
July 2007 to August 2009, Director of Information Services from August 2009 to February 2014, and Director of Marine from
February 2014 to August 2015. He was Permanent Secretary for Development (Planning and Lands) from August 2015 to
June 2017.

Mr Wong holds a Bachelor of Social Sciences degree from the University of Hong Kong and a Bachelor of Laws degree from
the University of London (External Programme).

BRHEENR2017E7TE 1 B EEEABREBBER °

EHEEN1985E8ANMABRBRER - WN2017F48BEAAERP—BRBEE - thSEZEREBRIFIRE - SEIBIEESE - 8l
FARRSEREIEE « AIERRE - PREGKE i1 LHEN i IRREERES  iiKER - RRBERIKHEERREIE - it
200747 B £2009F8 8 HELBEBEIMER » R2009FE8HA E2014F2A BEBFFEERR * 1R2014F28E 2015588 HE
EERER 0 2015688 E2017F6 8 HIEFSREBEEWER GREI KU -

BELEEEREHERNEST  RGHARESEL (RINFS) -
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The Honourable James Henry LAU Jr, JP
FltaEIskE, 9P

Secretary for Financial Services and the Treasury

HEEBREBRER

Mr James Lau was appointed Secretary for Financial Services and the Treasury on 1 July 2017. Mr Lau joined the Hong
Kong Government as an Administrative Officer in 1979 and was promoted through the ranks to Administrative Officer Staff
Grade C in April 1988. He joined the Hong Kong Monetary Authority (HKMA) in April 1993 and was the Head and Executive
Director of various divisions of the HKMA until 2004.

In July 2004, Mr Lau was seconded to the Hong Kong Mortgage Corporation as Chief Executive Officer until he retired in
December 2012. Mr Lau was appointed Under Secretary for Financial Services and the Treasury in January 2014.

Mr Lau holds a Bachelor of Mathematics (Computer Science and Statistics) Honours degree and a Master of Mathematics
degree in Computer Science from the University of Waterloo, Canada.

BISMEER2017F7A 1 HELEMREBREBRER « BISER979FMARA - ARBBEAR - R1988F4ABAERR
AR E - MIR1993F4RMAEESREER (£ER) - E2004FHBHESERTRMPINEERBIREH,

200457 REAEBIRIBESARAR - HEZARBERE2012F RGN - WN2014F1 BEZERAMEEBREBBEBR °

BIEERENERREERSHEE T R YEBHET S -
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Mr Pescod joined WKCDA in October 2014. He was appointed Chief Executive
Officer in August 2015. He has over 32 years of service with the Hong Kong
Government during which he served in various bureaux and departments, including
the former Home Affairs Branch, the former Security Branch, the Lands Department,
the former Urban Services Department, the former City and New Territories
Administration, the former Civil Service Branch, the Tourism Commission, and the
Efficiency Unit. He was Special Representative for Hong Kong Economic and Trade
Affairs to the European Communities from 2006 to 2008, Permanent Secretary for
Commerce and Economic Development (Communications and Technology) from

Mr Duncan PESCOD, GBS, JP 2008 to 2010, and Permanent Secretary for Transport and Housing (Housing) and

1HEEIELE, GBS, JP Director of Housing from 2010 to 2014.
Chief Executive Officer
TR HESEAER 2014 10BN EIE » BH201548 B EE(TATHEE - S H32ER

BEBBNNGEE  SESEREERIBIIRE - SEIREER - fiRTR - HBEE -
AITBAEE - SIEHE - iIAKEEER  IREEHERERER © 2006 5FEE
2008 F HIEEBHAE ERBUN L EIBRIRNAR ;| N2008FEE2010F HEFBERLE
REBEINER BAERE) - MERR2010EE204EHTEHLEEREBEINER
(BR)REEEER -

Dr Chan joined WKCDA in June 2016. He has over 40 years of experience in
property development, construction project management and project delivery
in both the private and public sectors, covering major projects in Hong Kong and
Mainland China. Prior to joining WKCDA, Dr Chan was Executive Director of Kerry
Properties Limited. He also held senior management and professional positions
at Hong Kong Cyberport Management Company Limited from 1999 to 2002
and at MTR Corporation from 1980 to 1985 for the MTR Island Line property

developments.
Dr William CHAN
Dr Chan is both a Fellow Member of the Royal Institution of Chartered Surveyors ﬁTQH}IﬂIa +
and the Hong Kong Institute of Surveyors. Chief Operating Officer

BRIET1R2016F6 A MABER - 1S 2HEEBNHENHNSIEL « LERENTE
BRIEEH > LHAEVERE BEIREEREBEEESE  ERBESI0FLE o £
ANEEEN  BRELSEZERRERATINTES  THONESBRIEEEEGRL
(19995 F20024F) BN FAINE S £ RIER (1980F E 19854F) H{EEFEM
BIEEER;

RETAEREKASMEGREBAEMETERES -
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Ms Eva KWONG
BEiRit

Executive Director,
Human Resources and
Administration
TBRANERITBHEE

Ms Kwong joined WKCDA in June 2010 as Executive Director, Human Resources.
She was appointed as Executive Director, Human Resources and Administration in
May 2016, overseeing human resources management, general office administration
and general procurement functions. Ms Kwong has over 20 years of management
experience in public utilities and multi-national companies. Prior to joining WKCDA,
she was the Human Resources Manager of CLP Power Hong Kong Limited, where
she was in charge of the overall operations of the human resources department and
change management for the company's Generation Business Group.

iz E12010F6 BMMAERES @ BEANERTEAEE @ WR2016F5 AERERITH
RANERITBARE - AEREREBNANERERE PRETERRESE - B+
BEEBR0FEAHEERBEARNEELR - ENMANEEF - R EPEEHE
RABBRBEBNANEREE - @aEANERBNEREFREBHECERBNE
o

Ms Raffel was appointed Executive Director of M+ in November 2016.

Previously, she was Deputy Director of the Art Gallery of New South Wales,
Sydney. Before that she worked at the Queensland Art Gallery / Gallery of Modern
Art, Brisbane, where she held many senior curatorial positions, including Acting
Director and Deputy Director of Curatorial. At the Queensland Art Gallery she
was instrumental in building its contemporary Asia Pacific collection and led its
Asia Pacific Triennial of Contemporary Art (2002-2012).

Ms Raffel is currently an advisor for the Yokohama Triennial 2017 in Japan, a trustee
of the Geoffrey Bawa Trust and the Lunuganga Trust in Sri Lanka, and a member
of the Board of the International Committee for Museums and Collections of
Modern Art (CIMAM).

ELZTR2016F11 BEZERMTBHRE

ELZET - BN R B L SRR o« NS N EANE TN
ERERENEER  EESSEXEEMN  LUESBRELEREIEE - tE1TH
ENEIHRE HASEYTERTAENER  IRE TREREN=ZFE,
(2002-2012) °

EYTIRADERBEZFER2017, WER - TEHEW F Geoffrey BawaE & & K
LunugangaBZ & EHRFTA - MEEBRRAEMEYELREREZESS (CMAM)NEER
BLE e

Ms Suhanya RAFFEL
ERat

Executive Director, M+
M+{TBUARE:
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Mr Tse joined WKCDA in December 2014. He has extensive experience in finance
and accounting, operation management, business development and corporate
governance areas. He formerly served as Vice President, Finance and Corporate
Services of the Hong Kong Science and Technology Parks Corporation. Mr Tse
previously held senior finance and management positions within the Jardine
Matheson Group from 1990 to 2007 and started his professional career at
Ernst & Young in their Hong Kong and Sydney offices. He is a fellow member of
the Hong Kong Institute of Certified Public Accountants, and is both a Chartered
Accountant (Australia) and a Chartered Secretary.
Mr Richard TSE Kin-pang

SIERRSEE BEER2014F12AMNEERR - HEMBRE: - ELERE £BEZBENLEER
Executive Director, Finance HH BEEERR - S EEBREREATNME R ERBEEILEE - SI5TAER1990F
M ITBAEE FE2007EERTIEBHAMBEREESE » MK GHISEMEERERNNERE

FEGEIEE - e EBTMATERER - RRARRTEE CRM) REFRTE

Mr Yu joined WKCDA in June 2010. He is responsible for steering the planning and
development of the performing arts facilities in the District, and for overseeing the
strategies and operating models for these facilities. Since joining WKCDA, Mr Yu
has played a pivotal role in leading the design and construction of the performing
arts facilities. He has also overseen a series of pre-opening programmes for dance,
drama and theatre arts, music and xiqu.

With around 30 years of experience in arts administration and management, he was

formerly the Chief Executive of the HKADC. He had worked with the Hong Kong

Arts Centre for 13 years and served as the Executive Director from 2000 to 2007. Mr Louis YU Kwok-lit
HEAZNSEE

WEAENR2010F6 HIINEER - AEREIRBRXAEREREZMHRE  WEEHZ  Executive Director,

RRBKREERER - EMWTET @ MUENRIDEERERGT TEREETEYEE  Performing Arts

B8 SEFIREREL —RIHESERE - BA - TRREEE - RRBEMTBAEE

MAEEHEH0EBMTHRERLSE - ZiATSENEERTEES  YESEEN
FRUDMERN 34 » IR 20005 F 2007 R HEFBBEM P OERE -

Ms Chan joined WKCDA in March 2014. She was formerly the Director of Business
Technology at the Hong Kong Disneyland where she led a motivated and business-
oriented IT team that creates business value by leveraging technology as well
as delivering optimal efficiencies and services. She has more than 30 years of
experience in IT, and her experience includes more than 20 years of progressively
larger leadership roles in Fortune 500 companies.

BRLLIR2014F3AMANEER - L EE BB BLERENRIBE - EPmEEA
MEERERESERRTTIRCRBESR  RERAEHREE - RLTEENREK

Ms Emily CHAN SEREEBA0ELER  TRELIKS00RMEFREBA0FENEREIE -
BrREE L+
Chief Technology Officer

BRI AR
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Mr Jayasekera joined WKCDA in January 2013. He was formerly Director of
Communications and Digital Strategy at London's Sadler's Wells Theatre where he
managed the marketing, press, publications, ticket office and digital teams across
the venue's three theatres. Prior to this he worked for the theatre and entertainment
advertising agencies Dewynters, McCabes and M&H Communications for a wide
variety of clients including the Royal Opera House, National Theatre and Barbican
and on numerous West End musicals and plays. In the digital arena in 2012 he
worked on the creation of the Space, a new BBC / Arts Council digital broadcast
platform, building on his extensive digital experience which began in 2001 when he
worked for onlineclassics.com, one of the world's first websites offering full-length
streamed arts content. He has also served on the boards of East London Dance,
Dance East and the Gate Theatre in the UK and is a regular international speaker on

GOVERNANCE
REPORT
ERmE
Mr Kingsley JAYASEKERA
EREEEE
Director, Marketing and
Customer Experience Arts Marketing, Branding and Digital.

TG E R R R R

BEEER2013F1AMAEER o 7tk Z BiEE R Sadler's Wells Theatre F9/& 51K
BRI RIRAE - EEEESHET =ERIRNTBHE - E - HiR - EXEEEK
BRI ERK o fi1 R Dewynters * McCabes & M&H Communications & % & it B B35
RIRSEEHBENES AR THE - HREERIEIPT - KEEIREIBT & BarbicanZ 47§48
E1F  WBEHEEZMGHARSTLETEE - MESSEESEE 2485 > 20014
fEonlineclassics.comT{E & ZABILASIRRLREA LRRENNENFEEZz— Hig
120124 S R K FE B\ E](BBC) / BN EE SIS ERE A The Space ° fi
& & {F & BElEast London Dance * Dance East& The Gate TheatrefVEE & 1 ERHRE
HIFABEATHEE - RIS HEES REEREE

Mr Stowe joined WKCDA in March 2012 as Head of Construction Project
Management. He was appointed Director of Project Control in May 2016. Prior to
joining the Authority, Mr Stowe was Director (Projects) of the Project Management
Group (Meinhardt Management Asia Ltd) of Meinhardt Engineering Consultants.
Mr Stowe has held various positions in both government and the private sector,
working on notable projects such as the Hong Kong International Airport,
MTR West Rail Line, Cathay Pacific Cargo Terminal and MTR projects in Hong Kong,
Guangzhou, Bangkok and Sydney. He is a UK Registered Architect with over 25
years of experience and expertise in the field of design and construction project
management of large-scale infrastructure building projects in Asia.

BEXER012FIAMANEBRECERRLEEEETE » NR2016F58EZE
EREERERE - 1 7£ N A B E /Bl 4 Meinhardt Engineering Consultants i
T IE B & 2 & E (Meinhardt Management Asia Ltd ) 1B B 4881 - Al fEE £ B 7
BN E#HEBETIRRE  SHBESBEERES  BHAHKR  BRFMT
EEiL 0 DURES - BN - RESATEMNEBEHNEBEIEESEXIER - SfttERER
SEMEREEET - P BE25E BRI AR EEIA B et RIS A ER X HPIA:

Mr Jeremy STOWE
AfEER%E

Director, Project Control
HEEERE
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Ms Ward joined WKCDA as Deputy General Counsel in December 2016 and was
appointed as Secretary of the Board of the Authority in January 2017. Ms Ward was
formerly a Partner in the Projects and Infrastructure Group at Lander & Rogers and
prior to that in Property and Development at Arnold Bloch Leibler in Australia having
spent the early years of her career at Minter Ellison in Sydney. Ms Ward moved to
Hong Kong in 2013, and worked with Simon Reid-Kay & Associates as a Consultant
prior to joining the Authority. Ms Ward has more than 25 years' experience as a real
estate development lawyer.

Ms Georgina WARD HELHN2016E12BMAEER @ IEERATEEER  TR2017E1BESETABE
ERRut BEERWE o 723 - M7ELander & RogersklE B R EEMIBESBA - INSEER
Deputy General Counsel BEAmold Bloch LeiblerfII 3 R 3 RET « i+ R ERSHEEMTEHITER S FER
BIHRA AR HE# - B TR013EBES S » A SEB IR s S A RERIET -

EL TR S5 FIRER AR REAMAVLER -

Mr Wright joined WKCDA in May 2015. He was formerly the Head of Retail Planning
for Woods Bagot, where he was responsible for providing commercial advice for
clients' retail projects around the Asia region as well as playing a key role in business
development and leading the research arm for the company. Prior to this, he was
Head of Retail Services in Knight Frank overseeing the consulting and agency
business streams. He has more than 20 years of experience in retail and commercial
planning for various major projects, providing advice to both landlords and tenants.

BAAEN2015EFMAEER - L EAZERTAENSERETE  ARFE
THENSEEERUHRES  PARKDEBRRAGRFRG - w28y
AR ERATNRBRIE  AEDBEMRRELY - tEGBE0EAR ' nsuan

EENEE REEERTR AT RIS . ;fffj’f%ommemial

PRI AR
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B. COMMITTEES AND CONSULTATION PANEL

I) Functions and Conduct of Business

Six committees — the Executive Committee, Development
Committee, Performing Arts Committee, Remuneration
Committee, Investment Committee and Audit Committee —and
the Consultation Panel have been established under the Board.

The committees generally follow the Standing Orders and
Code of Conduct adopted by the Board in conducting their
business.

The Consultation Panel also adopts a set of guidelines
governing its conduct of business. The Consultation Panel is to
hold at least one meeting each year, and any such meeting is
to be open to the public.

Executive Committee

The Executive Committee (ExCom) was established in
February 2013 under the Board and above the other committees.
It provides a timely steer on the overall strategy and planning
issues of WKCDA, monitors the progress of major projects, and
ensures coordination of activities and alignment of purposes
among the committees. It is also responsible for overseeing
the financial position of WKCDA in connection with the WKCD
project, and it provides guidance to the Management in respect
of the funding strategy. ExCom comprises the chairmen of
the various committees and the chairman of M+ Ltd, with the
Secretary for Home Affairs and the Chief Executive Officer
of WKCDA serving as co-opted members. ExCom held four
meetings during the reporting year.

Development Committee

The key functions of the Development Committee (DC) are
to advise the Board on the overall policies and strategies
relating to the project planning and development of WKCD; to
recommend to the Board a Programme of Implementation of
individual building and infrastructure projects for WKCD; and
to advise the Board on the viability of the proposed facilities.
DC also considers the progress of construction, the hiring
and management of consultants and contractors, and related
contractual matters for the planning, design and construction
either of individual projects or of WKCD as awhole.

BEERTRNERZEE  2NATRESS  ¥RESE K&
SNEST  FNESE - KEZSTRENEET | HINENIL
THHE -

ZEERUBERFMI(TEER) R(TATIERBRTHS
ORI

FHAERARRN—EERFES  SFRVBT-REHE X L
NFRET - BUBATREEE -

THERES

THRZEER2013F2AMIY - AZEERETMZEETZ LN
W AEERSEEERNEERARLFEET  BRFE
BEEHNEE  URGAEERETRZZEGNIFE - ko 17
BESBETATERAANEENMERR  THSEERR
BREREEE - THZEEHNEEEEZE8 T ERE XMPlus
Museum LimitedEEREF - REEBEREREEERITRAESR
AIAIEERE - THREESREEFENETTIIREE

LZRESE

BREZSENIEBRE  RRANEERBRBERENERBUR
MRBAEEBRMUER ; DE=ZRHERNENRERERER
BEfRER  MRRRENTTEAESRREEES - BRES
ETERRERETEE - BEARREKEZENEANEE - LURER
EESEARERE - R REEBNEGNER -
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Under this purview, DC held nine meetings during the reporting
year to deliberate on the following issues:

Procurement and Management of Consultancies

* Design Consultancy Services for the Integrated Basement
and Underground Road in Zones 2A, 2B and 2C of WKCD

* The procurement of a Theatre Planning Consultant for
Zones 2A, 2B and 2C of the Integrated Basement

* An Implementation Study for Developments in the
Exhibition Hub Development Area

*  Detailed Design Consultancy Services for the Austin Road
Pedestrian Linkage System

*  Project Management Consultancy for M+, the Conservation
and Storage Facility, the LTC, the District Cooling System,
and the Common Basement (Phase 1) of WKCD - Escalation
Costs for Year 2015/16

Design and Development

* Design of the Artist Square Development Area Public
Space

* Design of the LTC

e  Preparatory Work for Pier Development for WKCD

Implementation
¢ Procurement Strategy for Facilities Management Service

Contracts for Batches 1 and 2 Facilities

* The Way Forward for Completing the Xiqu Centre Main
Works Construction Contract

¢ Variation Works for the Foundation Works Contract for the
LTC and the Extended Basement in Zone 3B

* Implementation of a Revised Procurement Strategy for the
LTC and the Extended Basement in Zone 3B

* Proposal to Proceed with the Procurement of the L1 and
L2 Works Contract for the LTC and Extended Basement in
Zone 3B

* Proposal to Proceed with Procurement of the Works for
the M+ Waterfront Promenade

*  Public Infrastructure Works — Package 2 Works Contract

*  Progress of the Preparation of the Land Grant for WKCD

¢ Short Term Tenancy Matters within the WKCD Site
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ICT Contracts EARBAREEL

* Information Technology Service Management (ITSM)
System Implementation Services Contract

* ICT Infrastructure of the Core System Platform

e |ICT Infrastructure of the Unified Communications System

* ICT Infrastructure for the Xiqu Centre

Guidelines and Procedures

*  Proposed Changes to the Approved Procedures following
the Re-organisation of the Project Delivery Department

* Proposed Procedures for Payment Approval and the
Approval Limits for Capital Projects

Regular Reports
*  Project Control Progress Report

*  Construction Safety Progress Report
* ICT Progress Report

Performing Arts Committee

The principal functions of the Performing Arts Committee (PAC)
are to formulate the vision, mission and mode of governance
of the performing arts venues for approval by the Board.
It also recommends to the Board strategies and policies for the
operation of the performing arts venues. Four meetings were
held during the reporting year.

To meet with the increasing demand for support for the artistic
functions in preparation for the opening of the Xiqu Centre,
Freespace and the LTC in the coming years, PAC discussed
and endorsed the PA Management Structure for 2016 to
2019 and the creation of the position of Artistic Director,
Performing Arts (ADPA) in mid-2016. The creation of the ADPA
post will augment PA's artistic leadership competencies and
help ensure strong, inspirational, high-profile leadership to
enable the performing arts venues to achieve their artistic and
strategic objectives.

Regarding the Xiqu Centre, the Management presented the
opening plan and briefed members on the vision, mission
and opening schedule, as well as the roles and functions of
the Grand Theatre, Tea House Theatre, Atrium, Seminar Hall
and Studios. To support WKCDA on matters related to the
strategy and policy development for the operation of the
Xiqu Centre, PAC supported the establishment of the Xiqu
Centre Advisory Panel.

Regarding Freespace, PAC's views and endorsement were
also sought on the Freespace Programming Framework, which
covers the programming framework for the initial years, the
opening schedule, etc. The programming framework will be
used as the basis to formulate the Business and Corporate
Plan for Freespace in the coming year.
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Further to the endorsement sought from PAC on the
performing arts artistic strategy in 2015, PA devised the
Business Plan for 2017/18 and Corporate Plan for 2017/18
to 2019/20. These cover facility development and venue
readiness as well as artistic planning and programming for the
Xigu Centre, Freespace, the Art Park, and the LTC, in particular
the preparation for the opening of the Xiqu Centre in late 2018
and Freespace in 2019. As part of an iterative process, the
views collected from PAC help WKCDA refine its hardware and
software development.

PAC members were also briefed on the proposed commercial
strategy for the Xiqu Centre.

Remuneration Committee

The Remuneration Committee (RC) is responsible for making
recommendations to the Board on organisational structure
and policies regarding staffing, remuneration, employment,
disciplinary and dismissal with reference to the Authority's
overall goals and objectives. It also oversees any other matters
related to remuneration, allowances or benefits made available
to employees, former employees or their dependents referred
or assigned to it by the Board.

RC held four meetings during the reporting year and deliberated
on a total of 15 papers, including those by circulation, and
undertook the following major tasks:

Pay Review

RC endorsed and recommended to the Board the 2016 pay
review for the Chief Executive Officer and the 2017 pay review
for all eligible employees, including Senior Executives.

Reward Strategy
A review was conducted on the reward strategy and related

system in which RC endorsed with a recommendation to the
Management on the way forward to maintain the Authority's
competitiveness to attract, retain and motivate quality
professional staff to deliver the WKCD project.

Appointment, Employment Contract Renewal and Gratuity
Pay-out for Senior Executives

RC reviewed and proposed to the Board the appointment,
and terms and conditions for the employment of senior
executives of WKCDA, including the Executive Director, M+
(Museum Director of M+ Ltd); Director, Project Control; and
Deputy General Counsel. In addition, the employment contract
renewals for one senior executive and gratuity payments for
three senior executives were endorsed by RC.
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Organisational Restructuring and the Creation of New Positions
RC made recommendations to the Board on the re-organisation
of the Project Delivery Department, which was subsequently
renamed the Project Control Department (PCD) to better
reflect its accountability and responsibility on the project
management of external consultants and contractors. The
re-organisation included the establishment of a District
Operations Department (DOD) to manage the operations
of the Art Park and public open space, as well as a Facilities
Management team. Both PCD and DOD fall under the purview
of the Chief Operating Officer.

RC also endorsed the restructuring of PA to strengthen its
capabilities prior to the facilities becoming operational in order
to position PA to be able to shape WKCD into a world-class
arts and cultural district. This included the creation of the post
of ADPA to lead the development of artistic strategies and
policies to drive high quality programming in the performing
arts venues as they come online.

Policies and Guidelines

RC endorsed the revised ‘Guidelines for the Recruitment and
Appointment of Employees’ to incorporate a consistent and
fair process for internal recruitment and direct appointment
of employees in addition to the existing guidelines for
external hiring. In addition, RC endorsed the guidelines
for the recruitment of temporary employees on casual or
short-term employment terms that would allow flexibility in
recruiting temporary staff from time to time to support artistic
programmes for WKCD's exhibitions and public events in
order to provide the appropriate level of temporary manpower
service for the events.

Employees Benefits

RC endorsed the provision of temporary travel allowance for
eligible employees who were affected by WKCDA's office
relocation from Tsim Sha Tsui to Cyberport on Hong Kong
Island, with due consideration to the additional commuting
distances and associated cost incurred to the employees.

Workforce Capability Building and Management Framework

To help the Authority develop leaders who can nurture a
strong organisational culture built for long-term success,
RC endorsed the framework for a Cultural Leadership
Development Programme. This programme aims to build a
strong pool of key professionals from within the organisation.
It is also designed to create a roadmap for identifying and
developing staff who possess the competencies necessary
to develop the Authority’'s bench strength, and to home-
grow a pool of cultural leaders in collaboration with partnering
institutions through educational and hands-on experience
within established arts and culture facilities.
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Investment Committee KEEST

The principal functions of the Investment Committee (IC) are to
advise the Board on the investment objectives, guidelines and
strategies of the Authority, as well as to monitor and oversee
the performance of investments made by the Authority.

IC held four meetings during the year and reviewed a total of
25 papers, including those by circulation. It also considered a
number of major issues, as described below.

Reviewing Investment Strategy and Monitoring Performance
IC reviewed the quarterly and annual performance of the
Authority's investment portfolio, giving due consideration to
asset allocation, cash flow projections and prevailing market
conditions. IC also endorsed and recommended to the Board
certain revisions to investment strategy and fund allocation
deemed necessary.

Maintaining a Highly Liquid Portfolio

Taking into account the substantial cash flow needs for project
development and the expected rising interest rate outlook,
IC endorsed and recommended to the Board an investment
strategy focusing on placements with the Exchange Fund and
bank deposits, which protect the capital while also offering
potential returns above those which would be available from
bank deposits and at less risk than other forms of investment.

Managing Bank Counterparty Risks

A placement with the Exchange Fund matured in July 2016
and was reinvested in fixed deposits. To reduce the Authority’'s
concentration risk of bank counterparties arising from such
cash inflow, IC endorsed and recommended to the Board
adding two additional banks to the Authority’'s approved list of
banks. To manage the Authority’'s bank counterparty risks, IC
also reviewed the Authority's approved list of banks and their
respective group limits.

Enhancing Investment Returns

Taking advantage of the USD's higher prevailing interest rates
against the HKD, IC endorsed converting part of WKCDA's HKD
deposits into USD at an exchange rate below the lower band of
the HKD currency peg in order to enhance yield and diversify
the Authority's investment portfolio.
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Audit Committee EEET

The Audit Committee (AC) considers and advises on financial
and audit matters of the Authority. AC held four meetings
during the reporting year. This included a review of the audited
statement of accounts for the year ended 31 March 2016 for
approval by the Board.

AC also endorsed the audit strategy and work plan for the
Internal Audit for 2017/18, the Internal Audit Charter; and
reviewed reports on internal audit reviews conducted during
2016/17 to evaluate and improve internal controls covering the
following operational areas of the Authority:

* The Xiqu Centre construction and contract management
* The Art Park re-tendering and construction management
* M+ Pavilion construction and contract management

* ICT Application Programme project management

* Management of Consultancy - OPEX consultancy fees

In addition, AC reviewed and made recommendations to the
Board on the following:

*  Guidelines for the Commercial Leasing Process
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»  Guidelines for Capitalisation, Depreciation and Disposal of . IREEFIESI
Fixed Assets

*  Guidelines for Procurement / Purchasing Card

Consultation Panel B

The Consultation Panel (CP) was established by the Board
under Section 20 of the WKCDA Ordinance to gather public
views on matters related to the functions of WKCDA. With the
approval of the WKCDA Board, 11 CP members, including the
CP Chairman, were re-appointed and five new CP members
were appointed with effect from 1 March 2017. CP members
represent different sectors of the community, thereby providing
CP with a diversity of knowledge and experience. CP meetings
are open to the public, and the discussion papers and minutes
of the meetings are available on the WKCD website.

Four CP meetings were held during the reporting year to
deliberate on the progress of the WKCD project, the public
consultation exercise carried out in respect of the proposed
HKPM project, the enhanced financial arrangement for the
WKCD, and engagement activities for youth and the wider
community.
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A Working Group on Youth and Community Engagement
was set up in December 2014. Its primary objective is to take
forward initiatives focusing on raising awareness of the WKCD
project among youth and the wider community and to devise
implementation plans. Three pilot community engagement
programmes were co-organised with the District Councils
(DCs) of Yau Tsim Mong, Kwai Tsing and Wan Chai during
the reporting year. The purpose of the programmes is to
encourage local residents from different parts of Hong Kong to
participate in programmes and activities organised by WKCDA
and to build awareness of and support for WKCD among young
people. The DCs also engaged the following non-governmental
organisations / arts groups as programme partners: HULU
Culture, the Make A Difference Institute, and the Hong Kong
Youth Arts Foundation. More than 20 pre-event workshops
in the three districts were organised from November 2016 to
March 2017 with the support and participation of more than 70
organisations. The three events under the pilot programmes
were successful in attracting over 11,000 visitors to WKCD.

For the terms of reference of the six committees and the
Consultation Panel, please refer to the WKCD website at
wwwwestkowloon.hk.
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1) Membership List

Board of the West Kowloon Cultural District Authority

AAXUEEEREER

CHAIRMAN x/#

The Honourable Matthew CHEUNG Kin-chung, GBM, GBS, JP

(since 16 January 2017)

Chief Secretary for Administration
BBAER REREE  KREFBE, GBS, JP
({EHAR2017481 A 16H#E)

The Honourable Mrs Carrie LAM CHENG Yuet-ngor, GBM, GBS

(until 15 January 2017)

Chief Secretary for Administration
B#%EeR MEABLT  KREFBE, GBS
(1E#AZE201751815H)

SIRERE

VICE-CHAIRMAN BIEfE

The Honourable Ronald ARCULLI, GBM, GBS, JP
BEBELE » REHBE, GBS, JP

MEMBERS (NON-PUBLIC OFFICERS) Ri& (JFARAS)

The Honourable Bernard Charnwut CHAN, GBS, JP
(since 23 October 2016)
BRE BEE, GBS, JP ((EHAH20165F 105 23H#E)

Dr Adrian CHENG Chi-kong, JP
ESRIEL, JP

Dr FU Yuning (since 23 October 2016)
EEEELT (E8AH2016510523HiE)

Mr Wilson FUNG Ying-wai (since 23 October 2016)
MBS (EHAR20164 108 23HiE)

Ms Anita FUNG Yuen-mei, BBS, JP (since 23 October 2016)
BB L, BBS, JP ({EHE20165E10H 23 Hi#T)

Mr Chris IP Ngo-tung, JP
TEMASE, P

Dr KAN Tai-keung, SBS
griRsaE L, SBS

Mr Leo KUNG Lin-cheng, BBS, JP
LS4, BBS, JP

Mr Andrew LAM Siu-lo, SBS, JP (until 22 October 2016)
WRB I, SBS, JP(EHAZE20165E10H22H)

The Honourable Victor LO Chung-wing, GBM, GBS, JP
ERERSE - REHBNE, GBS, JP

Ir Dr the Honourable LO Wai-kwok, SBS, MH, JP
EZEIE, SBS, MH, JP

The Honourable MA Fung-kwok, SBS, JP
EEEES, SBS, JP

Dr Fredric MAO Chun-fai, BBS (until 22 October 2016)
ELEEL, BBSEHHE2016510H22R)

Ms Cissy PAO Pui-lai, BBS (until 22 October 2016)
B2 1, BBS((FHZ2016510H22H)

Ms Winnie TAM Wan-chi, SC (since 23 October 2016)
ERZE L, SCEHIH20165 108 23HiE)

Mr Philip TSAI Wing-chung, BBS, JP
ZIKBSA, BBS, JP

Mr WAN Man-yee, BBS, JP
BX%5E4E, BBS, JP

Dr the Honourable Allan ZEMAN, GBM, GBS, JP
(until 22 October 2016)
BEET - KEFIENIS, GBS, JP((EHEE20165E10822H)
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Board of the West Kowloon Cultural District Authority
(Continued)

BAXKEEERESR (B

MEMBERS (PUBLIC OFFICERS) Rk & (2ABAS)

The Honourable LAU Kong-wah, JP
Secretary for Home Affairs
REEBERR 2UIEEELE P

Alternate {&##: Mrs Betty FUNG CHING Suk-yee, JP
Permanent Secretary for Home Affairs
REEBEEEIWER BERMELZL JP

The Honourable Michael WONG Wai-lun, JP (since 1 July 2017)
Secretary for Development
BEREER BAERMGE JP(EHHE201747A1HiE)

The Honourable Eric MA Siu-cheung, GBS, JP
(13 February 2017 to 30 June 2017)
Secretary for Development

BREER BAFKL GBS P
(1£H#AE320174:28 130 £201746A30R)

The Honourable Eric MA Siu-cheung, GBS, JP
(16 January 2017 to 12 February 2017)
Acting Secretary for Development
BERREER BAFEE GBS, P
(2017%1816HZE20174F2812H)

The Honourable Paul CHAN Mo-po, GBM, GBS, MH, JP
(until 15 January 2017)

Secretary for Development

BRERER BXKEE  KEFEE, GBS MH, JP
({EAZ201741/815H)

Alternate 1&#: Mr HON Chi-keung, JP
Permanent Secretary for Development (Works)
ZRERBEAWER(TH) BEELE P

Mr LIU Chun-san, JP (since 2 August 2017)
Under Secretary for Development
ZERBRIBR BiRLE P

({EHAER201 748 B 2H#E)

The Honourable Eric MA Siu-cheung, GBS, JP
(23 October 2016 to 12 February 2017)
Under Secretary for Development
BREBEIBR BBH5%E GBS, JP
(20165108 23HE201742H12H)

The Honourable James Henry LAU Jr, JP (since 1 July 2017)
Secretary for Financial Services and the Treasury
BREBREBBER BI6MkEL JP(EHH2017E7B1HiE)

Professor the Honourable K C CHAN, GBS, JP (until 30 June 2017)
Secretary for Financial Services and the Treasury
MREBREBRER BREXEBIE, GBS, JP
(1FHAZE201746A30H)

Alternate {&#: Mr Joseph CHAN Ho-lim, JP (since 16 August 2017)
Under Secretary for Financial Services and
Treasury
MREBREBHRERR BUSREE JP
(fE#AEH201748A16H%2)

Mr James Henry LAU Jr, JP (until 30 June 2017)
Under Secretary for Financial Services and

the Treasury

MREBREBHREIRR 2l8MEE, JP
({£H#AZ2017468308)

EX-OFFICIO MEMBER EfARE

Mr Duncan PESCOD, GBS, JP
Chief Executive Officer, WKCDA
BAAXEEERRBTBRAESR EEsstE GBS, JP
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Executive Committee

TRZEEE

CHAIRMAN £/E

The Honourable Ronald ARCULLI, GBM, GBS, JP

Chairman of the Development Committee
LREESGIRE FEELSE  KEFBE, GBS, JP

MEMBERS R &
Mr Leo KUNG Lin-cheng, BBS, JP Secretary for Home Affairs or his representative
Chairman of the Investment Committee REEBERERIERRE

BREZEGERE ILORULA, BBS, JP
Mr Duncan PESCOD, GBS, JP

Mr Andrew LAM Siu-lo, SBS, JP (until 22 October 2016) Chief Executive Officer, WKCDA
Chairman of the Remuneration Committee BAAXCEEERTRESR EEmstsE GBS, JP

FNEESEFE MWRELE, SBS, JPUTHIE20165F10H22H)

Mr Philip TSAI Wing-chung, BBS, JP (since 28 October 2016)
Chairman of the Remuneration Committee
FMEESSERE FoKEBSLE BBS, JP(EHAH2016510823H1E)

The Honourable Victor LO Chung-wing, GBM, GBS, JP
(until 13 April 2016)

Chairman of the Museum Committee
EYERETEFE FEHRLE - KERTE, GBS, JP
(1E#AZE201654813H)

Mr WAN Man-yee, BBS, JP (since 28 October 2016)
Chairman of the Performing Arts Committee
REBNZEGER RUE%LLE BBS, JP
(1EHAEH20164E10H 28H#E)

Dr the Honourable Allan ZEMAN, GBM, GBS, JP

(until 22 October 2016)

Chairman of the Performing Arts Committee
REBNMEEGERF BEXEL - KEHEHE, GBS, JP
({EH#AZE2016510822R)

The Honourable Victor LO Chung-wing, GBM, GBS, JP

(since 28 October 2016)

Chairman of the Board of M Plus Museum Limited

M Plus Museum LimitedEEEBERE  BIP&L4E » KEFIZIE, GBS, JP
(1£HAER20164E10A28H2)
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Development Committee
BRERY

CHAIRMAN %/

The Honourable Ronald ARCULLI, GBM, GBS, JP
SEELSE - REFIBE, GBS, JP
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VICE-CHAIRMAN EIE/E

The Honourable Bernard Charnwut CHAN, GBS, JP
(since 28 October 2016)
BRE B, GBS, JP ({EHAEE20165E10H 28 HItE)

Mr Andrew LAM Siu-lo, SBS, JP (until 22 October 2016)
MR ST, SBS, JP ((FHEZE2016510822H)
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MEMBERS R &
Board Members EEEE

Dr FU Yuning (since 28 October 2016)
EEEE LT ((EHEH20164 105 28HE)

Mr Chris IP Ngo-tung, JP
WAL P

The Honourable Victor LO Chung-wing, GBM, GBS, JP
RS - REMENE, GBS, JP

Ir Dr the Honourable LO Wai-kwok, SBS, MH, JP
E{ZEIEE, SBS,MH, JP

Mr Philip TSAI Wing-chung, BBS, JP (until 22 October 2016)
KBS, BBS, JP((EHAZE20165 105 22H)

Mr WAN Man-yee, BBS, JP
RX &S, BBS, JP

Dr the Honourable Allan ZEMAN, GBM, GBS, JP
(until 22 October 2016)
BREEL - KEFBE, GBS, JP(EHZE20165F10822H)

Non-Board Members IfEZEZEEHE

Mr CHEUNG Hau-wai, SBS (until 3 November 2016)
REBSAE, SBS(THAZE2016511H30)

Professor Raymond FUNG Wing-kee, JP
TEKEHUR, JP

Mr Christopher LAW, JP
RS, UP

Professor Edward NG Yan-yung
RRERBIR

Professor WONG Sze-chun, BBS, JP
HEHIK, BBS, JP

Ir CHAN Chi-chiu, SBS (since 1 January 2017)
B, SBS ({E#AE20174:1 B 1HiR)

Ir Raymond CHAN Kin-sek, BBS (since 1 January 2017)
RrfZRESEAE, BBS (#2017 1 B 1HIE)

Public Officers B A S

Representative from Home Affairs Bureau

RBEBRAR

Representative from Development Bureau
BREAR

Representative from the Office of the Government Chief

Information Officer

BFERRHARERAERR
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Performing Arts Committee
REBNERY

CHAIRMAN &

Mr WAN Man-yee, BBS, JP (since 28 October 2016)
SBXESEAE, BBS, JP ((EHAEE2016 5108 28HE)

Dr the Honourable Allan ZEMAN, GBM, GBS, JP
(until 22 October 2016)
BEIET » KEFIBE, GBS, JP(EHAE2016510H22H)

MEMBERS &
Board Members B8

The Honourable Bernard Charnwut CHAN, GBS, JP
(since 28 October 2016)
BRE BEE, GBS, JP ((EHAH20165F 105 28HE)

Mr Wilson FUNG Ying-wai (since 28 October 2016)
BHER A ((EHFR2016410A 280 12)

Ms Anita FUNG Yuen-mei, BBS, JP (since 28 October 2016)
BB+, BBS, JP (1EHAE20165E10 5 28Hi#T)

Mr Chris IP Ngo-tung, JP
TERREL, P

Dr KAN Tai-keung, SBS
#riRsaE L, SBS

The Honourable MA Fung-kwok, SBS, JP
EEEAS, SBS, JP

Dr Fredric MAO Chun-fai, BBS (until 22 October 2016)
ELEEL, BBSEHHRE2016510H22H)

Ms Cissy PAO Pui-lai, BBS (until 22 October 2016)
BFEEELr 1, BBS ((EHAZE2016410H22H)

Ms Winnie TAM Wan-chi, SC (since 28 October 2016)
ERZE L, SC(EHIH20165 108 28HiE)

Mr WAN Man-yee, BBS, JP (until 27 October 2016)
B fESTAE, BBS, JP(ITHAZE2016510H27H)

Non-Board Members IFEEFHE

Mr Vincent CHOW Wing-shing, BBS, MBE, JP
JEZKRR 54, BBS, MBE, JP

Ms Tisa HO Kar-kuan
{Agihizt

Ms Stella LAU Yin-ling
BFEIS L

Mr Michael MACLEOD
BEErE

Ms Yolanda NG Yuen-ting, MH
RFEE L, MH

Mr Joseph TUNG Yao-chung, JP (until 31 December 2016)
ERhiL JP(EHIE20165F12R31H)

Dr Liza WANG Ming-chun, SBS
JERRZEtE T, SBS

Dr Elvin WONG Chi-chung
#EREL

Dr Frankie YEUNG Wai-shing, BBS, MH, JP (since 1 January 2017)
HEmEL, BBS, MH, JP ((E#AE2017F1 B 1HIE)

Public Officers Al A S

Representative from Home Affairs Bureau
REEBHEARK

Representative from Leisure and Cultural Services Department

RERXMEHENR
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Remuneration Committee

FNESE

CHAIRMAN %/

Mr Andrew LAM Siu-lo, SBS, JP (until 22 October 2016)
M T4, SBS, JP(IFHAZE 20165 10H22H)

Mr Philip TSAI Wing-chung, BBS, JP (since 28 October 2016)
FoKBSEAE, BBS, JP((EHAFN2016510A 28HE)

Investment Committee

REESE

CHAIRMAN X/&

Mr Leo KUNG Lin-cheng, BBS, JP
FLRR5E4E, BBS, JP

MEMBERS R &
Board Members EEEE

The Honourable Ronald ARCULLI, GBM, GBS, JP
SEBEYE - REFBE, GBS, JP

Dr Fredric MAO Chun-fai, BBS (until 22 October 2016)
ER¥EE L, BBS (EHIE20165F10822H)

Ms Winnie TAM Wan-chi, SC (since 28 October 2016)
B2 s, SC(EHAE20165F 10 28HE)

Mr Philip TSAI Wing-chung, BBS, JP (until 27 October 2016)
KBS, BBS, JP(IFHAZE20165E10827H)

Non-Board Members IFEEFHE

Mr William CHAN Fu-keung, BBS
=585t BBS

Mr LAl Kam-tong
RIERTE

Mr LI Yun-tai (since 1 January 2017)
ZFERSRSTAE ((EHAR201 741 B 1)

Public Officer A A S

Representative from Home Affairs Bureau
RBEBEAE

MEMBERS Rt &
Board Members EEEE

Dr FU Yuning (since 28 October 2016)
EEEE LT (820164105 28HE)

Dr the Honourable Allan ZEMAN, GBM, GBS, JP
(until 22 October 2016)
BENEL - KEHEE, GBS, JP(EHAE2016510822H)

Non-Board Members IFEEFHE

Mr Clifford K CHIU
mSEEE

Mr CHUA Sue-wan

Mr Kevin Anthony WESTLEY, BBS
ZEBSEAE BBS

Mr Elvin YU Tin-yau
RRIGEE

Public Officers B A S

Representative from Financial Services and the Treasury Bureau

MREBREBRNE

Director of Accounting Services or his representative
EBEERIEARR

Representative from Home Affairs Bureau

RBEBRAR
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Audit Committee Consultation Panel

ErREE By

CHAIRMAN =% CHAIRMAN =%

Mr Wilson FUNG Ying-wai (since 28 October 2016) Professor John LEONG Chi-yan, SBS, JP
BER S (IEHAR2016410A 28 HE) RE{CHUZ, SBS, JP

Mr Philip TSAI Wing-chung, BBS, JP (until 22 October 2016)
BoKBSAE, BBS, JP((EHAE 2016108 22R)

MEMBERS & MEMBERS &

Board Members EEFRE Board Members EEFE

Ir Dr the Honourable LO Wai-kwok, SBS, MH, JP The Honourable Ronald ARCULLI, GBM, GBS, JP
EEEHES, SBS,MH, JP BEBEE - KEHIENE, GBS, JP

Mr WAN Man-yee, BBS, JP (until 22 October 2016) Mr Chris IP Ngo-tung, JP

SRS, BBS, JP ({EHAZE2016510H22H) TERALE, P

Non-Board Members EZE/FEE

Mr Clement CHAN Kam-wing

Mr Wilson FUNG Ying-wai (until 27 October 2016)
BB (EHE2016510827H)

Mr LI Kwok-tso, SBS (since 1 January 2017)
ZFETE S, SBS EHAEE201 71 A1 HE)

Ms Sandy WONG Hang-yee, JP (since 1 January 2017)
#EFERL L, JPUEEAH2017E1A181)

Mr Franklin YU (since 1 January 2017)
RIEIFAE (EERH20176F1A18E)
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Consultation Panel (Continued)
g (R

MEMBERS & (48)
Non-Board Members FFEEFHE

Mr Henry CHAN Chi-chiu, MH, JP
BRASHBICAE, MH, JP

Ms Mimi CHEUNG Yee-may (since 1 March 2017)
SRRk ((EHAER20174 38 1H#L)

Mr Christopher Wicky CHEUNG
RERSELE

Mr CHING Cheung-ying, MH
ERlsEE MH

Mr CHOW Yick-hay, BBS, JP
JBZE45554, BBS, JP

Ms Anita GIDUMAL (since 1 March 2017)
Anita GIDUMALZ + ({F#EH201743 8 1H#2)

Mr Andy HO Wing-cheong
fAXERE

Mr Derek HUNG Chiu-wah (until 28 February 2017)
FLERZESEA (IEHRE 20174 2F28H)

Mr LAM Ying-kit (until 28 February 2017)
MREEEE ((FEAE 20174528 28H)

Professor Lena LEE

Mr Wyborn LEUNG Wai-hong (since 1 March 2017)
RigRRSE (EHAB201 7438 1HiE)

Mr NG Cheuk-yin (until 28 February 2017)
B B4 (EHAE2017462H28H)

Non-Board Members IFEEFHE (&

Ms Yolanda NG Yuen-ting, MH
hgEE L, MH

Mr TANG Shu-wing
ERHERSTAE

Mr Coleman WAI Ching (until 28 February 2017)
BT (EEIE201742H280)

Mr Jason WONG Chun-tat (since 1 March 2017)
EEESAE (EHAB201743818i#E)

Ms Ada WONG Ying-kay, JP (until 28 February 2017)
=B AL, JPEEE201742H28H)

Professor Eric YIM Chi-ming, JP (since 1 March 2017)
BRSBASUR, UP (EH#AH201 743 B 1HE)
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C. SUBSIDIARIES A. HEAE
1) Functions and Conduct of Business —) BkBE REE

Two subsidiaries — namely M+ Ltd and M+ Collections Ltd have
been established under the Authority.

The Articles of Association of the subsidiaries define, among
other things, the general powers and authority and the modus
operandi of the respective board. The subsidiaries also
generally follow the Standing Orders and Code of Conduct
adopted by the Board in conducting their own business.

M Plus Museum Limited

M+ Ltd was incorporated on 14 April 2016, and the Board
of Directors of M+ Ltd (M+ Board) was established on the
same day. The M+ Board formulates the vision and mission,
as well as the strategies, policies and guidelines in relation
to museological matters and professional standards of
the museum's operations. It established the Acquisitions
Committee on 10 May 2016, which operates under the M+
Board. The Acquisitions Committee took up the functions of
the Interim Acquisition Committee (IAC) and reviews, approves
and makes recommendations to the M+ Board and the Board
of WKCDA on matters relating to acquisitions by M+. It also
provides assistance in securing donations and / or sponsorship
for the M+ Collection.

The M+ Board met five times in 2016/17. During these
meetings, the M+ Board dealt with the post-incorporation
matters that M+ Ltd needed to attend to in order to ensure
compliance with the Companies Ordinance (Cap. 622)
and to meet the relevant operational needs. It reviewed
and endorsed / approved various proposals, including the
necessary amendments to the Collections Management
Policy consequent to the incorporation of M+ Ltd; the contract
for the temporary storage, conservation and archival facility
for the M+ Collection in Hong Kong; collaboration with the
HKADC to co-present the Hong Kong presentation at the 57th
International Art Exhibition of the Venice Biennale in 2017; the
establishment of the fundraising initiative, titled M+ Council
for New Art, to support acquisitions of artworks by young and
emerging artists in the Greater China region of Hong Kong,
mainland China, Taiwan and the diaspora and beyond; and the
proposed activities and budgets of M+ for the coming three
years. The M+ Board also considered the draft strategic plan of
M+, which the M+ Management and the M+ Board will continue
to develop and fine-tune.

BEBTEMKXMBAR @ 2512M+ Ltid&M+ Collections Ltd ©

WBARNERIEEEEEERN—RERNEFIXES
B WEARA—RITREEZRRMAN(EERER) K(TATAD
BURITEES o

M Plus Museum Limited

M+ LtdiR2016F4 B 148 - HEER (M+EER) RE
BRI - M+EEEFETEYENESNESD - UREHEYESEE
MELEFEEENRE - BURMSFA - BEEZEEN20165F58
108 - EM+EERZ TEF - BRZE S XKERFERES
SHREE - TR - KM+ EEFNEEREERESETEM
HESRIEE - M+EZ R HREEYESRKRTIBE K / i &E)

M+EEZFR2016/M7TEERBTARGHR - EF > MrEERR
ETM+ B ATIENET » MREEM+ LdFE(Q &5
(56622F)WRE » UKIEHEESE - EERFNABHSIEES -
BEM+ LA BB A EEBRNAAEERT - MHEMmREBN
FREFTEME © REMEERESY - HBZEFESER2017EE57F
BEMMBEEERE  HEEMEEBIES » 5%3M+ Council for New
ArtEFGETE  LIXHEREE - Wit - SESATEMENERS
INOFEFEEMRNWERIER » UEM+ER=ZFEHEEEE
JEH - M+EERTEEM RIS B - WEAM+EEBIM+
EERBEEHINMIERT -
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The M+ Board received regular reports on the acquisitions
made for the M+ Collection; outgoing loans of the M+
Collection; and the latest development of M+, including its
programmes and activities, the M+ Building, the manpower
plan, and financial update. It also received updates on the
progress of setting up the M+ American Foundation; the
establishment of M+ Collections Ltd, which is the Trustee of
the M+ Collections Trust and the assignment of the museum
collection to the Trustee; and the arrangement for M+
Collections Ltd to delegate and contract with M+ Ltd for the
management and administration of the M+ Collection under
the Trust.

IAC was an interim arrangement to consider, approve and make
recommendations on acquisitions before the Acquisitions
Committee was established. During the reporting year, IAC
held one meeting, and apart from dealing with acquisition
proposals, it received an update on the latest development
of the Public Art and Design project, as well as a collection
analysis of and the roadmap for the three main disciplines:
design and architecture, moving image, and visual art. IAC
was dissolved on 10 May 2016, when the Acquisitions
Committee was established. The Acquisitions Committee
held six meetings during 2016/17 and in these meetings,
the Acquisitions Committee received regular updates on the
acquisition budget, and considered and approved acquisiton
proposals for the M+ Collection. Reports on the acquisitions
approved by the Executive Director, M+ / Acting Director, M+,
IAC and the Acquisitions Committee were made to the M+
Board and the Board of WKCDA on a regular basis.

M+EEFEREEM+BREREIMEER  URM+Eth AN
BHERE  SEEMHERTES M+XIE - ANERAEIRRHG
IR © tb4h - M+EEF#E B IIM+ American FoundationHJ3&
E » BLKM+ Collections Ltd#J B 3Z » M+ Collections Ltd 2 M+
REFENZFEA - M+EEFRTMEEM+ LidiSEYERRES TM+
Collections Ltd * L{’M+ Collections LtdE&M+ LtdzTE S » 1%
M+ Ltd& EEEEEHPNM+HER °

HREREEENBERES RN - AEMBREEFHER
MRS - EEENRBEFENRT T —REH - [RTREER
BES  TEEAHBMERFEENSIERE  MURRFTHEE
£ REBFANEBEN = E T EHBHBRI TSRS - iR
KERZESEN2016558 100 BRES T EREN - BEES
BR2016M7FEERBTNREE - TELTHT  BRESTE
ETEBREENSTER  WERMERNEREE - M+EY
RETHURE / MHEYREBIEAE - BRISIERES G LBERES TN
MERENBREHOMESE R EEREERER -
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M Plus Collections Limited

M+ Collections Ltd was incorporated on 12 August 2016 as
a wholly owned subsidiary of WKCDA. It acts as the Trustee
of M+ Collections Trust under the terms of the Trust Deed
made on 28 March 2017 by WKCDA to hold the legal interest
in the Museum Collection for the benefit of the Hong Kong
community. M+ Collections Ltd has engaged M+ Ltd (also a
wholly owned subsidiary of WKCDA) to manage the Museum
Collection on a day-to-day basis while it provides an oversight
of the Museum Collection through an annual audit.

REIERE 16/17 & =
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M Plus Collections Limited

EEFHR2016F8H 12 HsE A i £ & Kt B A EIM+ Collections
Ltd - RIBEEFN2017E3 B 28HET IS FERLMER - M+
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& DURBEERBHEMFIZE - M+ Collections LtdEERRIAEER
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1) Membership List Z)RERE

Board of the M Plus Museum Limited
(Incorporated on 14 April 2016)

M Plus Museum LimitedZ=E5
(12016548 14 BL3I)

CHAIRMAN %=/

The Honourable Victor LO Chung-wing, GBM, GBS, JP
RIPRSEE  REFBE, GBS, JP

VICE-CHAIRMAN EIE/E

Mr Vincent LO Wing-sang, BBS, JP
FEEHESEA  BBS, JP

MEMBERS R &
WKCDA Board Members A XK EERBEEERE

Dr Adrian CHENG Chi-kong, JP
ESEIiEL, JP

Mr Chris IP Ngo-tung, JP
TR L JP

Dr KAN Tai-keung, SBS
#ERRIE L, SBS

Mr Leo KUNG Lin-cheng, BBS, JP
FLRR5E4E, BBS, JP

Mr WAN Man-yee, BBS, JP
SR RSEHE, BBS, JP

Non-WKCDA Board Members SFFENAX L EEEREEFTHRE

Mr Roger GARCIA

Ms Claire HSU Man-kai
wmxXhzt

Mr Alan LAU Ka-ming
BIZEAS%E

Ms LO Kai-yin, SBS
FERAYTLC L, SBS

Mr David PONG Chun-yee, JP
FERIRS A, JP

Dr Uli SIGG
BF - FHRiEL

Mr Daryl NG Win-kong, JP (since 1 November 2016)
BOKSEAE, JP ((EHAH2016511 A 1HIE)

Mr Rocco YIM Sen-kee, BBS, JP (until 9 June 2016)
BRIE LA, BBS, JP((EHZE201656 H9H)

Mr Benjamin CHA Yiu-chung (since 1 November 2016)
Fi@Ses ((FHAH2016 11 B 18E)

EX-OFFICIO MEMBERS EA/KE

Mr Duncan PESCOD, GBS, JP
Chief Executive Officer, WKCDA
BAAXKEERRBTBRER BEEs5tE GBS, JP

Ms Suhanya RAFFEL (since 1 November 2016)
Executive Director, M+
M+TBARE ZELZMLt (EHABE20165F 118 1H#E)

Mr Doryun CHONG (until 31 October 2016)
Acting Director, M+

EESRSTAE (EHAZE20164E10A318)
BEM+EE
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Acquisitions Committee
(Established on 10 May 2016)

BEEEE
(F220165F5 A 10H A3I)
CHAIRMAN & VICE-CHAIRMAN EIE/E
The Honourable Victor LO Chung-wing, GBM, GBS, JP Mr Vincent LO Wing-sang, BBS, JP
FRERSE - REHIBNE, GBS, JP FRERH A, BBS, JP
MEMBERS &
M+ Board Members M+EZEEHE Non-M+ Board Members IEM+EEBHE
Dr Adrian CHENG Chi-kong, JP Ms Sabrina MY. FUNG
SEEL, JP BEETL
Dr KAN Tai-keung, SBS Ms Ellen PAU
#iReaiE L, SBS foES R

Ms Claire HSU Man-kai
XN+

Ms LO Kai-yin, SBS (since 20 September 2016)
Rz, SBS (EHAEE2016E9 5 20H#E)

Mr David PONG Chun-yee, JP
BERlasEAE JP

Dr Ui SIGG
B - #nEt
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Interim Acquisition Committee
(Disbanded on 10 May 2016)

EISERES Y
(71¥2016£E5 8 100 f&ED)

CHAIRMAN %=/

The Honourable Victor LO Chung-wing, GBM, GBS, JP
RIPRSEE  REFBE, GBS, JP

Board of the M Plus Collections Limited
(Incorporated on 12 August 2016)

M Plus Collections LimitedZEEE
(201658 H12H A3L)

CHAIRMAN %=/

Mr Philip TSAI Wing-chung, BBS, JP
KBS A, BBS, JP
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MEMBERS R &
WKCDA Board Members B XK EEEBEEERE

Dr Adrian CHENG Chi-kong, JP
EEEIE L, JP

Dr KAN Tai-keung, SBS
EiReaiE L, SBS

Non-WKCDA Board Members e XK EEEFEESRE

Ms Sabrina MY. FUNG
BEELT

Ms Claire HSU Man-kai
wmunat

Mr Vincent LO Wing-sang, BBS, JP
FRERHE ST, BBS, JP

Ms Ellen PAU
ezt

Mr David PONG Chun-yee, JP
BERIastAE JP

Dr Uli SIGG
B - AnEt

MEMBERS F&

Mr CHAN Shing-wai
BB

Professor David CLARKE
FiPNGE 65

Mr Davide ERRO
Davide ERRO%4

Mr Douglas SO Cheung-tak
BEEsE
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REPORT OF THE MEMBERS
OF THE BOARD

EERHREE

The members of the Board are pleased to present their Report together
with the audited statement of accounts for the year ended 31 March 2017.

West Kowloon Cultural District Authority

The West Kowloon Cultural District Authority Ordinance (the WKCDA
Ordinance), Cap. 601, came into operation on 11 July 2008 (date of
establishment). The West Kowloon Cultural District Authority (WKCDA) was
established to develop the West Kowloon Cultural District (WKCD) into an
integrated arts and cultural district.

Board members

The members of the Board since 1 April 2016 and up to the date of this
report are set out on pages 82 to 83.

Principal activities

The functions and objectives of WKCDA are stipulated in Sections 4(1) and
4(2) of the WKCDA Ordinance respectively. In brief, the principal activities of
WKCDA are the planning, development, operation and maintenance of arts
and cultural facilities, related facilities or ancillary facilities of WKCD. Details
of the principal activities of WKCDA's subsidiaries are set out in note 10 to
the statement of accounts.

Statement of accounts

The results of WKCDA and its subsidiaries (the Group) for the year ended 31
March 2017 and the state of affairs of the Group as at that date are set out
in the statement of accounts on pages 102 to 144.

Transfer to reserves

The Group's profit of HK$172 million (2016: HK$477 million) has been
transferred to reserves. Other movements in reserves are set out in the
statements of changes in equity.

Property, plant and equipment, museum collections and
intangible assets

Movements in property, plant and equipment, museum collections
and intangible assets during the year are set out in notes 11, 12 and 13
respectively to the statement of accounts.

Capital

Details of capital of WKCDA are set out in note 21 to the statement of
accounts. During the year, upon establishment of the M+ Collections
Trust (the Trust), WKCDA made a contribution of HK$1,214 million from
its endowment fund to the M Plus Collections Limited (a wholly owned
subsidiary of WKCDA) as the Trustee on behalf of the Trust.

Operation Review

The operation review of WKCDA for the year ended 31 March 2017 is set
out on pages 4 to 42 and page 51 of this Annual Report.

BEEEHEMAREEEEHE2017E3A31A L EEZRERK
EZMIREE®RRE -
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Financial summary

A summary of the financial results and of the net assets and equity of the
Group for the last five years is set out on page 145 of the Annual Report.

Indemnity Provisions
The WKCDA Ordinance, Cap. 601, provides in Section 40 that:

"No personal liability is incurred by a Board member or a committee
member in respect of anything done, or omitted to be done, by him in
good faith in relation to the performance or purported performance of any
function under this Ordinance (including a function purportedly delegated
or sub-delegated under this Ordinance).”

Directors liability insurance is in place to protect the Board and committee
members of WKCDA against potential costs and liabilities arising from
claims brought against them.

Board members' interests in contracts

No contract of significance, to which WKCDA, or any of its subsidiaries,
was a party and in which a member of the Board had a material interest,
subsisted at the end of the year or at any time during the year.

Management contracts

No contracts concerning the management and administration of the whole
or any substantial part of any business of WKCDA were entered into or
existed during the year.

Auditor

The statement of accounts has been audited by PricewaterhouseCoopers,
which was appointed by the Board in December 2015, in accordance with
Section 29 of the WKCDA Ordinance.

By order of the Board
AEEHn

Matthew Cheung Kin-chung, GBM, GBS, JP

REER - KEEHIEHNE, GBS, JP

Chairman of the Board of the West Kowloon Cultural District Authority
AAXKEEEREERERFE

Hong Kong, 28 September 2017
201769A28HNES
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INDEPENDENT AUDITOR'S REPORT Bz BEnRE
TO THE WEST KOWLOON CULTURAL DISTRICT AUTHORITY BEAXVEEERR
(established in Hong Kong pursuant to (REB(FANXEEEFIRGIN IR E BRI

the West Kowloon Cultural District Authority Ordinance)

Opinion BR
What we have audited EfEE:HINE
The statement of accounts of West Kowloon Cultural District Authority (the BAAXKEEER ("EEFE)) REKEA R (518 S/ 7I#

"Authority”) and its subsidiaries (together, the "Group”) set out on pages 102 RE1028EF144EMIRBERR (MRERRKR)) » BIE :
to 144 (the "Statement of Accounts"), which comprise:

» the consolidated balance sheet of the Group and the balance sheet of « R2017E3A3MHNEEFEEEABRRREEREES
the Authority as at 31 March 2017; &% ;

« the consolidated profit and loss account of the Group and the profit . BEZHIFENEEGEBERRKEEREHRR ;
and loss account of the Authority for the year then ended;

» the consolidated statement of comprehensive income of the Group - EBEZHLEEENSEEFELENGRERERRSHEEA
and the statement of comprehensive income of the Authority for the =;

year then ended;

« the consolidated statement of changes in equity of the Group and s EBEZHILFENSEGEERESHRKEBEREREE
the statement of changes in equity of the Authority for the year then =;
ended;

» the consolidated statement of cash flows of the Group and the s EBEZHULEENSEEFEREAERKEERRSNE
statement of cash flows of the Authority for the year then ended; and =&

« the notes to the Statement of Accounts, which include a summary of - IREFRRNT  BEEESHBEREE -
significant accounting policies.

Our opinion HPMER

In our opinion, the Statement of Accounts gives a true and fair view of EMR%  IRERRERBEEGHMAEEMI(EBIMBER
the state of affairs of the Group and of the Authority as at 31 March SHEANEEMPE R REBHEEEFN2017E3H31BNE
2017, and of the Group's and the Authority's profit and cash flows for BiAURERHEEEFHEEZH LFENAERIEERE
the year then ended in accordance with Hong Kong Financial Reporting It EBR(FE N XK EEIR RGN VR EZ A EE o
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified Public

Accountants (“HKICPA") and have been properly prepared in compliance

with the West Kowloon Cultural District Authority Ordinance.
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INDEPENDENT AUDITOR'S REPORT

TO THE WEST KOWLOON CULTURAL DISTRICT AUTHORITY (CONTINUED)
(established in Hong Kong pursuant to

the West Kowloon Cultural District Authority Ordinance)
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INDEPENDENT

AUDITOR'S REPORT
B ZBENR S

BILZEAER S
HEAXKEERR (F)
(ER(ANKEEEBEFNNEERIL)

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the
Audit of the Statement of Accounts section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code"), and we have fulfilled our
other ethical responsibilities in accordance with the Code.

Other Information

The Authority are responsible for the other information. The other
information comprises all of the information included in the annual report
of the Authority (but does not include the Statement of Accounts and our
auditor's report thereon) ("Other Information”) which is expected to be
made available to us after the date of this auditor's report.

Our opinion on the Statement of Accounts does not cover the Other
Information and we will not express any form of assurance conclusion
thereon.

In connection with our audit of the Statement of Accounts, our
responsibility is to read the Other Information identified above when it
becomes available and, in doing so, consider whether the Other Information
is materially inconsistent with the Statement of Accounts or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the Other Information, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to the
Authority and take appropriate action considering our legal rights and
obligations.
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BBETR S
BEAXKEEER (8)
(RB(AN EEEBEGIN N E BRI

Responsibilities of the Authority for the Statement of
Accounts

The Authority is responsible for the preparation of the Statement of
Accounts that gives a true and fair view in accordance with HKFRSs issued
by the HKICPA and the West Kowloon Cultural District Authority Ordinance,
and for such internal control as the Authority determines is necessary to
enable the preparation of the Statement of Accounts that are free from
material misstatement, whether due to fraud or error.

In preparing the Statement of Accounts, the Authority is responsible for
assessing the Group's and the Authority's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Authority either
intend to liquidate the Group and the Authority or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance is responsible for overseeing the Group's
financial reporting process.

Auditor’'s Responsibilities for the Audit of the Statement
of Accounts

Our objectives are to obtain reasonable assurance about whether the
Statement of Accounts as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes
our opinion. We report our opinion solely to you, as a body, in accordance
with Section 29 of the West Kowloon Cultural District Authority Ordinance
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of the Statement of Accounts.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

* |dentify and assess the risks of material misstatement of the Statement
of Accounts, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.
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Auditor's Responsibilities for the Audit of the Statement
of Accounts (Continued)

¢ Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the Group's and Authority's internal control.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the Authority.

* Conclude on the appropriateness of the Group’s and the Authority's
use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's and
the Authority's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the Statement of
Accounts or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions
may cause the Group or the Authority to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the
Statement of Accounts, including the disclosures, and whether the
Statement of Accounts represents the underlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the Statement of Accounts. We are responsible
for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Authority regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.

PricewaterhouseCoopers
ERRKES HNEREET
Certified Public Accountants
BTN

Hong Kong, 28 June 2017
&% 201746H28H
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STATEMENT OF |Zn=r
AC C O U N TS ERARRRIER:
Sk ES

The Group The Authority
£E BEE
2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT T
Income KA
Income from placements with INEEEER
the Exchange Fund WA 409,268 747,933 409,268 747933
Bank interest income SRITHIBIRN 132,549 136,373 132,549 136,373
Other investment income HAERA 3 4,911 4,346 4,911 4,346
Net fair value gain / (loss) on EEINESHIZ N5
forward foreign exchange BEEE / (B18) ] ] :
contracts =] f 11,074 | (68,707) : 11,074 | (68,707)
Net exchange losses EREIE TR (6,012) (34,138) (6,012) (34,138)
Otherincome HAA 4 5,186 7,034 45,516 7,034
556,976 792,841 597,306 792,841
Expenses i
Staff costs BTHA 5 (167,729) (129,413) (138,280) (129,413)
Other operating expenses Hih&EER 8 (197,676) (171,799) (158,934) (171,799)
(365,405) (301,212) (297,214) (301,212)
Profit before depreciation, REHAE., Bk
amortisation and income tax FRfSfianFlE 191,571 491,629 300,092 491,629
Depreciation and amortisation TEE gk (19,223) (14,287) (19,223) (14,287)
Income tax FRiSTR 9 = - = -
Profit for the year FEFE 172,348 477,342 280,869 477,342

The notes on pages 110 to 144 are an integral part of this statement of F 1108 EE 1445 RANIR B IRRAVEIZES ©
accounts.
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emEkER | ACCOUNTS

FOR THE YEAR ENDED 31 MARCH 2017 HEEES
EE2017F3A31HILFE

The Group The Authority
£H BEEF
2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT I BT BT IT
Profit for the year SRR . 172348 . 477342 . 280869 . 477,342
Other comprehensive income Htemmis
Items that may be reclassified HigrReEHMIEE
subsequently to the profit and BHZIEE :
loss account:
Available-for-sale investments At ERE ]
—Changes in fair value - RAEEEE) (436) : 203 ! (436) : 203
- Transferred to the profit and - EEREEE
loss account on redemption Bk - (53) - (53)
(436) 150 (436) 150
Total comprehensive income FELHEKES g
for the year o) 171,912 477,492 | 280,433 : 477,492

The notes on pages 110 to 144 are an integral part of this statement of F£110EZEE 144N M RAIR B RRAZEIZI D o
accounts.
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R20174E3H31H

The Group The Authority
&5 BER

2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$/000
BT T BT BETT BT T

Non-current assets EREEE :
Investments in subsidiaries RBARZIRE 10 - - 50 : -
Property, plant and equipment I - RS KRB 1 4592727 | 2433252 i 4,592,727 | 2433252
Museum collections EYIRER R 12 34,647 : 518,670 : 18,414 518,670
Intangible assets EivEE 13 38,167 : 8389 ! 38,167 : 8,389
Placements with the Exchange Fund ~ NEESZ 14(a) 12,182,369 ;: 11,808429 : 12,182,369 : 11,808,429
Available-for-sale investments A ERE 15 107,338 163,234 107,338 163,234

Time deposit with maturity FHRBE—FZ ] ]
over one year EHER - 100,000 i - 100,000
Bank interest receivables FEKERITHIR - 98 ! - 98
16955248 = 15032072 = 16,939,065 15032072

Current assets mENEE ]

Placements with the Exchange Fund ~ SNEE &7 14(a) - 4072424 - 4072424
Amount due from a subsidiary KB AR 2228 16 - - 141,619 | -
Available-for-sale investments At ERE 15 104,562 - 104,562 : -
Bank interest receivables FEWSRITRIS 71,888 | 66830 71,888 66,830

Income receivables from R At ERE
available-for-sale investments [LON 2,465 | 2,249 | 2,465 2,249

Other receivables, prepayments EHAEKER ~ FERIRER
and deposits Rig® 18 295,794 ! 150,636 295,312 ! 150,636
Forward foreign exchange contracts ~ EHASMNESHXY 14(b) 1,593 11,892 1,593 11,892
Cash and bank balances RERIPITHER 19 8587322 . 6831531 | 8587322 . 6831531
9063624 . 11135562 . 9,204,761 .  11,135562

Current liabilities RENEE
Forward foreign exchange contracts  EERINESLY 14(b) 1,883 58,775 1,883 58,775
Amount due to a subsidiary EAHBA AR 228 16 - - 50 -

Amount due to M+ Collections &M+ Collections :
Trust TrustZ £%8 17 604,292 : - 631,800 ' -
Other liabilities Hitt&a 20 915,553 572177 905,977 572,177
1,521,728 | 630952 . 1539,710 630,952
Net current assets FEEEE 7,541,896 . 10504610 | 7,665051 10,504,610
Total assets less currentliabilities  REEAERRENEE 24,497,144 @ 25536682 @ 24,604,116 = 25536682

Non-current liabilities EREIGE ] :
Accrued contract gratuity FERTAO BN S 10,932 : 8382 : 9,383 8,382
Net assets HEBE . 24486212 25528300 | 24,594,733  25528,300
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BALANCE SHEETS (CONTINUED) | STATEMENT OF
gEaEx @ ACCOUNTS
AS AT 31 MARCH 2017 HEEES

R201743H31H

The Group The Authority
£H =5
2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BT BT IT
Equity L5 21
Capital - Endowment from the & -BHBFITHERE : ] ] ]
Government of HKSAR ERAFRR © 21,600000 | 21600000 | 21,600,000 | 21,600,000
Distribution reserve to M+ Collections Trust :
M+ Collections Trust 25 . (1,214,000) | - (1,214,000 -
Retained profits and other reserves R EZFI R EL At A © 4100212 | 3928300 | 4208733 i  3,928300
| 24486212 | 25528300 | 24,594,733 | 25528300
The statement of accounts on pages 102 to 144 was approved by the F102EEF144ENIRBHREKN2017F6 5 28HEEERFEE
Board of the Authority on 28 June 2017 and was signed on its behalf by: Bt o WM T ATRERSE
The Honourable Matthew Cheung Kin-chung, GBS, JP Mr Duncan Pescod, GBS, JP
IREESRFEAE, GBS, JP taEm5E4E, GBS, JP
Chairman of the Board Chief Executive Officer
BEERERE TTBAEE

The notes on pages 110 to 144 are an integral part of this statement of FE110EEE 144 BT R AR B IRFRAVEIRREED
accounts.
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EEES FOR THE YEAR ENDED 31 MARCH 2017
BE2017FE3B3HILEEE

The Group
£E
Capital - Distribution
Endowment reserve to
fromthe M+ Collections
Government Trust
of HKSAR M+ Collections Fair value Retained Total
e BB Trust reserve profits reserves Total
G ZhKGEE  AnEERE REB A TR 5
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HizE BETT BT BT BT ST ARTT
Balanceat 1 April 2015 120155471 B 21600000 | - 3,450,283 3450808 | 25050808
Profit for the year FRAE - 477342 477,342 477342
Other comprehensiveincome ~ Eft & E iz
Available-for-sale investments:  FTHHHERE :
net movement in fair value NREEREEZ :
reserve S - 150 - 150 150
Total comprehensiveincome ~ EELEE : : :
forthe year i - - 150 477,342 477492 | 477492
Balance at 31 March 2016 1201653831 A& 21,600,000 3927,625 3,928,300 25,528,300
Profitfor the year A - - 172,348 s 12348
Other comprehensiveincome  Eftr e ElE
Available-for-sale investments:  AIHERE :
net movementin fair value AREEREZ
reserve FEE - - (436) - (436) (436)
Total comprehensiveincome  EELEE
for the year ek - = (436) 172,348 171,912 171912
Capital contribution to M+ Collections Trust
M+ Collections Trust ZERER 21(0) - (1,214,000 - - - (1,214,000)
Balanceat31March2017  120173A31HIEER 21,600,000 (1.214.000)§ 29 4099973 4100212 24,486.212

The notes on pages 110 to 144 are an integral part of this statement of F110EEE 144 BMMEER AR B HRFZAERED o

accounts.
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STATEMENTS OF CHANGES IN EQUITY (CONTINUED) | STATEMENT OF
femmgx (@ | ACCOUNTS

FOR THE YEAR ENDED 31 MARCH 2017 IREEES

EHZE2017F3831HILFE

The Authority
EER

Capital - Distribution

Endowment reserve to

fromthe M+ Collections

Government Trust

of HKSAR M+ Collections Fair value Retained Total

= o e il Trust reserve profits reserves Total
TBREBAHER ZRTEE  AREERE RBHA fhERE 5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BET T BT BT it
Balanceat 1 April 2015 R01554R1BRRE - 21600000 - 525 . 3450283 . 3450808 25,050,808
Profitfor the year R - - - . s 4w

Other comprehensiveincome  EftSEIES
Available-for-sale investments:  FIfHERS :
net movement in fair value ABEREZ ; i i ‘ ‘ :
reserve oL - - 150 - 150 150

Total comprehensiveincome ~ EELEME

for the year e - - 150 | 4TI342 . ATIA92 | 4TTAQ2
Balanceat31March2016  1A201643A31BkIAE - 21600000 | - 675 . 3927625 . 3928300 . 25528300
Profitfor he year FEAE - - - 280869 280869 . 280869

Other comprehensiveincome  Efti&ElE
Available-for-sale investments:  FIHHHERE :
net movementin fair value NREEREZ
reserve FEE) = = (436) = (436) (436)

Total comprehensiveincome  EELEME

forthe year e - - (436 280869 280433 280433
Capital contribution to M+ Collections Trust

M+ Collections Trust ZEAER 21() - (1,214,000 - - - (1,:214,000)
Balanceat31March2017  1201743A31AES | 21600000 - (1,214000) 289 4208494 4208733 24504733

The notes on pages 110 to 144 are an integral part of this statement of E10EEF 44BN ERAIR B IRROERIS -
accounts.
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STATEMENT OF | STATEMENTS OF CASH FLOWS

ACCOUNTS | nehax

EEES FOR THE YEAR ENDED 31 MARCH 2017
BE2017FE3B3NHILEEE

Operating activities
Profit for the year
Adjustments for:
Depreciation and amortisation
Loss on disposal of property,
plant and equipment
Income from placements with
the Exchange Fund
Bank interestincome
Other investment income
Net fair value (gain) / loss on forward
foreign exchange contracts
Net exchange losses
Changes in working capital:
Increase in other receivables,
prepayments and deposits
Increase inamount due from
a subsidiary
Increase in other liabilities
Increase in non-current liabilities

Net cash used in operating activities

Investing activities
Purchases / construction of property,

Proceeds from disposals of property,
plant and equipment

Purchases of museum collections

Restricted cash donations received

Repayment of placement with the
Exchange Fund

of available-for-sale investments
Net (placement) / receipt from time
deposits with original maturities
over three months
Interest received

Net (decrease) / increase in cash and
cash equivalents

of year
Effect of exchange rate changes

plant and equipment and intangible assets

Decrease/ (increase) in restricted cash

Purchases of available-for-sale investments
Proceeds from disposal or redemption

Net cash generated frominvesting activities

Cash and cash equivalents at beginning

Cash and cash equivalents at end of year

SETH
FEFE
REER
e
HEYME - BERSE
258
SNEESTER
A
SRATRIBIA
HtZEBA
RENESWZ AREE
(%) | BIEFE
EREGIETE
BEESEE)
HAFERER BRI
B
[EWHB AR 2248
1Em
Hitr& &g
FERBNBEL

EEIHMANRSE

REES
BE/EEWE BBk
RENBIEE
HEME - BERR
FRSHIE
BEBVERR
EWZREREE R
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The Group The Authority
&5 EEG

2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT
172,348 477342 280,869 477,342
19,223 14,287 19,223 14,287

4 - 4 -
(409,268) (747,933) (409,268) (747933)
(132,549) (136,373) (132,549) (136,373)
(4,911) (4,346) (4,911) (4,346)
(11,074) 68,707 (11,074) 68,707
6,012 34,138 6,012 34,138
(145,158) (124,764) (144,676) (124,764)
- - (141,619) -

97,976 94,658 88,400 94,658
2,550 1,341 1,001 1,341
(404,847) (322,943) (448,588) (322,943)
(1,962,483) (1.126,322) (1,962,483) (1,126,322)
21 - 21 -
(126,303) (158514) (82,562) (158514)
= 10277 = 10,277
618 (74) 618 (74)
4,107,752 - 4,107,752 -
(50,200) (134,727) (50,200) (134,727)
- 34,048 ¢ - 34,048
(2,013,603) 1,771.441 (2,013,603) 1,771,441
203,873 157,829 203,873 157,829
159,675 553,958 203,416 553,958
(245,172) 231,015 (245,172) 231,015
246,708 16,197 246,708 16,197
498 (504) 498 (504)
2,034 246,708 2,034 246,708
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STATEMENTS OF CASH FLOWS (CONTINUED) | STATEMENT OF
RawER (@ | ACCOUNTS

FOR THE YEAR ENDED 31 MARCH 2017 IREEES
EHZE2017FE3831HILFE

Major non-cash transactions: FEFRERS :

(@) The Group did not withdraw but reinvested the income of HK$387 (a) EEXRBRIE2016F1AE12AHE » FEINEESER

million (2016: HK$821 million) which was earned from the placements FrBREXAI I 3.87127E 7T (20164 : 82188 L) @ WES
with the Exchange Fund for January to December 2016. The income HFERENIINEESHFR - RIETESRIBBIIBNE
will be repaid by Hong Kong Monetary Authority ("HKMA") together BerEER (TER) RIERKA » BAIZZERANER
with the principal amount on the maturity dates in 2019 or 2022 (2016: 201945820224 (20164 : 20164F ~ 20194 5,20224F) ¥
2016, 2019 or 2022) unless the Authority gives notice to HKMA for FHHERASRETEEE o FHATHINHEE14@0KEE °

withdrawal of the income amount prior to maturity dates. Details of the
arrangement are disclosed in note 14(a).

(b) Upon the establishment of the M+ Collections Trust (“the Trust") (see (b) 7EM+ Collections Trust ("{55E1) Biiz& (RHiEE12(@) » &
note 12(a)), the Authority made a non-cash contribution of HK$1,214 ERRBEHREEROEFREL1214RBTEREEE - &£
million from the endowment fund to the Trust. Settlement of the SRR HEZEARERMETHEEEREE
contribution subsequent to the Trust's establishment will be by way MiEYERER @ UERREBFMBERRMZ SN
of transfer to the Trust of museum collections held by the Authority, FNER

and the payment by the Authority for the Trust in respect of future
acquisition of collections.

The notes on pages 110 to 144 are an integral part of this statement of FE110EEE 144 BRIMTER AR B HRFRAVEIREE D
accounts.
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HE2017FE3831HIEEE
1 General information 1 —RRER

The West Kowloon Cultural District Authority (the "Authority”) and its
subsidiaries are collectively referred to as the “"Group” in the statement
of accounts. The Authority was established as a body corporate
in Hong Kong under the West Kowloon Cultural District Authority
Ordinance (the "WKCDA Ordinance”), Cap. 601, which was enacted on
11 July 2008. lts office address is at Units 608-613, Level 6, Core C,
Cyberport 3, 100 Cyberport Road, Hong Kong.

The functions and objectives of the Authority are stipulated in sections
(4)(1) and (4)(2) of the WKCDA Ordinance respectively. In brief, the
principal activities of the Authority are the planning, development,
operation and maintenance of the arts and cultural facilities, related
facilities or ancillary facilities of the West Kowloon Cultural District
("WKCD").

The WKCD Development Plan (“DP") was approved by the Chief
Executive-in-Council on 8 January 2013. The approved DP provides a
statutory land use planning framework to guide the development and
redevelopment of land within the WKCD. Subsequently, the Authority
applied for a 15% increase in the total gross floor areas of the WKCD
site under section 16 of the Town Planning Ordinance. The planning
application was approved by the Town Planning Board on 14 November
2014.

As announced in the 2017 Policy Address, the Government decided
to provide the Authority with an enhanced financial arrangement
by granting it the development rights over all of the hotel / office /
residential portion of the WKCD. The Authority is working on the land
grant for the WKCD site to meet the development needs and the
Project Agreement which will set out key elements of the relationship
between the WKCDA and Government going forward.

2 Significant accounting policies

(@) Statement of compliance

The statement of accounts has been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs"), which
collective term includes all applicable individual HKFRS, Hong Kong
Accounting Standards (“HKAS") and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA"), and the
requirements of the WKCDA Ordinance. The significant accounting
policies applied in the preparation of this statement of accounts are set
out below. These policies have been consistently applied to both years
presented, unless otherwise stated.

(a)

BAAXKEEER ("SRR RENBARENRE RERS
BATEEH, - EEREREN2008%7 811 HEHRH(FEN
X EEEBEAG) ((FENAEG.) (F601F) FEHAEMIL
KA ANERE - EiE it A S B SE 10055 80583
FECIZ61£608ZFE613E °

EEF BN BEDBIEI R ENEE) H41) R402)
% - BEMES - EEREEAERE - BR - EENMER
FAAXKE (TFE) WER XK - AHEREKMER
5 o

TEREGETREZEN2013F1HsHRERNE REER
(TERERL) - ZEERRERIRH—EEE TSR E
KA BENANERERERFEIRMES] - Hig - 1
BRIER TR BRG] 1 615 R IC AL RIS EIE
EEEIEIN15% © ZREIFENR20145F11 B 145 ERMHAR
BESEHE -

BIAN T —CFBBER SRR - BAAREEBEEN
EPRNETEER | IAE | FEXIBRERTEER » #
MR ERBELH - EEF/ERIEETEREAAITEN
T BRARRREE  UNAIAEEREKFRR
BREETRNABRHENER -

FEEEBER
BN

KRB HRKR IR EEG A S ERIEERREEY
BESEL) (B eEREERnEIEEMBREE
2) ~ (BB EHEADMERE) - MUR(FEURBI) ZREMAR
B o ERARGHRIIRE BRNEZSFTBRBN T « Ik
FHEMASN - WEBREFIHROMEFENERER
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NOTES TO THE STATEMENT OF ACCOUNTS (CONTINUED)

Significant accounting policies (Continued)

(b) Basis of preparation

(i)

The statement of accounts has been prepared under the historical
cost convention, as modified by the revaluation of financial assets
or liabilities at fair value through profit or loss and available-for-sale
investments, which are carried at fair value.

The preparation of the statement of accounts in conformity with
HKFRSs requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and
reported amounts of assets, liabilities, income and expenditure.
The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the year in
which the estimates are revised if the revisions affect only that year, or
in the year of the revision and future years if the revisions affect both
current and future years.

Amended standards adopted

The following amendments to standards have been adopted by the
Group for the first time for the financial year beginning on or after 1
April 2016:

¢ Amendments to HKAS 16 and HKAS 38 “Clarification of Acceptable
Methods of Depreciation and Amortisation”

*  Annual Improvements HKFRSs 2014-2016 Cycle

* Amendments to HKAS 1 "Disclosure Initiative”

The adoption of these amendments does not have a significant
impact on the Group's or the Authority's results and state of affairs nor

any substantial changes in the Group's accounting policies and the
presentation of the statement of accounts.
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2 ERGHBRER)
(b) HRELEE (1)
{HRARETER] - BT

2 Significant accounting policies (Continued)

(b) Basis of preparation (Continued)

(i) Standards, amendments and interpretations which are not yet effective (ii)

The following standards, and amendments to standards, which are
relevant to the Group, have been published and are mandatory for
accounting years of the Group beginning on or after 1 April 2017 or

UTRREEERH 2 ERAENREAER] - SEBATE
20174 B 1 BRZ BB S EESBREFER - M
SRR R RN

later years and have not been early adopted:

Effective for EUTHE
accounting sz
periods FIRHY
beginning GEHHARE
on or after HEX
Amendments to HKAS 7 Disclosure Initiative: 1 January 2017 (EEZFER WEERTEl 20171818
Statement of Cash Flows FTRZIERT REemMER
Amendmentto HKAS 12  Income Taxes 1 January 2017 (BEEEER) FifsiR 201741818
E125RZEET
HKFRS 9 Financial Instruments 1 January 2018 (BEUMBREEN) SMTH 2018%1H1H
F95R
HKFRS 15 Revenue from Contracts 1 January 2018 (BEEMBREER) ZBFRGAOKE 2018%F181H
with Customers FE155%
HKFRS 16 Leases 1 January 2019 (BEUMBREER) HE 201941H1H

£16%E

RNEEIMEENEETRREE - FIEREBN201743R8
3MBENMBINRL - EEELRREAEMN LAEEAEER
EMMER  BIINRBEEENERTE - EEESHE
BERIERRT - AERTLELEAER] ~ BRI E o

Given the Group is still in its initial stage of operation, based on the
financial position of the Group as at 31 March 2017, management
do not consider there is any significant impact on adoption of the
above issued but not yet effective standards, amendments and
interpretations. Management will continue to assess the impact of
these standards, amendments and interpretations till their initial
application.
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NOTES TO THE STATEMENT OF ACCOUNTS (CONTINUED)

Significant accounting policies (Continued)

(c) Consolidation

A subsidiary is an entity (including a structured entity) over which the
Group has control. The Group controls an entity when the Group is
exposed to, or has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns through its power
over the entity. Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are deconsolidated from the
date that control ceases.

Intra-group transactions, balances and unrealised gains on
transactions between Group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence
of an impairment of the transferred asset. When necessary, amounts
reported by subsidiaries have been adjusted to conform with the
Group's accounting policies.

In the Authority’'s Balance Sheet, the investments in subsidiaries are
stated at cost less provision for impairment losses, if any. The results
of subsidiaries are accounted for by the Company on the basis of
dividend received and receivable.

(d) Foreign currency translation

(i)

(ii)

Functional and presentation currency

Iltems included in the statement of accounts of each of the Group's
subsidiaries are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”).
The consolidated statement of accounts is presented in Hong Kong
dollars ("HK$"), which is the Authority’'s functional and presentation
currency.

Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are
recognised in the profit and loss account.

Changes in the fair value of debt securities denominated in foreign
currency classified as available-for-sale are analysed between
translation differences resulting from changes in the amortised cost
of the security and other changes in the carrying amount of the
security. Translation differences related to changes in amortised cost
are recognised in the profit and loss account, and other changes in
carrying amount are recognised in other comprehensive income.

FOR THE YEAR ENDED 31 MARCH 2017

(c)
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2 Significant accounting policies (Continued) 2 FEEHEEGE)

(e) Property, plant and equipment

(f)

Property, plant and equipment, other than assets under construction,
are stated in the balance sheet at historical cost less accumulated
depreciation and any impairment losses. The historical cost of an item
of property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to the location
and condition necessary for its intended use. Subsequent costs are
included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group and the cost of
the item can be measured reliably. All other repairs and maintenance
are charged to the profit and loss account during the year in which they
are incurred.

Depreciation is calculated on a straight-line basis to write off the cost
of each item of property, plant and equipment over its estimated useful
life, as follows:

Buildings (M+ Pavilion, Nursery Park
and site office)
Leasehold improvements

3to 50 years

5 years or the unexpired lease
term, whichever is shorter

Furniture and equipment 3years
Computer equipment 3to8years
Motor vehicles 5years

Construction in progress is stated at cost less any accumulated
impairment loss. Costs comprise direct costs of construction, such
as materials, direct staff costs, production overheads, the initial
estimate, where relevant, of the costs of dismantling and removing the
items and restoring the site on which they are located. Capitalisation
of these costs ceases and the asset concerned is transferred to the
appropriate property, plant and equipment category when substantially
all the activities necessary to prepare the asset for its intended use are
completed.

No depreciation is provided for construction in progress.
The estimated useful life of an asset is reviewed annually.

The gain or loss arising from the retirement or disposal of an item of
property, plant and equipment is determined as the difference between
the net disposal proceeds and the carrying amount of the item and is
recognised as income or expenses in the profit and loss account on the
date of retirement or disposal.

Museum collections

Museum collections acquired by purchase are stated at cost less
any impairment losses while those acquired by donation are stated
at nominal value. Capitalised artworks are not depreciated because
they are deemed to have indefinite lives, but are subject to impairment
reviews where damage or deterioration is reported.

(e) M5 - BB RkRE

()

BRERTIRSI - ¥%  BERRERELRABRRFITE
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NOTES TO THE STATEMENT OF ACCOUNTS (CONTINUED)

2 Significant accounting policies (Continued)

(9) Intangible assets

Intangible assets are stated in the balance sheet at historical cost less
accumulated amortisation and any impairment charges. Identifiable
intangible assets with a finite useful life are amortised on a straight-line
basis over their expected useful lives as follows:
Computer software, licences and systems 5years
Computer software, licences and systems in progress are stated at
cost less any accumulated impairment loss. Costs mainly comprise
system development expenditure and other direct costs attributable to
the development of the system. Capitalisation of these costs ceases
and the asset concerned is transferred to the appropriate intangible
assets category when substantially all the activities necessary to
prepare the asset for its intended use are completed.

No amortisation is provided for computer software, licences and
systems in progress.

The estimated useful life of an intangible asset is reviewed annually.

(h) Financial assets or liabilities at fair value through profit or

loss

The Authority has designated the placements with the Exchange
Fund and has included the forward foreign exchange contracts under
“financial assets or liabilities at fair value through profit or loss". The
Group determines the classification of its financial assets or liabilities at
initial recognition, and such classification depends on the purpose for
which the financial assets or liabilities are acquired.

Financial assets or liabilities at fair value through profit or loss are
recognised when and only when the Group becomes a party to the
contractual provisions of the instruments and on a trade date basis.
These financial assets or liabilities are initially recognised at fair value
and transaction costs are expensed to the profit and loss account. They
are derecognised when the rights to receive cash flows have expired
or have been transferred and the Group has transferred substantially
all risks and rewards of ownership. Financial assets or liabilities are
subsequently carried at fair value, with changes in fair value recognised
in the profit and loss account in the year in which they arise.
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2 Significant accounting policies (Continued) 2 FEEHEEGE)

(i) Available-for-sale investments () FMEHERE
Available-for-sale investments are non-derivative financial assets that AHHEREARIEEAWERNSIEEEIIAN LR EME
are either designated in this category or not classified in any of the HEERINIETESREE - THEERERVRANEE
other categories of financial assets. Available-for-sale investments R BRBERSEEEMEREANRZERFAEY
are initially recognised at fair value. Transaction costs that are directly BAREE - MAHHESREEFEEHIEENRE
attributable to the acquisition of such assets are added to the initial fair FRRAERERTHR  ARGBUARERAISEEER
value. If an available-for-sale financial asset has fixed or determinable Kt - THEEREWRAAEENE > MAREEZ
payments and does not have an indefinite life, the transaction costs FEAWERAED TN —EELERIS  BEEZEE
are amortised to the profit and loss account using the effective EREE - KBESTREAL  REZZFEERBETR
interest method. They are measured at fair value with changes in value FRER - ERREMEERERER 2 BB KGR
recognised as a separate component of equity until the assets are sold, BEMDMEEERRTEREN D IERE -
collected or otherwise disposed of, or until the assets are determined
to be impaired, at which time the cumulative gain or loss previously
reported in other comprehensive income is reclassified to the profit
and loss account as a reclassification adjustment.

Investments are recognised or derecognised on the date the Group BETEEEAEEERER - WL S EIHRRFAR IR -
commits to purchase or sell the investments or they expire.

(j) Bank interest receivables, income receivables from () FEKERITHIR - A HHEREUAN - EKHE
available-for-sale investments, amount due from a NEZEEREMEWE - FBFRREIZE
subsidiary and other receivables, prepayments and
deposits
Bank interest receivables, income receivables from available-for-sale FEWUERITHIE ~ FEWATHE ERERAN - BRRBARZ
investments, amount due from a subsidiary and other receivables, SEREMERR - BLRARERERVNVZRADEERE
prepayments and deposits are initially recognised at fair value and B HRREEMN AT ENBHR AR EEMRELER
thereafter stated at amortised cost using the effective interest method, FUhR ©
less any provision for impairment.

(k) Leases K HE

A lease is classified as a finance lease whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are charged to the profit and
loss account on a straight-line basis over the term of the relevant lease.

WMAEFRREFIEER RS BRI R EGAEA
o IWIEBERFEARMERE o Rk USMYRTE HAthil
ERSRLERE -

LEHEZRNEESEARBEEZHERRMERERE
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Significant accounting policies (Continued)

() Impairment of assets

(i)

Property, plant and equipment, intangible assets and museum
collections

Internal and external sources of information are reviewed at each
balance sheet date to identify indications that the property, plant and
equipment and intangible assets may be impaired or an impairment
loss previously recognised no longer exists or may have decreased.

The carrying amount of each item of museum collections is reviewed
where there is an indication of impairment, for example where it has
suffered physical deterioration or breakage or new doubts arise as to
its authenticity.

If any such indication exists, the assets' recoverable amount is
estimated. An impairment loss is recognised whenever the carrying
amount of an asset exceeds its recoverable amount.

The recoverable amount of an asset is the greater of its net selling price
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of time value of money and
the risks specific to the asset. Where the assets do not generate cash
inflows largely independent of those from other assets, the recoverable
amount is determined only for the cash-generating unit which is the
smallest group of assets that includes the asset and generates cash
inflows independently.

An impairment loss is reversed if there has been a positive change in
the estimates used to determine the recoverable amount.

A reversal of impairment losses is limited to the assets' carrying
amount that would have been determined had no impairment loss
been recognised in previous years. Reversals of impairment losses are
credited to the profit and loss account in the year in which the reversals
are recognised.
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2 Significant accounting policies (Continued) 2 FEEHEEGE)

() Impairment of assets (Continued) () BEREGE

(i) Available-for-sale investments (i) PIHEHERE
Available-for-sale investments are reviewed at each balance sheet REEEEEBRERBSRRAIRLEERERETHRRE
date to determine whether there is objective evidence of impairment. If NEREEE - IFEXERE  RAAEERENER
such evidence exists, the cumulative loss that has been recognised in REEEAESHOBEEERRFEA—EENIERAE - R
the fair value reserve is reclassified to the profit and loss account as a BRRNERZ REGEEABERAEERARBEZE
reclassification adjustment. The amount of the cumulative loss that is o WRBEERIBRRNAZEERR ZEFTRERS
recognised in the profit and loss account is the difference between the o
acquisition cost and current fair value, less any impairment loss on that
asset previously recognised in the profit and loss account.
Impairment losses in respect of available-for-sale debt securities HEBEARBEZIENZE FENEERERRERER
investments are reversed through the profit and loss account if the B4 2 EHER > BRNTHEEEBESRERESE
subsequent increase in fair value can be objectively related to an event BRIBWRED -
occurring after the impairment loss was recognised in the profit and
loss account.

(i) Bank interest receivables, income receivables from available-for-sale (i) FEWERITFIE « KA ERE RN REMERR - 78
investments and other receivables, prepayments and deposits R RIS
A provision for impairment is established when there is objective BEEREREBRETEE RIS REERUIRRE HHRHZRIR
evidence that the Authority will not be able to collect all amounts due EHRRCSEEEE - BRIUREERS - EE2LBRE
according to the original terms of receivables. The amount of provision R A MR E SRR B IR R BIR N TS R R IR RIR
is the difference between the carrying amount of the financial asset B2 ERETE - EEBEEIBERIEHEDR
and the present value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised in the
profit and loss account.
Such impairment loss is reversed in subsequent periods through the e & 2 AT R O] SR8 2 SN #R AR RRE R B A 2 B
profit and loss account when an increase in the asset's recoverable B AREBEFRERN ST RERERED - &
amount can be related objectively to an event occurring after the WREBLDEH  EEZIRAEINMSERNBREREERE
impairment was recognised, subject to a restriction that the carrying BN Z AR o
amount of the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the impairment
not been recognised.

(m) Cash and cash equivalents (m) IREFIREEEY

Cash and cash equivalents represent short-term highly liquid
investments which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value. Cash
and cash equivalents comprise cash at bank and in hand, and time
deposits with original maturities of three months or less (other than
restricted cash).

REeRkRESEYEHSRBMENIRE - HEFREMNE
RERQAEANTHERENRE - MAEEZE 2 EEE(R o
BErREFEYEERTER RERRIBE=EAR
FURNZ EEER (ZRFIREERID) ©



2
(n)

(o)

(p)

WEST KOWLOON CULTURAL DISTRICT AUTHORITY 7 E=EIEF ' ANNUAL REPORT 2016/17 & =
| AXBEES | e |

NOTES TO THE STATEMENT OF ACCOUNTS (CONTINUED)

Significant accounting policies (Continued)

Amount due to a subsidiary, amount due to M+ Collections
Trust and other liabilities

Amount due to a subsidiary, amount due to M+ Collections Trust,
payables and accruals are initially recognised at fair value and thereafter
stated at amortised cost using the effective interest method unless the
effect of discounting would be immaterial, in which case they are stated
at cost.

Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss
except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits. Apart from differences
which arise on initial recognition of assets and liabilities, all deferred tax
liabilities, and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset can be
utilised, are recognised.

Income recognition

Interest income from bank deposits and available-for-sale investments
is recognised on a time-apportioned basis using the effective interest
method.

Changes in fair value of the placements with the Exchange Fund and
forward foreign exchange contracts, which are designated as “financial
assets or liabilities at fair value through profit or loss”, are recognised as
gain or loss in the profit and loss account in the year in which they arise.

Restricted cash donations are recognised as liabilities initially when
the donations are received. Donations that compensate the Group
for expenses incurred are recognised as income in the profit and
loss account on a systematic basis in the same periods in which the
expenses are incurred. Donations that compensate the Group for the
cost of an asset are deducted from the carrying amount of the asset.

FOR THE YEAR ENDED 31 MARCH 2017

2
(n)

(o)

(p)
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2 Significant accounting policies (Continued) 2 FEEHEEGE)

(g) Employee benefits

Salaries, contract gratuity and annual leave entitlements are accrued in
the year in which the employees render the associated services.

Contributions to Mandatory Provident Fund (“MPF") scheme are
charged as expenses on an accrual basis in the year in which the
related employees render the associated services.

Provisions and contingent liabilities

Provisions are recognised in the balance sheet when the Group has
a legal or constructive obligation of uncertain timing or amount as a
result of a past event, and it is probable that the Group will require an
outflow of economic benefits to settle the obligation and the amount
can be estimated reliably. Where the time value of money is material,
provisions are stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.

(a) EEREF
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e - MBS R T E AN B RRRGAM R
BRIt -
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FOR THE YEAR ENDED 31 MARCH 2017 UEEFES
BE2017F3B31HILFE
3 Other investmentincome 3 Hg&EKA
The Group and the Authority
SENEER
2017 2016
HK$'000 HK$'000
BT BT T
Available-for-sale investments AHHERE ] E
Interest income GIEUON 4911 | 4,346
Net losses on redemption EEAEIEN) el - (53)
Reclassification from equity on redemption O EERIRE D48 = 53
4911 4,346
4 Other income 4 HMHKA
The Group The Authority
£E BEEE
2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT T
Corporate overhead recovered HR—IEATKEIRRE ] 3 ] 3
from a subsidiary mEEX - - 40,692 : -
Others Hts 5186 : 7,034 4824 7,034
5186 7,034 45516 7,034
Note: 3.0
Corporate overhead represented the recharged costs incurred by the Authority's TELCERXEEERE THXEREAZMB AR ESR

supporting functions to support the subsidiary's activities. PRI A IR (B o
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BE2017FE3B3NHILEEE
5 Staff costs 5 BTRHA
Staff costs for employees directly hired by the Group and the Authority HEEKEEREFEEFNREZETHANT !

are as follows:

The Group The Authority
L EHE
2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BHETIT
Salaries, contract gratuity and Fre KNS R HAth R ] 3
other benefits (note) (8 228,087 : 188,171 | 199,419 | 188,171
Contributions to MPF scheme stEE R 4,685 3759 : 3,904 ! 3,759
Total staff costs BTRARE 232772 191,930 | 203323 191,930
Less: Direct staff costs capitalised Bl : EAUWERETHE |
(note 2(e)) (F¥=E2(e)) (65,043) : (62517) (65,043) : (62,517)
167,729 129,413 138,280 129,413
Representing: R
Salaries, contract gratuity and e AOmE R ]
other benefits Hita 164,235 : 126,795 | 135,567 126,795
Contributions to MPF scheme smtEE IR 3,494 2618 : 2783 ¢ 2,618
167,729 129413 | 138,280 129,413
Note: SRR
The staff costs for the year ended 31 March 2016 included a secondee from the HE2016F3A31HILEENE THABFE 2R EBREIIT
Government of HKSAR. BEBFERNET

6 Board / Committee / Consultation Panel members’ 6 EERF/EETG /B ITHREME
remuneration

The chairman and members of the Board of the Authority and its EERRARBARANESRS - RZRGURERF/NH
% > = Bt = =% LB SR

subsidiaries, its Committees and the Consultation Panel of the A2 ERRAELRBEEERFREMBEARRMEL

Authority were not entitled to any remuneration for their services RS - LT ALRRS -

rendered to the Authority or its subsidiaries, except as below:

— Chief Executive Officer is appointed as an Ex-Officio member of - ?—}Eﬁzﬁ%ﬁﬁé&ﬁ%i@%ﬁ;}%ﬂ@%%&é TS
the Board of the Authority and his remuneration is stated in note 7. LN

— Executive Director, M+ is appointed as an Ex-Officio member of the - Mﬂj E&i@%ﬁ%{{ﬁM PluiMufeum Lliizd Tzl
Board of M Plus Museum Limited and her remuneration is included EMRE - TS BAHIET TEUE B SIREE -

in the remuneration disclosure for executive directors stated in
note 7.
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7 Remuneration of Chief Executive Officer and 7 TBUEHRITBAEEENE
Executive Directors
Remuneration received and receivable by Chief Executive Officer and TR RATERARE E AN S B ER Z A0 T
Executive Directors are as follows:

Executive Directors

Chief Executive (note)
Officer 1TEARR Total
TR () #ast
HK$'000 HK$'000 HK$'000
BT BETT BT
2017 E : :

Salaries and other emoluments il & E At EiE 4291 : 16,499 : 20,790
Contract gratuity HomES 840 | 2,641 : 3,481
Contributionsto MPF scheme ~ saT&a& st B 18 89 : 107
5149 19229 24,378

2016
Salaries and other emoluments  FE R H A< 4,603 : 16,642 : 21,245
Contract gratuity KON 544 : 2478 3,022
Contributions to MPF scheme  58#E& IR 19 : 93 ! 112
5166 19213 24,379

Note: FERR

THEEBIELSERR (R20165F6 20 EEF) ~ TH
BE —— B TTBRRASDER » M+(1R20165F11B1BEZS
f£) - REEN - BEHEE (2016F481HZE20165E1182H)
BURAEEFRRERS o

Executive Directors comprise Chief Operating Officer (appointed on 20 June
2016), Executive Directors — Finance, Human Resources and Administration, M+
(appointed on 1 November 2016), Performing Arts, Project Delivery (from 1 April
2016 to 2 November 2016) and General Counsel.

TR TR 2 S8 E T

The remuneration of Chief Executive Officer and Executive Directors
are shown in the ranges as follows:

2017 2016

Number of Number of

individuals individuals

A

HK$5,000,001 - HK$5,500,000 5,000,001 7T E5,500,000/87C 1 -
HK$4,500,001 - HK$5,000,000 4,500,00177C%5,000,00058 7T = 1
HK$3,500,001 — HK$4,000,000 3,500,00177T%4,000,000/87T = -
HK$3,000,001 - HK$3,500,000 3,000,0017#7TZ3,500,000787T 2
HK$2,500,001 - HK$3,000,000 2,500,0017%7C3,000,000787T 4
HK$2,000,000 or below 2,000,000 7T LT 1
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8 Other operating expenses

8 HhZEHA

(a

The Group The Authority
£E BEEF

2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT BETT BT
Programmes and research EEfHRER 39,101 31,738 25,130 31,738
Facilities management SIS 13,615 15,043 11,658 15,043

Museum collections management  1E#IEERAETE
- Operating lease payments - &EHEER 12,649 | 7785 | 1 7,785
- Others - Hfth 7,283 | 6901 | 2,936 | 6,901

Office accommodation WNIZER
— Operating lease payments - S EREERA 17,648 | 15,886 : 17,648 | 15,886
—Others - Hfth 7,201 : 6,662 ' 7.201 6,662

Information technology operating EREE
expenses =] 16,257 : 11,651 | 16,257 11,651
Consultancy fees rErmER 18,468 | 29,937 16,739 | 29,937
Auditor's remuneration EETES 500 400 500 : 400

Marketing and communications TIGHEERER
expenses &M 28,765 : 14,648 28,765 : 14,648
Others (note) Hotth (542 36,189 31,148 : 32,099 | 31,148
197,676 | 171,799 | 158,934 | 171,799

Note: SR

The expenses mainly included recruitment costs, legal fees, training and
development, office expenses, cost of hired service and other administrative
expenses.

Taxation

Pursuant to section 41(1) of the WKCDA Ordinance, the Authority is
exempt from taxation under the Inland Revenue Ordinance, Cap. 112.
Pursuant to section 41(2) of the WKCDA Ordinance, the Authority is
also exempt from stamp duty under the Stamp Duty Ordinance, Cap.
117 in respect of any instrument relating to (a) the conveyance of any
immovable property under which the beneficial interest of the property
passes by way of gift to the Authority; or (b) the transfer of any stock
within the meaning of the Stamp Duty Ordinance, under which the
beneficial interest of the stock passes by way of gift to the Authority.

(b) The subsidiaries of the Group have not recognised deferred tax assets

arising from tax losses of HK$109 million (2016: HK$Nil) as it is not
probable that sufficient taxable profits will be available to allow the tax
losses to be utilised in the foreseeable future. The tax losses do not
expire under current tax legislation.

~

(a

(b)

ERERTIEOERBEE  E5RER - HIIRERE - WAE
HA - HRREERANEMITRER °

WA

RB(AMRBIDE41 ()5 - EEFERRMBARB(NG
156D (551128 81 - RB(BENERBDENQF - EER
TRBARN TRENXEETNL - MBARBENERE
BI) (FE117%) GIRENER : QERNFRBENES - MRE
Zi5  ZABENEDERRE USRI NEBREER
89 ; SOEACENTER G s MESER - MREZE
& ZEFNEDETE MRS NERAEERN

SEENHMB AR EERREERMELENREERBEEE
1.09f2%8 7T (20165 : THIT) @ RREER RiGHEAKA
B BAMMERRABLUEREEREERE - REBERITR
R0 MIEEELEINREAR -
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10 Investments in subsidiaries 10 RIB AR ZIRE

R2017F3A31H » EEWEREFEMBATEIE

As at 31 March 2017, the active principal subsidiaries of the Group

comprise:

Principal Activities

FERE

M Plus Museum Limited

M Plus Collections Limited

Effective
Place of Interest Held
Incorporation and by the Group
Operations EESEmN
SEMRR L K & E R, HERELD
Hong Kong 100%
(incorporated on 14 April 2016
and limited by guarantee)
BE
(FA2016F4 8148 =M
BRERAE)
Hong Kong 100%

(incorporated on 12 August
2016 and limited by guarantee)
BE

(1R201648 8 12 B AR IIHY
BRERXA)

To plan, design, operate, manage, maintain and
otherwise deal with the arts and cultural facilities
and related or ancillary facilities of the M+ Museum
B BRET - BE - B - ERTMEM T RE
M+HE BRI BT FE R AR R RR

To act as the trustee of M+ Collections Trust under
the terms of the Trust Deed and hold the legal
interest in the museum collections for the benefit
of the Hong Kong community

RIBE TN FRIEBM+ Collections TrustfI=
A ERAEBTENF BT B ERSIE
EfEm
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11 Property, plant and equipment

| WEST KOWLOON CULTURAL DISTRICT AUTHORITY BEAX L EBER | ANNUAL REPORT 2016/17 B& R |

NOTES TO THE STATEMENT OF ACCOUNTS (CONTINUED)

11 Y15 ~ BB RaRE

The Group and the Authority

SENEER
Buildings
(M+ Pavilion,
Nursery Park
and site office) Leasehold
(note 1) improvements,
125 furniture and Construction
(M+E= equipment in progress
HEAER HEYE Computer Motor (note 2)
NE) e KA equipment vehicles HRIR Total
#HR1) K& B _E (§¥fR2) &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BET T BETT BETT BETTT BETT
2017
Cost 573
At 1April 2016 R20165481H 46,147 13,820 8977 779 2,393,438 2,463,161
Additions e - 4,290 591 - 2,171,296 2,176,177
Transfers = 83,351 6,615 6,122 - (96,088) -
Disposals W&/ = (9,546) (182) - - (9,728)
At 31 March 2017 #20175%3A31H 129,498 15,179 15,508 779 4,468,646 4,629,610
Accumulated BiRE
depreciation
At 1April 2016 #20165F481H 10,197 12,102 7,044 566 - 29,909
Charge for the year ENITE 12,420 2479 1,723 57 - 16,679
Written back on HE /HEEERD
disposals - (9,524) (181) - - (9,705)
At 31 March 2017 #201753A31H 22,617 5,057 8,586 623 - 36,883
Net book value IRERME
At 31 March 2017 R2017438318 106,881 10,122 6922 156 4,468,646 4,592,727
2016
Cost BE
At 1 April 2015 R2015%481H 29,956 12,307 8,156 779 1,096,964 1,148,162
Additions g - 1487 637 - 1,312875 1,314,999
Transfers &5 16,191 26 184 - (16,401) -
At 31 March 2016 #20165E3A31H 46,147 13,820 8977 779 2,393,438 2,463,161
Accumulated BiRE
depreciation
At 1April 2015 R2015%481H 2139 11,087 5,466 452 - 19,144
Charge for the year ENTE 8,058 1015 1578 114 - 10,765
At 31 March 2016 #20165E3H31H 10,197 12,102 7,044 566 - 29,909
Net book value IRERME
At 31 March 2016 R201653H31H 35,950 1,718 1,933 213 2,393,438 2,433,252
Notes: 3.0
1. The transfer from construction in progress during the year ended 31 March 1. BZE2017F3H31HILLEE » REEERTIENERARM+

2017 represents of the construction cost of M+ Pavilion, which commenced
operation and started depreciation from September 2016.

2. The net book value of construction in progress included mainly the costs
incurred for the design and construction of the Xiqu Centre, the M+ Museum

and the Art Park.

BENRERE - ZETE2016FIARRNEELRA
e -

2. FERTREMIREFETZOEEETO - MHEYERENR
REZERETRTEER -
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FOR THE YEAR ENDED 31 MARCH 2017 tREHRE
BE201753B31HILFE
12 Museum collections 12 SRR S
The Group The Authority
£E EHF
2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETT AT BRET T BT
Cost 5% ;
At 1 April i ZY=AI=! 518,670 370,359 ! 518,670 : 370,359
Additions mE 125,685 148311 | 81,944 : 148,311
Assignment L E © ! (609,708 - (582,200) -
At31 March R3B31R 34,647 | 518670 18414 518,670
Net book value IRERE
At 31 March R3A318 34,647 : 518,670 : 18414 | 518,670
Notes: 53
(@ Pursuant to a Deed of Declaration of Trust dated 28 March 2017 signed @@ RIBEERFBEM Plus Collections Limited ("5 A1) R
between the Authority and M Plus Collections Limited (the “Trustee”), M+ 20175 3B 28 HET I MISFEB A4 » M+ Collections
Collections Trust (the “Trust”) was established for the following objectives Trust(M5561) ERRRLIZ - BEMBERANT :

and purposes:

() the development of culture with an emphasis on the development () #EEXUER CUEREEXKRRAETY &
of contemporary visual culture for the benefit of the Hong Kong BHEZE ;
community;

(i) the advancement of learning and education anywhere in the world; and (i) (REHMREHNEENHE ; k

(i) the Trustee shall hold the legal interest in the museum collections (i) RFEARFAEYEBRNEEED  METERE
whereas the Trust shall hold the beneficial ownership of the museum BHENFEMFE S ERRNEREEE

collections for the benefit of the Hong Kong community.

M Plus Collections Limited was appointed as the trustee of the Trust. M Plus Collections Limited EZEREFERIZETA ©
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12 Museum collections (Continued)

Notes: (Continued)

(b)

()

(d)

(€)

The Group acquired museum collections by donations through the
followings, the carrying amount of which are stated at nominal value in
accordance with the accounting policy in note 2(f):

) During the year ended 31 March 2013, the Group entered into a
transaction with two agreements signed, one agreement to receive
a donation of 1,463 pieces of contemporary Chinese artworks
(the "Donated Works") as a gift from Stiftung fur Chinesische
Gegenwartskunst (“Chinese Contemporary Art Foundation”) and Dr.
Ulrich Adolf Sigg (the “Donor” or “Seller”) and another agreement to
acquire 47 pieces of contemporary Chinese artworks (the “Purchased
Works") at a cost of around HK$180 million from Dr. Ulrich Adolf Sigg.

This was treated as a single transaction upon the contemporaneous
completion of the Deed of Gift and Deed of Sale and Purchase. The
transaction includes a condition that the Donor / Seller may at his sole
discretion upon demand require the Group or the Trustee of the Trust
to transfer the ownership and possession of the Donated Works to the
Donor / re-sell the Purchased Works to the Seller at the price paid by
the Group in the event that the opening of the M+ facility in its major
part shall be delayed beyond the year 2019 or that either or both the
Authority or the Trust is / are terminated or dissolved for any purpose
other than reorganisation of any of the Authority, the Trust or the M+
Museum.

The Donated Works were valued at around HK$1.3 billion with reference
to a valuation report prepared by an independent valuer in May 2012.

(i) During the year ended 31 March 2017, no restricted cash donations
(2016: HK$10.3 million) were received from donors for acquisition of
museum collections and an amount of HK$0.6 million (2016: HK$10.2
million) was utilised for acquisition of museum collections. As at 31
March 2017, the remaining donations of HK$0.05 million (2016: HK$0.7
million) was recognised in other liabilities as disclosed in note 20.

(i) Apart from the museum collections acquired as disclosed in notes
12(b)(i) and 12(b)(ii), the Authority also acquired other museum
collections, some of which were donations in kind from other sources.

During the year ended 31 March 2017, pursuant to deeds of assignment
entered into between the Authority, M Plus Museum Limited (M+ Limited)
and the Trustee, the Authority and M+ Limited assigned the legal interest in
part of the museum collections, which were acquired by purchase with the
aggregated carrying amount of HK$609.7 million (the Authority: HK$582.2
million), at a consideration of the same amount to the Trustee to hold on
behalf of the Trust, the beneficial owner of the museum collections. In
addition, pursuant to deeds of assignment of Donated Works entered into
between the Authority, M+ Limited and the Trustee, the Authority and M+
Limited gifted the legal interest in part of the museum collections, which
were acquired by donations with the carrying amounts stated at nominal
value, to the Trustee to hold on behalf of the Trust.

No impairment loss was recognised during the years ended 31 March 2017
and 2016 as the Group considered there is no impairment indicator.

The balance of museum collections at 31 March 2017 represents collections
pending for assignment to the Trust.

12 1R (45)

SR ()

(b) SEEIEEEMEOEIRRRITT o RRE BRI TN
EORTEE S TR

(©

(@

(e)

(0]

(ii)

(iii)

REZE2013F383MBLEEE  EEE—ERSHE
ETMmnR - EF 8RR SEERBETFEER
ENESENEH - FuEL (AW EH))B
B91 463 ER P REEME (BIIESR)) » 1B
RAIE.8EBTT 0 MSH - FRiELTEEI7HENR
FEIEMT R (TEEER) °

HRIBREVEEEZORKET - AERRER/E
HR - BERSEE—EHL - EM+REZ ETER
DR B RREEE2019F U - AEEERR/
HETPRILTRR (BER - ERSMHEYEZE
HBRSD) - 1BEETT /| B A BTREEREFSIETN
HEANCREERNESEREGEEEGIBET/
1B RSB EREOAE

SEFILER2012F5 8 2 HERS - SHtiBE
{EREEN13RET

REZE2017F3A3MHLLFE @ WRIKEIEEERE
AFEERYERRZ BN RFIRSE (20165
1,0308E7T) © SHE60EBIT (20164 : 1,02088
J0) ERREE SRS ° 12017438318 - gk
Z5BBIT (201645 : 70EHTT) BEERAHMAR
(RHIEE201% ) -

FR T B 3 12(b) (1) 521 2(b) ()15 55 FR AT 1S RO TS Y8R TRE
mSh - ERFIMEEMINRERS N EY BN
HAEYRERm

REBZE2017F3831HEEE > REBEEERF © MPlus
Museum Limited ("M+BBRAF]) B3 55 AT AYE5E S
% BEEFAM+ERAFIERMEYERRIEEER
(BMEBUEETIRES506.097RB T (BERF : 5.8228%
70) BEFESSE) RERSBENRESEFZEA - EH
ZHRARRKRETE (EYERBNERES AN) 58 © thobh -
RIBEEF - M+ERAFEZ AT WBEIEREE
24 BEBIM+ERAAES S ER MmN EEE
w (AIEB RSB EETIIRBRATESE) BT
A R ARKIETEE ©

REZE2017FE%2016E3H31HILEE - HREERAL
ELREDNR @ B SR R EEE

R201743A 31 BN EMERREHRAREFERTET
IR ©
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13 Intangible assets

2017

Cost
At 1 April 2016
Additions
Transfers

At 31 March 2017

At 1 April 2016

At 31 March 2017

Net book value
At 31 March 2017

2016

Cost
At 1 April 2015
Additions
Transfers

At 31 March 2016

At 1 April 2015

At 31 March 2016

Net book value
At 31 March 2016

Accumulated amortisation

Charge for the year

Accumulated amortisation

Charge for the year

R
®20165F4F1H
BE
i

1R201743A31H
Retimsy

R20165481H

Pty

®201743H31H

IREHE
R201743R31H

D&
{201554/1H
mE
i3

R20165F3H31H
Retigs

R2015%4831H

FPusid

R2016%3H31H

IREFE
R201643H31H

NOTES TO THE STATEMENT OF ACCOUNTS (CONTINUED)

IREERRMEE ()

FOR THE YEAR ENDED 31 MARCH 2017

EHZE2017FE3831HILFE

13 BREE

The Group and the Authority

Computer
software,
licences and
systems

B

EE IS ES D

HK$'000

BT

SEREER

Computer software,
licences and
systems in progress
FAZERRY

B
ERERARSE
HK$'000
AT

4891

STATEMENT OF
ACCOUNTS
LNEEES

Total

HK$'000
BETT

12,837 17,728
151 32171 32,322
1,385 (1,385) -
14,373 35677 50,050
9,339 - 9,339
2,544 - 2,544
11,883 - 11,883
2,490 35677 38,167
11,747 922 | 12,669
150 4,909 | 5,059
940 (940) -
12,837 4891 | 17,728
5817 - 5817
3522 - 3,522
9,339 - 9,339
4891 8,389

3498 |
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BE2017FE3B3MHILEEE

14 Financial assets / (liabilities) at fair value through MVUAAREBEEAEEHESH A ANEZNEH

profit or loss EE/ (88
The Group and the Authority
SEREER
2017 2016
HK$'000 HK$'000
BETT BT
Assets BE
Non-current portion JERENEB S
- Placements withthe Exchange Fund - SNEE &R (a) : 12,182,369 : 11,808,429
Current portion TRENERS :
- Placements with the Exchange Fund - INEEE TR @ - 4,072,424
- Forward foreign exchange contracts - RHINES LY (b) 1,593 11,892
1593 4,084,316
12,183,962 15,892,745
Liabilities =1
Current portion mENER D
—Forward foreign exchange contracts - JEEASMNEARL () : (1,883) | (58,775)
(a) Placements with the Exchange Fund (a) SNEEREFR
As at 31 March 2017, the balance of the placements with the Exchange R201783A31H » FHRIINEREE 2 FHERA121.82
Fund amounted to HK$12,182 million (2016: HK$15,881 million), BT (20164 : 158818 T) » HHBEARSEE
comprising the total principal sums of HK$10,300 million (2016: 103{=47T (20164 © 138(=ETT) » HIMNEEEBERER
HK$13,800 million) plus income earned and accrued but not yet HE BB R HEREIREVZ I ©
withdrawn at the balance sheet date.
The placements, by way of credit facilities entered into between the REEEFHEEESMEER ((£ER)NEETH &KX
Authority and Hong Kong Monetary Authority (‘HKMA"), have a term HF RSB B At A6 - — RS » EERRE
of six years from the respective dates of placements. In general, the REEAHAHEBEARE - 38EBITR65EBTZAEKS
Group is not able to withdraw the principal amounts before the maturity AIFR20194108 K% 202241 B EIHA -
dates. The principal amounts of HK$3,800 million and HK$6,500 million
will be repaid by HKMA in October 2019 and January 2022 respectively.
During the year ended 31 March 2017, the placement with a principal REZE2017F3A3MHILEFE  @ERRETALEEISE
amount of HK$3,500 million (together with its income accrued) was BILTNERCERRHHR) - REE2016F3831HLF
repaid by HKMA. During the year ended 31 March 2016, the placement B A&R65ERBILZER(1R2010F1BFKR) EFIE
with a principal amount of HK$6,500 million, which was placed in W EERE R Z AU B E6 F 7k o

January 2010, matured and was rolled over (together with its income
accrued) for another term of six years on special terms.
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14 Financial assets / (liabilities) at fair value through

profit or loss (Continued)

(@) Placements with the Exchange Fund (Continued)

The rate of return on the placements, which is determined annually in
January and payable annually in arrear on 31 December, is calculated
on the basis of the average annual rate of return on the Investment
Portfolio of the Exchange Fund over the past six years or the average
annual yield of three-year Exchange Fund Notes in the previous year
(subject to a minimum of zero percent), whichever is the higher. This
rate has been fixed at 5.5%, 3.3% and 2.8% per annum for January to
December 2015, 2016 and 2017 respectively.

The Group has designated the placements with the Exchange Fund as
“financial assets at fair value through profit or loss". The financial assets
are denominated in HK$.

(b) Forward foreign exchange contracts

The Authority has entered into a number of forward foreign exchange
contracts. The notional principal amounts of outstanding forward
foreign exchange contracts were equivalent to HK$1,073 million (2016:
HK$3,538 million) in total when translating foreign currency amounts
using spot rates at the balance sheet date. The maturities of the
contracts fall within one year of the balance sheet date.

As at 31 March 2017, the fair value of the forward foreign exchange
contracts was calculated as the present value of expected future cash
flows relating to the difference between the contract rates and the
market forward rates at the balance sheet date.

15 Available-for-sale investments

As at 31 March 2017, the fair value of the available-for-sale investments
was HK$211.9 million (2016: HK$163.2 million), which was based on the
valuation provided by the custodians.

Debt securities BEES

- Listed in Hong Kong -EEELM
- Unlisted -3k LEH
Current portion TRENER
Non-current portion ERENER D
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STATEMENT OF
IEERRME @) | ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2017 IREEES

EHZE2017FE3831HILFE

MHUAREBEFEBHEZEHANIGRIEH

(a)

(b)

15

EE/ (8R8) (&
SMNEBRDTFR (48)

ERHEERERESE1 BEEENEE12831 K © B3R
EERINERES NI EHEASTEBRARCEMN T EEIRE MR
X RIFHINEESESTE L —EFENTIFEREE
(HLO0% A TR 5tE  UMEBFRSERZE - 2015F18E
128 ~ 2016518 E 128 %2017FE1 B E128 2 ERESD
RIBEAERE5% * 3.3%5%2.8% ©

EERISNEEETEREER  UARBEEFAEEREZEH A
BENERMEE, - WEREEDBEE -

EHAMES LY

EBFBFILSEIMNESH o I REHAKEINESH
ZEFEFENEERBERBIRAREEXREINS51073
ST (20164 : 35.38{RH7T) - ZFEHIMNEIPEREE
BERERERIFAN -

R201743A310 ' ERIMESHNARBERKREES
ERERBNSHERE TR ISRRER 2 ZHMAFERN
R ERIRE

AIHHERE

R201743A31H @ RBFEEARMZMGE  IHEER
B2 NREER2.119(887T (20165 © 1.632(FETT) °

The Group and the Authority
SEREES

2017
HK$'000
BT

2016
HK$'000
BETT

161,812

163,234
50,088 : -
211,900 163,234
104,562 -
107,338 163,234
211,900 | 163,234
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BE20174F3H831HLLFE
16 Amounts due from/ (to) a subsidiary 16 B/ (1) B AR Z&8E
The amounts due from / (to) a subsidiary are unsecured, interest-free W/ () B AR 2 £EEATIH - B KIRBRIENRE
and repayable on demand. = o
17 Amount due to M+ Collections Trust 17 FE{¥M+ Collections TrustZ &%8
The amount due to M+ Collections Trust is unsecured, interest-free and FE{IM+ Collections Trust Z =284 FEIRIR - S B RIRBA
repayable on demand. BIRF(EE ©

The Group The Authority
£H BEE

2017 2016 2017 2016

HK$'000 HK$'000 HK$'000 HK$'000

BT BT BT BT

At 1 April RaB18 - . - _
Capital fund from the Authority ~ REEBERBNERES 210) i 1,214,000 - 1,214,000 | -
Assignment L E 12 (609,708) - (582,200) | -
At31 March R3A31H 604202 - 631800 -

18 Other receivables, prepayments and deposits 18 HAthFEIER - FAMTIRIRIRE

The Group The Authority
&E BEE

2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETR BUETTT BETR BT

Amount due from the Government FEIREBHFRITTRERR 2 ] E
of HKSAR (note) S GER) 282,113 137,385 282,113 ! 137,385

Rental deposits HERe 2,939 | 7,561 | 2,939 | 7,561

Others Hith 10742 5690 10,260 : 5,690

295,794 150,636 295,312 150,636

Note: SR .

The Authority entered into several agreements with the Government for carrying BEERBEBATIZMHE  URRBSETEERNZET
out government entrustment works on its behalf. The Group agreed with the 2 - EEHEBNEREEFEBNEER D X MHNRIERETK
Government to receive reimbursements from the Government or entrust some FRETETEBE TR o

construction works of the Group to offset the balance.
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BE2017F3831HLFE
19 Cash and bank balances 19 REMIRITLEER
The Group and the Authority
SEREER
2017 2016
HK$'000 HK$'000
BT T BT
Time deposits with original maturities of REEEA=EAZUNZ 3
three months or less TEEIER = 245,044
Cash at bank and in hand RITERMERS 2,034 1,664
Cash and cash equivalents RERREEEY 2,034 246,708
Time deposits with original maturities over [REHIHBE=EAZ
three months EHIER 8,585,239 ! 6,584,156
Restricted cash (note) FZRHIRE GHR) 49 : 667
Cash and bank balances RERIRITHERR 8,587,322 6,831,531
Note: SER
As at 31 March 2017, restricted cash donations of HK$0.05 million (2016: HK$0.7 R201743H318 » RITHEFHEIESEBIT (20165 | 70878
million) included in bank balances were designated by a donor for the purpose of T0) AZIREIREEE  H— AR EIEEAEABEBYER
museum collection acquisition. m2H e
20 Other liabilities 20 Hitt& &

The Group The Authority
£E =5
2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT

Payables and accruals for construction TI2&4)Z AR

contracts FEHIRER 665,124 419,106 : 665,124 419,106
Provision for annual leave entitlements IS4 R {REE K

and MPF contributions SBRIESHR 6,375 4032 | 5990 4,032
Accrued contract gratuity eI 13,575 | 9,829 | 12,130 : 9,829
Deposits received Eluze 962 | 1,068 | 962 | 1,068
Restricted cash donations received B IRZMRHIIREIE 49 667 : 49 667

137,475 | 221,722 | 137475

Other payables and accruals (note) HABFES R AERTIR GER) 229,468

915,553 572177 905977 | 572,177

Note: 5338
As at 31 March 2017, other payables and accruals included payables for R2017463H31H » HtEMF R EIRAEEBNETIE
construction contracts for government entrustment works amounting to HK$152 Z TIREHIFERR.52(287T (20164 : 7,7008487T) ©

million (2016: HK$77 million).
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21 Capital and reserves

(a) Capital

On 4 July 2008, the Finance Committee of the Legislative Council
of HKSAR approved an upfront endowment of HK$21.6 billion to the
Authority for developing WKCD.

Pursuant to section 22(2) of the WKCDA Ordinance, the Authority
shall (@) manage its finances (including resources) with due care and
diligence; and (b) ensure the financial sustainability of the operation and
management of arts and cultural facilities, related facilities and ancillary
facilities.

(b) Distribution reserve to M+ Collections Trust

(c

~

In relation to the upfront endowment of HK$21.6 billion approved by
the Finance Committee of the Legislative Council of HKSAR as stated
in note 21(a), an amount of HK$1,214 million has been designated for
the acquisition of the museum collections. Upon the establishment of
the Trust during the year ended 31 March 2017 (see note 12(a)), the
Authority has set up the distribution reserve to M+ Collections Trust
and transferred an amount of HK$1,214 million from the endowment
fund, which was held on behalf of the Trust as the Trust's capital fund, to
M Plus Collections Limited to hold on behalf of the Trust as the Trust's
capital fund for the acquisition of the museum collections.

Details of the assignment of museum collections from the Group to the
Trust have been set out in note 12(c).

Fair value reserve

The fair value reserve comprises the cumulative net change in the fair
value of available-for-sale investments held at the balance sheet date
and is dealt with in accordance with the accounting policies in notes 2(i)
and 2(1)(ii).

22 Banking facilities

The Group has uncommitted money market line facilities of HK$250
million (2016: HK$250 million). Interest is payable on amounts drawn
down at a rate related to Hong Kong Inter-bank Offered Rate. There was
no outstanding balance as at 31 March 2017 and 31 March 2016.

21
(a)

(b

~—

(c)

22

EaRkE#E

&2

R2008F7H4H @ EBFAITHRELAEVHZEZEAE
BEEFRE—EBIEF216[EB TR °

RB(ANRGE220)F - EERBHQUERNWEENSE
HERBNE  EEAMB(BEER) ; RO/FEREEN
EEBM R  AHRERERWEREEMZ LR

M+ Collections TrustZ 2 k(&

T EE21@ TR EREBNITREILZEHEEZE S
BEN216ERBITRIHBERNS » —£12 14BN
FEETHAREEERYERR - EEEREBE2017F3
A3THIEFEERIE (BHiE12@) @ EEBERIM+
Collections TrustZ k{4 @ Wiz —512.14
EBTHNEE (RKRETHEEARBTENEERES) FM Plus
Collections Limited (R FR(SFEREEABENERER) -
FARESEYERS

EEAEEEREYERRNFEEHNMEE12(c) °

AREERHE

AREERHESENEEAEREREFEZAIHHER
BZNREEREENFE W20 20)MHNEE
BURRRE -

RITEERH

SEET T —BEE25RBIT (20165 @ 2.5&E7T) 23
AEERTHEEREE - FIBUEERITEXREREX
&%t E - R201743831H%20165E3A31 B EX
PRIEERE -
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23 Commitments 23 E&iE
(a) Operating lease commitments (a) EEHERE
Commitments for total future minimum lease payments under non- RAFHH 2 EEHE 2 RRRRFE S AEEZENT ¢

cancellable operating leases are as follows:

The Group The Authority
£E EEF
2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETT BHETIT BT T BT
Land and buildings T AEE
- within one year -—Fp 19,013 | 18,056 : 8,730 : 18,056
-inthe second to fifth years - B EERFR 23,268 | 20931 : 12,288 | 20,931
42,281 38987 21,018 38,987
(b) Capital commitments (b) BEAFEIE
Commitments in respect of capital expenditures on property, plant and RYE - BERSE  BREEREYERRERRXH
equipment, intangible assets and museum collections are as follows: AN

The Group The Authority
£E =5

2017 2016 2017 2016
HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BETT BHETTT

Contracted but not provided for (note) B 254MBRIBMHE (51A7) ]
— Property, plant and equipment - - BB KRR i 7137454 | 7,709,026 7,137,454 | 7,709,026

- Intangible assets -\BmREE 50,223 | 35751 | 50,223 | 35,751

-Museum collections - YRR 2,022 11,463 | - 11,463

. 7189699 7756240 = 7,187677 . 7,756,240

Authorised but not contracted for EibEERELN E
- Property, plant and equipment -V - BTG - 16,820 - 16,820
—Museum collections - B S 54,025 94,707 1,598 94,707
54,025 | 111,527 1,508 | 111,527
Note: 53
As at 31 March 2017, apart from the foregoing, commitments relating to R201783A318 » BRTRIARLSN - BRABNEE TR ZARE
government entrustment works of HK$969.1 million (2016: HK$1,242.2 million) {E{EA9.69 18T (20164 : 12.422(F47T) ESLMBREE -

were contracted but not provided for.
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24 Material related party transactions 24 EXRABARS

(@) Parties are considered to be related to the Group if the parties have the (a) M%B—7 RS EES SRR TEEARENRERN
ability, directly or indirectly, to control the Group or exercise significant MBMNEERR 25— AURAEENEE S » R2ZIN
influence over the Group in making financial and operating decisions, or 2R o BANRBIRRME - EEMEBUFERF ~ BB BUFE
vice versa. For the purpose of the statement of accounts, transactions FIERZENR S  BRBUTEE BN IE R E RGN 4
between the Group and Government departments, agencies or - ZREREN  WHRERBARS - RAEE - IR
Government controlled entities, other than those transactions such EARRBEBRREMIBONFERNERRR S - EE R
as the payment of government rent and rates, fees etc. that arise in FETUTEARRS :

the normal dealings between the Government and the Group, are
considered to be related party transactions. In addition to the balances
and transactions detailed elsewhere in this statement of accounts,
the Group had the following material transactions with related parties
during the year:

The Group and the Authority

SEEREER
2017 2016
HK$'000 HK$'000
BETT BT IT
Income from placements with the Exchange INEEZFTUIN
Fund (note 14(a)) (KHfzE14(a)) 409,268 747,933
Salaries and related costs of a secondee REBSIITREBRER—2ELT
from the Government of HKSAR ZFHERBRRAE - 262
Government entrustment works carried out REESBHIITHREBRET
on behalf of the Government of HKSAR ZBFEFETE 691,283 258,841
Reimbursements received from the WENE BRI T E BT E ]
Government of HKSAR for carrying out BRAETEIREZ
some government entrustment works Bt 546,555 141,503
(b) Assignment of museum collections to M+ Collections Trust (b) E:EIEYERR MM+ Collections Trust
The M+ Collections Trust was established for the purposes to hold BXIZM+ Collections TrustZ B KA Y ERMmAVE R
the beneficial ownership of the museum collections whereas M Plus YEBHE » M Plus Collections Limited (IR B HIH B A E
Collections Limited, a subsidiary of the Authority, acting as the trustee WHEREFENZFEAN) AREELENHTHEETPNE
of the Trust shall hold the legal interest in the museum collections in YIEER RAEEER - REZE201743831HIEFE &
trust for the benefit of the Hong Kong community. During the year EEEASO SRR EREEE TS o

ended 31 March 2017, the Group assigned the beneficial ownership of
the majority part of the museum collections to the Trust.

Details of the assignment of museum collections from the Group to the SEEEEEEEYERDNFEEESRMEE12(c)
Trust have been set out in note 12(c).

(c) Key management personnel remuneration (c) FAEEEASHME

Details of the remuneration of Chief Executive Officer and Executive TBHER R TBRARE MR B M THEE -
Directors are disclosed in note 7.
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25 Financial risk management

(a) Financial risk factors

(i)

Risk management is carried out by the Group under approved policies.
The Group identifies and evaluates financial risks, and provides
written principles for overall risk management. A treasury team in the
Finance Department is dedicated to the day-to-day management and
investment of the funds.

Foreign currency risk

The Group's functional and presentation currency is HK$. Its foreign
currency risk arises mainly from its financial assets or liabilities
denominated in currencies other than HK$.

The Group's foreign currency risk exposure arises from its bank
deposits and investments in debt securities that are denominated in
foreign currencies, and forward foreign exchange contracts. A set of
investment guidelines covering investment limits, risk management
and controls is used to manage the Group's foreign currency risk.

The following table details the Group’s exposure at the balance
sheet date to currency risk arising from significant financial assets
denominated in foreign currencies including United States Dollar
("USD"), Euro ("EUR") and Renminbi (“RMB"). Other than the items set out
in the table below, all financial assets and liabilities at the balance sheet
date are denominated in HK$.

Time deposits with original maturites  REIEAEBB=EAZ
over three months and cash and EHRFERNEER
cash equivalents HE&%EEY

Bank interest receivables FEWERITHIS

Available-for-sale investments AHHERE

Gross exposure arising from REEREERBEEEZ
recognised assets and liabilities Rk

Notional amounts of forward foreign ~ EHISNESLILE
exchange contracts =%

Overall net exposures BRREE
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25 P EREE

(a) MAFEREEER

@)

HKS$ million
BEEET

EERBEEBRETRRER - EEREH KT EHBER
B REHEERALFRENERRER - MBEIRZER
HNEIABERRESEERRESR

SN RS
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The Group and the Authority
SEREER

2017
usD
=T

2016
usD
ETT
HK$ million
BEEETT

RMB
AR
HK$ million
BEEETT

EUR
ERTT
HK$ million
BEET

1769 3049

409 992
16 - 21 30
162 : - 163 : -
1947 409 | 3233 1,022
(665) (409) (25504) (1,034)
1,282 - 3 729 (12)
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25 Financial risk management (Continued)

(a) Financial risk factors (Continued)

U]

(ii)

(iii)

Foreign currency risk (Continued)

The Authority manages its foreign currency risk by closely monitoring
the movement of foreign currency exchange rates against HK$ as
compared to the weighted average conversion rates. Forward currency
exchange contracts are also used for managing the Group's currency
exposure. It is assumed that the pegged rate between the USD and
HK$ would not give rise to significant foreign currency risk in USD.
During the year ended 31 March 2016, in view of the market volatility in
RMB, the Authority liquidated the RMB investments via forward foreign
exchange contracts to mitigate the currency risk.

Interest rate risk

The Group's interest-bearing assets include the placements with the
Exchange Fund, bank deposits and investments in debt securities.
Apart from the placements with the Exchange Fund, the return of which
is determined annually (see note 14(a)), most of these assets bear
interest at fixed rates. As regards to bank deposits, since they are all
stated at amortised cost, their carrying amounts and the Group's profit
for the year will not be affected by changes in market interest rates.

Credit risk

The Group's credit risk is the risk that counterparties may default on
its placements with the Exchange Fund, bank deposits, debt securities
and forward foreign exchange contracts.

The Group believes it is prudent to place part of the funds with the
Exchange Fund and expects HKMA to meet its contractual obligations
to the Group in respect of the placements.

The Group sets limits on its exposure to the approved list of banks /
institutions. To ensure that there is no significant concentration of
credit risk to a single counterparty, balance with each bank / institution
is subject to a maximum exposure limit based on factors such as
overall deposit base and capital base of the bank / institution and funds
under management. In addition, based on the prevailing economic and
financial development, the approved list of banks / institutions and the
exposure limits are regularly monitored, revised and updated.
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25 Financial risk management (Continued)

(a)
(ii)

(iv)

Financial risk factors (Continued)
Credit risk (Continued)

The Group's investments in debt securities were of a minimum issuer /
issue credit rating of A3 or above by Moody's or equivalent rating by
Standard and Poor's as at 31 March 2017.

For other receivables, it mainly related to the receivable under
the entrustment agreements signed with Civil Engineering and
Development Department, and this amounts are under back-to-back
arrangement which is to be reimbursed from the Government.

Liquidity risk
The Group's policy is to regularly monitor current and expected liquidity
requirements to ensure that the Group maintains sufficient reserves of

cash and adequate undrawn uncommitted banking facilities to meet its
liquidity requirements in the short and long terms.

Accrued contract gratuity is payable without interest upon satisfactory
completion of the employment contract or each successive period as
specified in individual employment contract. Other financial liabilities
of the Group at the balance sheet date do not bear interest and are
payable within one year or on demand.

All of the Group's gross settled forward foreign exchange contracts
are in hedge relationships and are due to settle within 12 months
of the balance sheet date. These contracts require undiscounted
contractual cash inflows of HK$693 million (2016: HK$ 1,239 million)
and undiscounted contractual cash outflows of HK$1,766 million (2016:
HK$4,777 million).
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25 Financial risk management (Continued)
(@) Financial risk factors (Continued)
(v) Sensitivity analysis

» Foreign currency risk

As at 31 March 2017, the Group was not exposed to significant
foreign currency risk.

As at 31 March 2016, the Group was exposed to foreign currency
risk due to primarily fluctuations in the RMB exchange rates (see
note 24(a)(i)). If there were a 3% increase / decrease in the RMB
exchange rate against the HK$ on the same date, it was estimated
that, with all other variables held constant, it would increase /
decrease the Group's profit for the year by approximately HK$0.4
million. The sensitivity analysis has been determined assuming that
the change in foreign exchange rates had occurred at the balance
sheet date and had been applied to the Group's net exposure to
currency risk for the RMB denominated financial assets in existence
at that date, and that all other variables, in particular interest rates,
remain constant. The stated changes in foreign currency represent
the Group's assessment of reasonable possible changes in foreign
exchange rates over the period until the next balance sheet date.

* Interestrate risk

The Group is exposed to financial risk arising from changes in
the rate of return on the placements with the Exchange Fund,
which is set annually in January. Based on the balance of the
placements with the Exchange Fund as at 31 March 2017, if
there were an increase / decrease of 0.1% (or 10 basis points) in
the current year rate of return, it is estimated that, with all other
variables held constant, the Group's income from the placements
with the Exchange Fund would have increased / decreased by
approximately HK$12.2 million (2016: HK$15.8 million) a year on an
annualised basis.

The Group is also exposed to interest rate risk due to the
fluctuation of the prevailing market interest rate on bank deposits.
Based on the time deposits balance as at 31 March 2017, if there
were a general increase / decrease of 0.1% (or 10 basis points) in
the annual interest rates on the same date, it is estimated that, with
all other variables held constant, it would increase / decrease the
Group's profit for the year by approximately HK$8.6 million (2016:
HK$6.9 million) a year.
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25 Financial risk management (Continued)

(a) Financial risk factors (Continued)

(v)

Sensitivity analysis (Continued)

* Interestrate risk (Continued)

The sensitivity analysis on the exposure to interest rate risk stated
above has been determined assuming that the change in interest
rates had occurred at the balance sheet date and had been applied
to the time deposits in existence at that date. Fixed rate debt
securities, which are available-for-sale investments carried at fair
value, are excluded from this analysis.

(b) Capital risk management

(c)

The Group's objectives when managing capital are to safeguard the
Group's ability to continue as a going concern and ensure the financial
sustainability of the operation and management of the arts and cultural
facilities, related facilities or ancillary facilities of WKCD.

The Group's working capital is mainly financed by the Government's
upfront endowment. Under the WKCDA Ordinance, the Group is
required to manage its finances with due care and diligence and invest
the capital of the Group in a financially prudent manner.

Fair value estimation
Financial assets / (liabilities) carried at fair value

The following presents the assets and liabilities measured at fair value
or required to disclose their fair value in these financial statements on
a recurring basis at 31 March 2017 across the three levels of the fair
value hierarchy defined in HKFRS 13: Fair Value Measurement, with the
fair value measurement categorised in its entirety based on the lowest
level input that is significant to the entire measurement. The levels of
inputs are defined as follows:

* Level 1 (highest level): quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access at the
measurement date;

* Level 2:inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly or indirectly;

* Level 3 (lowest level): unobservable inputs for the asset or liability.
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BE20174F3H831HLLFE
25 Financial risk management (Continued) 25 HERABEE (&)
(c) Fair value estimation (Continued) (c) AnEEME )
Financial assets / (liabilities) carried at fair value (Continued) HAABEFIRIIEHMEE/ (BE) ()
The Group and the Authority
EEREER
Level 1 Level 2 Level 3
ENEY 2R 3R
HK$ million HK$ million HK$ million
BEEHET BEEEIT BEEETT
2017
Financial assets at fair value through MUAREEEEEESETA
profit or loss BHENEREE
Placements with the Exchange Fund INEEBTERR
(note 14(a)) (FitzE14(0) - - 12,182
Trading derivatives: HHRETETR !
- Forward foreign exchange contracts - E=HINEGLY
(note 14(b)) (FizE14(b) = 2 -

Available-for-sale debt securities (note 15): At EERES (fiEE15) ¢
—Listed -t = 162 -
- Unlisted -3k - 50 -

Financial liabilities at fair value through profit or X MEETE B HE BT

loss BRENEmas
Trading derivatives: HHLTET AR
- Forward foreign exchange contracts - E=HASNEE LY
(note 14(b)) (Ff5E14(b)) = (2 =
At 31 March 2017 R201743A31H - 212 12,182
2016
Financial assets at fair value through UAREEFTEEEESHA
profit or loss BHENEREE
Placements with the Exchange Fund INEEBTERR
(note 14(a)) (FizE14(a) - - 15,881
Trading derivatives: HHRETETR !
- Forward foreign exchange contracts —EHASNESLY
(note 14(b)) (BFzE14(b)) - 12 -

Available-for-sale debt securities (note 15): At EERES (1) ¢

- Listed -t - 163 -
Financial liabilities at fair value through UAREEFEEEEA
profit or loss BaENERaE
Trading derivatives: HHRETETA !
— Forward foreign exchange contracts —RHASNES L
(note 14(b)) (FiEzE14(b)) - (59) -

At 31 March 2016 R20165FE3H31H - 116 15,881
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25 M RRERE (&)
(©) AstEEREE ()

25 Financial risk management (Continued)

(c) Fair value estimation (Continued)

Financial assets / (liabilities) carried at fair value (Continued)

The fair value of financial instruments traded in active markets is
based on quoted market prices at the balance sheet date. A market is
regarded as active if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm'’s length basis. These
instruments are included in Level 1.

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included in
Level 2. Available-for-sale investments and forward foreign exchange
contracts of the Group are included in Level 2.

* Description of the valuation techniques and inputs used in Level 2
and Level 3 fair value measurement

As mentioned in note 14(b), at the balance sheet date, the fair value
of forward foreign exchange contracts is calculated as the present
value of expected future cash flows relating to the difference
between the contract rates and the market forward rates at the
balance sheet date.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in Level 3. The placements
with the Exchange Fund are included in Level 3. Its fair value, which
is determined with reference to the estimated rates of investment
return for future years, approximates its carrying value.
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25 Financial risk management (Continued) 25 HERABEE (&)
(c) Fair value estimation (Continued) (c) AnEEME )
Financial assets / (liabilities) carried at fair value (Continued) AR EEFIIRE 2 HEE / (B1F) (B)
*  Movementin Level 3 fair value measurement AREEAEAEIRIEH

The Group and the Authority

SEREER
2017 2016
HK$ million HK$ million
BREET BEEETT
At 1 April 418 15881 15,133
Income from placements with the Exchange RIERERPERZ
Fund recognised in the profitand loss account ~ JMNEES IR 409 748
Repayment of placement with the SNEE S FHEIH
Exchange Fund (4,108) : -
At31March 138318 12,182 15,881
* Quantitative information of the significant unobservable inputs s BERTABERWMASEZSMENREIRAREES
and description of valuation techniques used in Level 3 fair value B2 hERTRER
measurement
The fair value of financial assets that are grouped under Level 3 FIRBMEEZ ANBEESERRBENDHHEE
is determined by reference to the estimated rates of investment EIEREFTERTE - REIRGENRAIREMASESE
return for future years. Changing unobservable inputs used in Level HEBEBRZIZER  HASHEBZIEREEATE -

3 valuation to reasonable alternative assumptions would not have
significant impact on the Group's profit and loss account.

During the years ended 31 March 2017 and 2016, there were no REE2017F%2016FE3A31HILMEEE @ F14K
transfers between Level 1 and Level 2, nor transfers into or out of FERR TS MEIRINREEHFENEHE -
Level 3.
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FIVE-YEAR

FINANCIAL SUMMARY
hF B E

2017 2016 2015 2014 2013
HK$ million HK$ million HK$ million HK$ million HK$ million
BREET BEEETT BEEEITT BHEEEITT BEEETT

Income WA ] ] : : :
Investment income (note b) ?xﬁﬂil)\(;ﬂ@b) 425 684 ! 582 ! 627 ! 632
Bank interestincome 1T BN 133 136 249 249 286
Net exchange (losses) / gains @‘ﬁi (E518) / W8] | 6): (34) (1) (66) 72
Other income HAA 5 : 7. 7 me 5
557 793 837 821 995

Expenditure X ] : : :
Operating expenditure (note ¢) Z3EFIX (5Hfifc) 365 301 244 238 192
Capital expenditure BEARX 2,334 : 1,469 770 ¢ 491 ! 256
2,699 1,770 1,014 729 448

Funds available for investment FAIRARKREZES : ‘ ‘

(note d) (FEAEd) 19,525 : 22417 23519 | 23,700 : 23,609
Other assets (note €) Hth&EE (FEffe) 4,961 | 3111 ¢ 1532 | 766 : 280
Netassets BEHE 24,486 25528 25,051 24,466 23,889
Equity &

Capital - E&—

Endowment from the EBRRIITRE : ; :

Government of HKSAR BUFIZER 21,600 | 21,600 21,600 21,600 21,600
Distribution reserve to M+ M+ Collections TrustZ. : : :

Collections Trust DR (1,214) - - - -
Retained profits and other RERHREMEEE i i i

reserves 4,100 : 3,928 3,451 2,866 : 2,289

24,486 25,528 25,051 24,466 23,889
Investment return on average EHFIIRIARIEE
fund balance available for ~ ZE&EHRHIRE : : ‘
investment [EIEES 2.6% : 34% 35% 34% 4.2%
Notes: SR
(a) Following the establishment of subsidiaries during the year ended 31 March (a) MREE2017FE3831HILEEMBARMIIZE  EEEMRAR
2017, the Authority starts presenting consolidated statement of accounts in that FMZFHFEAIRE R - Bt - RH2017F—HTHIRNOE
year. Accordingly the numbers presented in the table under the 2017 column FRETGEER  MEMRMTAREIRKREERNER

represents the consolidated information while those shown under other columns
represent the Authority's information.

(b) Investment income includes Income from placements with the Exchange (b) FEBANBFEINEESERBAN » HIEERAKIELHINES

Fund, Other investment income and Net fair value gain / loss on forward foreign HZ A AEERG / BE1ERE o
exchange contracts.

(c) Operating expenditure excludes Depreciation and amortisation. (0 EERXTEIETERIE -

(d) Funds available for investment include Placements with the Exchange Fund, Time d) TTHARKREZESSIRIINERESER  EHER  AHHER
deposits, Available-for-sale investments, Cash and bank balances, Bank interest & e RIRTER - BYERTHE - BRAIHEERER
receivables, Income receivables from available-for-sale investments, Forward A EHINEGL o WERE SR o

foreign exchange contracts and offset by Liabilities.

(e) Other assets include Property, plant & equipment, Museum collections, Intangible e HtEESEYE BMEKRE  BYER® - BREENE
assets and Other receivables, prepayments & deposits. HEFELGRR  FERTIRIRRIRE ©
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TRUSTEE'S REPORT

XL AR S
M+ COLLECTIONS TRUST

TRUSTEE'S REPORT
FOR THE PERIOD FROM 28 MARCH 2017 (DATE OF ESTABLISHMENT)
TO 31 MARCH 2017

The Trustee presents its report together with the audited statement of
accounts for the period from 28 March 2017 (date of establishment) to 31
March 2017.

Principal activities

The principal activities of M+ Collections Trust (the “Trust") are to support
the development of culture with an emphasis on the development of
contemporary visual culture for the benefit of the Hong Kong community
as well as advancement of learning and education anywhere in the world in
accordance with the Deed of Declaration of Trust made on 28 March 2017
by the West Kowloon Cultural District Authority (the "Authority”).

Statement of accounts

The results of the Trust for the period from 28 March 2017 (date of
establishment) to 31 March 2017 and the Trust's balance sheet at 31 March
2017 are set out in the statement of accounts on pages 152 to 163.

Trustee and Protector

The Trustee of the Trust is M Plus Collections Limited (“the “Trustee”).
The Government of the HKSAR, as represented by the Chief Secretary
for Administration from time to time, is the protector of the Trust (the
"Protector”).

Funds

Upon the establishment of the Trust on 28 March 2017, the Authority has
transferred an amount of HK$1,214 million, which was held on behalf of
the Trust as the Trust's capital fund, to the Trustee for the acquisition of
collection of the M+ Museum (the “Museum Collection”). Details are set out
in note 7 to the statement of accounts.

Museum Collection

During the period ended 31 March 2017, the Authority and M Plus Museum
Limited (“M+ Limited") assigned the ownership of the Museum Collection,
which were acquired by purchase with the carrying amount of HK$609.7
million to the Trust. In addition, the Authority and M+ Limited also gifted
the ownership of the majority part of the Museum Collection, which were
acquired by donations with the carrying amounts stated at nominal value, to
the Trust, as detailed in note 5 to the statement of accounts.

ZEARE
122017438280 (XL H#A) £201753H31HEAME

ZEEAREN2017F38 28H (BIZBHHA) £201743A318H
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M+ Collections Trust (ME551) NEEEBE R @ REBAAXKE
EEF(TEEF) R2017FE3828A:T IS T2 AL -
NEREEXNEERERHESMEE  UMSEBgs
B URBEHRSMNETNHRE -

L=EES

f55E1R2017F3 8280 (BiZ HER) £2017F3 831 HHEKN
EEREFTENR2017F3IAINHNEEBBRIIENE12EE
F163EHIRBIRE °

ZEARIREA

{EEE/HI325E A ZM Plus Collections Limited (5255 A1) ° F845
AfTHERR (RREABREEFARAR) BEENEREAN (TRE
N

&

EEFR201743A28A /IR - EIRREBE 121458
THERTFIEAN (((REITHEERAEINELES) - AR
BEM-EYERR (TEYERR) © FIFEINIRERRMEET

SRR
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NEEFIIRBEESS) BETET 0 BREEENIRERE
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TRUSTEE'S REPORT

ZEARS

M+ COLLECTIONS

TRUST
Auditor X EET

The statement of accounts has been audited by PricewaterhouseCoopers, IR B HREMRBERUKEG IS HAT (BEZEAGTNZE
which was appointed as the auditor of the Trust. Bl &t o

By order of the Board of the Trustee
G HINE S

Mr Philip Tsai Wing-chung, JP
£XBELE, P

Chairman of the Board of the Trustee
ZEANEERER

Hong Kong, 28 June 2017
20174 6H28BRES
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AUDITOR'S REPORT
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Opinion
What we have audited

The statement of accounts of M+ Collections Trust (the “Trust”) sets out on
pages 152 to 163, which comprise:

* thebalance sheet as at 31 March 2017;
* the statement of comprehensive income for the period then ended;
* the statement of changes in fund balances for the period then ended;

* the notes to the statement of accounts, which include a summary of
significant accounting policies.

Our opinion

In our opinion, the statement of accounts gives a true and fair view of the
state of affairs of the Trust as at 31 March 2017, and of its result and its cash
flows for the period then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA").

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the
Audit of the Statement of Accounts section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Trust in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code"), and we have fulfilled our
other ethical responsibilities in accordance with the Code.

BR
HFIESENE

M+ Collections Trust ("Z551) FUBIRE 152EEE 163EIRE
wE o BiF

+ 201743831 HMNEERER ;
o HEZHIPHENSEKER ;
o HEZHOIBBNESEREER ;

«  IREERME  OFEESHBREE

EMHWER

EMRA 0 IREBRERBEB IO EMRI(ETEHER
LEREANEEMPEHRMSTER201743831 BHHEBERTIL
EEHEZEZAILHENRERE -

BERMER

BMERBEEGMAGEAN(TBEER)ETERT -
BAEZFER TAENEEEEARS "RBETHEIRE R
RABNET DT EE—TER -

HAMAE  RAESHNENRRETE EEAHMINE
AR RRHER -
|tk

RBEE G GEAN(EEGENERETR) (TF8L)
HABIINMERE - LERETTRITHEMEREEEE -
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Other Information

The Trustee is responsible for the other information. The other information
comprises the information included in the Trustee's report, but does not
include the statement of accounts and our auditor's report thereon.

Our opinion on the statement of accounts does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the statement of accounts, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the statement of accounts or
our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Trustee and Those Charged with
Governance for the Statement of Accounts

The Trustee is responsible for the preparation of the statement of accounts
that gives a true and fair view in accordance with HKFRSs issued by
the HKICPA, and for such internal control as the Trustee determines is
necessary to enable the preparation of the statement of accounts that is
free from material misstatement, whether due to fraud or error.

In preparing the statement of accounts, the Trustee is responsible for
assessing the Trust's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern
basis of accounting unless the Trustee either intends to liquidate the Trust
or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust's
financial reporting process.

Hith&E#

REARHAMENEE - At ENEEREARSANE
K BEREIEIRE BRI BAIZEEERS
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e

ERFMIERTHIME - MRBEFIRAEMENFEERER
Bk - HAIFEREZFE - LENH @ HfIREEARE -

REAREREBNALHMIRERRAREN
BIE
ZHEARABRETEGAMAGEGN(EEHBREER)
REARTFEOREER  LHZEARAAEIRERRN
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ERBIRERRE  RTABSMEETHECLENED I
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Auditor’'s Responsibilities for the Audit of the Statement
of Accounts

Our objectives are to obtain reasonable assurance about whether the
statement of accounts as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes
our opinion. We report our opinion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the statement of
accounts.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

* |dentify and assess the risks of material misstatement of the statement
of accounts, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery;,
intentional omissions, misrepresentations, or the override of internal
control.

*  Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the Trust's internal control.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the Trustee.

HEETRE 5 HIR B SRR AT

BMNER  RHIRERREEES T FERNRFHER
BYWEAERRRANSAERE - LHESEHMARRNZ
AR S - RAIRBHRENREBHEREQERT (FREE) BE
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HHRRREAEMATE FHABEAET - SERIRS
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Auditor's Responsibilities for the Audit of the Statement BB B TR B R AIBIEE (8)
of Accounts (Continued)

» Conclude on the appropriateness of the Trustee's use of the going s BT ARARECEGTERNREEELER R

concern basis of accounting and, based on the audit evidence BFERNES RREERESFEHESEABERERANE
obtained, whether a material uncertainty exists related to events or RAEEM - Mo RS EANRESERNELSE
conditions that may cast significant doubt on the Trust's ability to KRR o MRBMIBAFEEATHEEY  NIBEHEER
continue as a going concern. If we conclude that a material uncertainty AR S PIREEEAE I RIRE RRPIERIKE - BE
exists, we are required to draw attention in our auditor's report to the BRANEERE  IBRMEESRERRERR - HMIW
related disclosures in the statement of accounts or, if such disclosures R RN EATRE B L ATESNERHRE - A > R
are inadequate, to modify our opinion. Our conclusions are based REIFHER IR EBUSTE N RERERE -

on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Trust to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the o FEIREBRRNEZERBIEARN - HEOND - SFKE
statement of accounts, including the disclosures, and whether the UKIREHRERRETERMRZZMEIE o
statement of accounts represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among PREMEIES  HMREFERNALBEE T HEINESE
other matters, the planned scope and timing of the audit and significant - FERZHE - EAESIERE 0 GRRMESTPHIIEN
audit findings, including any significant deficiencies in internal control that BERE SRR ERRE o

we identify during our audit.

PricewaterhouseCoopers
BERRKER HATEER
Certified Public Accountants

e S e

Hong Kong, 28 June 2017
&% 20175F6H28H
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STATEMENT OF COMPREHENSIVE INCOME
LHENEER

FOR THE PERIOD FROM 28 MARCH 2017

(DATE OF ESTABLISHMENT) TO 31 MARCH 2017
7201743280 (RRIZBHA) £201743831HHEAMAE

HK$'000

BT I

Income KA -

Income tax FriSti 4 -
Results and total comprehensive income HEEER SIS EE

for the period -

The notes on pages 155 to 163 are an integral part of this statement of %1558 £ 5 163E M AR B IRFRAEIZES ©

accounts.
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HK$'000
1T
Non-current asset JERENEE
Museum Collection B 5 609,708
Current asset TENEE
Amount due from West Kowloon Cultural District Authority BB EEERRZ &3 6 631,800
Current liability mEaE
Amount due to M Plus Museum Limited &M Plus Museum Limited 2 5238 6 27,508
Net current asset RENEERE 604,292
Net assets EEHE 1,214,000
Funds HE
Capital fund BEAES 7 1,214,000
The statement of accounts on pages 152 to 163 was approved by the £152HE E163HMIRE HFKMN 201746 B 28 HEM Plus
Board of Directors of M Plus Collections Limited (in its capacity as the Collections Limited (MUSFEMISZFEA Z &) EE/F0E » 1A
Trustee of the Trust) on 28 June 2017 and was signed on its behalf by: IUTALTRKREE :
Mr Philip Tsai Wing-chung, JP Mr Richard Tse Kin-pang
gXRBEE, P SERREE
Chairman of the Board of the Trustee Executive Director, Finance
ZTEANEERER West Kowloon Cultural District Authority
AAXKEEER
MR TE AR

The notes on pages 155 to 163 are an integral part of this statement of %155 H £ 55163 BT R AR B IRFRAVEIEEE D
accounts.
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Endowment fund

BREs

HK$'000

BT

Balance at 28 March 2017 (date of establishment) 1201743 A 28H (A BHA) MAERR -
Transfer from West Kowloon Cultural District Authority  EHEEFRNXIKEEER 7 1,214,000
Balance at 31 March 2017 120174 3R 31 HEI4EER 1,214,000

The notes on pages 155 to 163 are an integral part of this statement of %1555 £ 5 163E MR AR B HRFRAEREED

accounts.
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General information

Pursuant to a Deed of Declaration of Trust dated 28 March 2017 (the
"Trust Deed") signed between West Kowloon Cultural District Authority
(the “Authority”) and M Plus Collections Limited (the “Trustee”), a
subsidiary of the Authority, M+ Collections Trust (the “Trust”) was
established for the following objectives and purposes:

(i) the development of culture with an emphasis on the development
of contemporary visual culture for the benefit of the Hong Kong
community;

(i) the advancement of learning and education anywhere in the world;
and

(iii) the Trustee shall hold the legal interest in the Museum Collection
whereas the Trust shall hold the beneficial ownership of the
Museum Collection for the benefit of the Hong Kong community.

M Plus Collections Limited is the trustee of the Trust and the
Government of the HKSAR, as represented by the Chief Secretary
for Administration from time to time, is the protector of the Trust (the
“Protector”).

The principal office of the Trustee is Units 608-613, Level 6, Core C,
Cyberport 3, 100 Cyberport Road, Hong Kong.

Significant accounting policies
Statement of compliance

The statement of accounts has been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (“HKFRSs"),
which collective term includes all applicable individual HKFRS, Hong
Kong Accounting Standards ("HKAS") and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA").
The significant accounting policies applied in the preparation of these
statement of accounts are set out below.

Basis of preparation

The statement of accounts had been prepared under the historical
cost convention.

The preparation of the statement of accounts in conformity with
HKFRSs requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and
reported amounts of assets, liabilities, income and expenditure.
The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from
these estimates.

(a)

(b)

(c)

(a)

(b)

—RRE R

BEBEAAXKEEERR (TEE/B.) EM Plus Collections
Limited ("25E A, - BEBHNELF) 1220174E3H528H
1SR REERL (TE5E324Y,1) » M+ Collections Trust
(M53E)) BRI - BIEZMBNAT :

() HEISCLBR  EUSRRELERAEY S5
HEEE ;

(i) (REHARMNBENEE ; &

(i) ZFEARFEEVERRIERED - METAREE
HEOF R A Y ERRNE SR E -

M Plus Collections Limited 2 {SFERIZEEA » MEBRRIT
BEBA (FEHRBZRARRAR) 250N REA (RE
NDE

AN ERERA S EBIEEE 1005 BUGE3ECE6
1$608ZE613E °

FEFBUR

BHRENH

KRB HRIDRRER SN SER A ERN(EEM
BREE) (LR BEEMEERNEN(EEMBREE
A1) ~ (BB EHEADMEE) MRS < ERNERIIRER
RNWETEGHBERBNTX

mNEE
RIRERRERBELRAFRTERE -

EEEERMTA(EEMBHRESENNIRE®RERN - A
FEHFIE - fhEHANRER - TSLHE - A NRREHE
FTBGRIER - URBEE - B - WATIXHNRSEER
BRTE - EFATERRREREUNEERNEER
FEERBELRAGENSHEMERELN  HERB
BT EEEERARE MR REIRS NS E R A EIIRE
{ERSFTELHETRUERE - BIRERTREERINEETEE
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2 Significant accounting policies (Continued) 2 FEEHEEGE)

(b) Basis of preparation (Continued) (b) “RBLELEE (1B)
The estimates and underlying assumptions are reviewed on an ongoing %IETE FHIMERRR G ENEELT - MR EFHEETE
basis. Revisions to accounting estimates are recognised in the year in AIRFER—FE  HYEZFgeuZEENER  IRE
which the estimates are revised if the revisions affect only that year, or J%TE%?*DEEQEEE%’E =8 AEEREBITNERENR
in the year of the revision and future years if the revisions affect both RV FEHERR, ©

current and future years.

Standards, amendments and interpretations which are not yet effective BRAERLHZERY, (E5THIZERE

The following standards, and amendments to standards, which are UTARETEERZEBMERNRERMEET - FFEMNEE
relevant to the Trust, have been published and are mandatory for 2017 FAR T HRZ BN ST EESREEERMN -
accounting years of the Trust beginning on or after 1 April 2017 or later ST IR AR

years and have not been early adopted:

Effective for EUTHE
accounting sz
periods FIRHY
beginning BRI
on or after S5
Amendments to HKAS 7 Disclosure Initiative: 1 January 2017 (BB WEERTEl 20171818
Statement of Cash Flows FETIRZIERT REemER
Amendment to HKAS 12 Income Taxes 1 January 2017 (FHETER) FRiSI 201718 1H
E125RZ1EET
HKFRS 9 Financial Instruments 1 January 2018 (BEMBREEN) SMITHE 2018%1H1H
EIek
HKFRS 15 Revenue from Contracts with 1 January 2018 (BEBMBREER) ZTFRGOKE 2018F181H
Customers FE155%
HKFRS 16 Leases 1 January 2019 (BEUMBREER) HE 201941H1H
£165%
Given the Trust is still in its initial stage of operation, based on the REFEERREEVAREER - FLEREFER201743R
financial position of the Trust as at 31 March 2017, management do not 31 HHMBIR - BEETARARM EREERERR
consider there is any significantimpact on adoption of the above issued ERRER]  BITNRESEEMNEREE - BEESHE
but not yet effective standards, amendments and interpretations. BRFERRT - BETEELLER - BITHRENRE -

Management will continue to assess the impact of these standards,
amendments and interpretations till their initial application.
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Significant accounting policies (Continued)
Cash flow statement

A cash flow statement has not been prepared because the Trust did not
have any cash flows during the period nor did it have any cash or cash
equivalents at any point throughout the period.

The cash flows which have resulted from the operations of the Trust
were all paid and received by the Authority and / or its subsidiaries, and
the amounts involved have all been accounted for as payables to the
Authority and / or its subsidiaries.

(d) Functional and presentation currency

(e)

(f)

Items included in the statement of accounts of the Trust are measured
using the currency of the primary economic environment in which the
Trust operates (the “functional currency”). The statement of accounts is
presented in Hong Kong dollars (“HK$"), which is the Trust's functional
and presentation currency.

Museum Collection

Museum Collection acquired by purchase are stated at cost less any
impairment losses while those acquired by donation are stated at
nominal value. Capitalised artworks are not depreciated because they
are deemed to have indefinite lives, but are subject to impairment
reviews where damage or deterioration is reported.

Amount due from West Kowloon Cultural District Authority

Amount due from West Kowloon Cultural District Authority is initially
recognised at fair value and thereafter stated at amortised cost less
any provision for impairment.

(9) Impairment of non-financial assets

The carrying amount of each item of non-financial asset is reviewed
where there is an indication of impairment. If any such indication exists,
the assets' recoverable amount is estimated. An impairment loss is
recognised whenever the carrying amount of an asset exceeds its
recoverable amount.

The recoverable amount of an asset is the greater of its net selling price
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of time value of money and
the risks specify to the asset. Where the assets do not generate cash
inflows largely independent of those from other assets, the recoverable
amount is determined only for the cash-generating unit which is the
smallest group of assets that includes the asset and generates cash
flow independently. If a relevant asset is not expected to generate
future cash flows, its recoverable amount will be determined based on
its expected selling price.

2
(c)

(d)

(e)

()

(9)
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2 Significant accounting policies (Continued) 2 FEEHEEGE)

(h) Impairment of financial assets

(i)

)]

The Trust assesses at the end of each reporting period whether there
is objective evidence that a financial asset is impaired. A financial asset
is impaired and impairment losses are incurred if, and only if there is
objective evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset (a “loss event”) and
that loss event (or events) has an impact on the estimated future cash
flows of the financial asset that can be reliably estimated. It may not be
possible to identify a single, discrete event that caused the impairment.
Rather the combined effect of several events may have caused the
impairment. Losses expected as a result of future events, no matter
how likely, are not recognised.

Amount due to M Plus Museum Limited

Amount due to M Plus Museum Limited is initially recognised at fair
value and thereafter stated at amortised cost using the effective
interest method unless the effect of discounting would be immaterial,
in which case they are stated at cost.

Income tax

Income tax for the period comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in profit or loss
except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the
period, using tax rates enacted or substantively enacted at the balance
sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits. Apart from differences
which arise on initial recognition of assets and liabilities, all deferred tax
liabilities, and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset can be
utilised, are recognised.

(h) EREERE

0]

0

ERRSERSHERTEREFEREEEERERSR
BEEHRRE - MASRISBEEANEREREERRE
—REESREFEBCRELIR (TEREMF) @ 2R
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Significant accounting policies (Continued)

(k) Provisions and contingent liabilities

U]

Provisions are recognised in the balance sheet when the Trust has
a legal or constructive obligation of uncertain timing or amount as a
result of a past event, and it is probable that the Trust will require an
outflow of economic benefits to settle the obligation and the amount
can be estimated reliably. Where the time value of money is material,
provisions are stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.

Related parties

() A person, or a close member of that person’s family, is related to
the Trust if that person:
(1) has control or joint control over the Trust;
(2) has significant influence over the Trust; or

(3) is amember of the key management personnel of the Trust.

(i) An entity is related to the Trust if any of the following conditions
applies:

(1) The entity and the Trust are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is
related to the others).

(2) The entity is controlled or jointly controlled by a person
identified in ().

(3) A person identified in (i)(1) has significant influence over the
entity or is a member of the key management personnel of the
entity (or of a parent of the entity).

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person in
their dealings with the entity.

2

ERGFEER(R)

k) #¥EERHEEE
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B o
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3 Trustee's expenses 3 ZFEARMXZH
The Authority, as the sole member of the Trustee, has assumed all of EER(FAZTANE—RE) EREFREZEANX
the Trustee's expenses, including auditor's remuneration for the Trust. H o BB E o
4 Taxation 4 1\
No provision has been made for Hong Kong Profits Tax as the Trust RAHBEAN » ARNMEEEERRE AR EENEHRN
did not earn any income subject to Hong Kong Profits Tax during the Wz - Er R E SIS REH R o
current period.
No deferred taxation has been recognised in the statement of accounts HREENSEEMBREPNIRESBEAETRNER
as there are no temporary differences between the carrying amounts BT RESR - B ERNIRB RREREEERIE
of assets and liabilities for financial reporting purposes and their tax
bases.
5 Museum Collection 5 {EYEER
2017
HK$'000
BT
Cost 523
At 28 March 1*3A28H -
Additions TE @ 609,708
At 31 March M3A31H 609,708
Net book value IREDFE
At 31 March M3A31H 609,708
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Museum Collection (Continued)

During the period ended 31 March 2017, pursuant to deeds of
assignment entered into between the Authority, M Plus Museum
Limited (“M+ Limited”) and the Trustee, the Authority and M+ Limited
assigned the legal interest in part of the Museum Collection, which
were acquired by purchase with the aggregated carrying amount
of HK$609.7 million, at a consideration of the same amount to the
Trustee to hold on behalf of the Trust, the beneficial owner of the
Museum Collection. In addition, pursuant to deeds of assignment of
donated work entered into between the Authority, M+ Limited and the
Trustee, the Authority and M+ Limited gifted the legal interest in part
of the Museum Collection, which were acquired by donations with
the carrying amount stated at nominal value, to the Trustee to hold on
behalf of the Trust, the beneficial owner.

The Museum Collection assigned from the Authority and M+ Limited
stated above include Museum Collection acquired from a transaction
between the Authority and Stiftung flr Chinesische Gegenwartskunst
(“Chinese Contemporary Art Foundation”) and Dr. Ulrich Adolf Sigg
(the "Donor” or "Seller"). Such transaction covered (i) 1,463 pieces of
contemporary Chinese artworks (the “Donated Works") as a gift from
Chinese Contemporary Art Foundation and the Donor; (i) 47 pieces of
contemporary Chinese artworks (the “Purchased Works") at a cost of
approximately HK$180 million from the Seller. The transaction included
a condition that the Donor / Seller may at his sole discretion upon
demand require the Authority or the Trustee of the Trust to transfer the
ownership and possession of the Donated Works to the Donor / re-sell
the Purchased Works to the Seller at the price paid by the Authority in
the event that the opening of the M+ facility in its major part shall be
delayed beyond the year 2019 or that either or both the Authority or
the Trust is / are terminated or dissolved for any purpose other than
reorganisation of any of the Authority, the Trust or the M+ Museum.

The Donated Works were valued at approximately HK$1.3 billion with
reference to a valuation report prepared by an independent valuer in
May 2012.

Pursuant to the Trust Deed, the Trustee holds the legal interest in the
Museum Collection as Trustee on behalf of the Trust for the use and
benefit of the Hong Kong community. Prior approval from the Protector
is required before the Trustee can decide to sell or otherwise dispose
of or mortgage the Museum Collection or any item in the Museum
Collection.

5
(a)

(b)

{EMERm (4F)

REE2017F3A31HILHE - RBEEES » MPlus
Museum Limited ("M+& R E]) EZ 5 AT EER
4 EEFBIM+ERAIEERD EYER I AR ER (B
EEMNAFHREEEC097 B THEMERE) ZERE
BORBEERTERA  MHZEARRGT (EYERSR
NEDEAAN) A © 1o - RBEEER - MHBRARER
SEARTILAVIRRE(F MR - EERM+BRAREER
AEYERREEED BB RAVEETIIREE
FHERE)BRTIEA  MHIZFTARKET (EEEE
NEF-

I REZAEERIM+ERABNEYERREEEE
EREFEERENESENGT - HRiEL (HEHT. =
TE77.) ETHNRZHEENEYERR - ZBAXZME
() 1,463 ERHREN R (TBRFR) » (FRTRERE
MES GBI ; () 474ERTEERR (TBE
fEf) - HEAUK BEBTHE - BER S BE—EH
8 EM+RIEZ T BRI NFRE R BREEE2019F Y
% WEEERR / ETTRELIBRR(BER - 583
M+IBYIREEAERRSN) - 1BIE7T | EA M BITREEREER
FETNZTACRRERNEEELEREBOGIRE
71 | BB RN EER A EREMEES -

SEBUEERMN20125F68 2EEHE - SitiRRFRE
B4213F8T °

RBERRY  ZREAFREIN) RRETATELE
MRS m S S ERRERED - FEAREL
S NUEMmTEESRITR R ERRR Y ERRTH
EMEER] - FEEREAMAE
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5 Museum Collection (Continued) 5 {EPiEEm (&)

(c) Pursuant to a deed of management agreement dated 30 March (c) REBZFEAEM+ERATNR2017E3A308IINER R
2017 entered into between the Trustee and M+ Limited, the Trustee BEY  TEAZFAMHERAAIRGETZNABEEIEY
delegates to M+ Limited its day to day management, operation and EEENEHEEE  EENRE -
maintenance obligations of the Museum Collection as set out in the
Trust Deed.

(d) No impairment loss was recognised as the Trustee considered there is (d) BHRZFEARALEBIRRENSR - FICER N RRERE
no impairment indicator during the period. {TRI{ERSE °

6 Amount due from West Kowloon Cultural District 6 BRAAXLKEEERRZEEKREFM Plus
Authority and the amount due to M Plus Museum Limited Museum Limited Z &8
The amount due from West Kowloon Cultural District Authority and the ERANXEEER 2 2BEREMM+ERATEZEEAR
amount due to M+ Limited are unsecured, interest-free and repayable IR - RERIRBAENREE -
on demand.

The Authority and M+ Limited are separate legal entities and thus the EEFIM+ERARSMEBEILAERER - FtERE
amount due from West Kowloon Cultural District Authority and the X EEERZ B KEMM+BRATZ&BEAEEER
amount due to M+ Limited could not be offset against each other. tH - HiEHENERER 2 EERAM+BRAR 225
An agreement is being prepared for the direct offsetting of balances Z BENERNTEEERE - SiRETHE  BKEER
between amount due from the Authority and amount due to M+ ZEEFERHT —EEEEBERERALES -

Limited. A net amount due from the Authority will be presented from

the next balance sheet date onwards, subject to the completion of the

agreement.

7 Fund 7 Ef

(a) Capital fund (a) EFEE
On 4 July 2008, the Finance Committee of the Legislative Council 1200857848 BT EILEEVHEEEER
of HKSAR approved an upfront endowment of HK$21.6 billion to the BEEFRE—E8EF216EETURRANLE
Authority for developing the West Kowloon Cultural District.

Included in the upfront endowment, an amount of HK$1,214 million ZEMIPERRE—E12. 14BN EEIEEAREE
has been designated for the acquisition of the Museum Collection. EYEERm - 5552017938288/ %  EERFE
Upon the establishment of the Trust on 28 March 2017, the Authority RIBERESPER—F12.14BBTHEE (RRETEFE
has transferred an amount of HK$1,214 million from the endowment ERIEFENEAER) TN - ARESEYERS
fund of the Authority, which was held on behalf of the Trust as the

Trust's capital fund, to the Trustee for the acquisition of the Museum

Collection.

Details of the assignment of the Museum Collection from the Authority EYERRYEERIM+ERATEETEENFEES
and M+ Limited to the Trust have been set out in note 5(a). RHIEES(@@) ©

(b) Capital management (b) EXEHE

The Trustee's objectives when managing the Trust's capital are to
ensure effective use of the endowment fund to achieve the objectives
and purposes of the Trust in accordance with the Trust Deeds.

RAAETEEINELZ BERERENRBETENE
BERBHEE ERSTENBRENEN -
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Material related party transactions

The Trust was established for the purposes to hold the beneficial
ownership of the Museum Collection whereas M Plus Collections
Limited, a subsidiary of the Authority, acting as the Trustee of the Trust,
shall hold the legal interest in the Museum Collection in trust for the
benefit of the Hong Kong community. During the period ended 31
March 2017, the Authority and M+ Limited assigned majority part of the
beneficial ownership of the Museum Collection to the Trust.

Details of the assignment of the Museum Collection to the Trust have
been set out in note 5(a).

Financial risk management
Financial risk factors

The Trust does not have interest rate risk and foreign currency risk
during the period.

Credit risk

The Trust's credit risk is primarily attributable to the amount due from
West Kowloon Cultural District Authority in relation to the transfer of
the endowment fund from the Authority to the Trust for the acquisitions
of the Museum Collection (see note 7(a)). The exposure of credit risk
associated with the balance is expected to be minimal.

Liquidity risk
The Trustee considers that liquidity risk is limited as the Trust's current

asset is sufficient to repay its current liability and the Trust has no non-
current liability.

(b) Fair value estimation

The carrying amounts of the Trust's financial asset and liability are
assumed to approximately their fair values due to the short-term
maturities of these assets and liabilities.

(a)

@

(i)

(b)

EXRBARS

RIS 2 BN FA EYERMNBER S - M Plus
Collections Limited (B H/5 RO B A B B SFERIZ T
N ERABBLENIEREEETNEERRIERE
o o REE201743A31H LR - EEBTIM+ERAR
BRSO BYERSNESEEETET -

YRR REE TSN EERNRMES@E)

MBEREE

MBEBRER
(SRERIAPIAL S R E BN S ME R o

EERR

EENEERARIEBREHERBERESHERRERER
AUARBEEYERSNERAENXCEERRZER
(REEET(0) - EERMBRINE R AR TR

REE SRR

HRESNRBEECNESEREAE - N LEFTIEE
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AstEEE
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Mr Wilson FUNG Ying-wai (since 28 October 2016) o . v v
B STAE ((EHIEH2016510 A 28Bi2)
Ms Anita FUNG Yuen-mei, BBS, JP (since 28 October 2016) . . . (via teleconferencing)
BB L, BBS, JP ((EHAH20165F 10 A 28 Hit2) (EBEFEER)
Mr Chris IP Ngo-tung, JP
o, . v v v
FEML KL P
Dr KAN Tai-keung, SBS v . v .
#iReaE L, SBS
The Honourable MA Fung-kwok, SBS, JP . v . v
HEE#R, SBS, JP
Dr Fredric MAO Chun-fai, BBS (until 22 October 2016) v v o o
ERIEH L, BBS((EHIZE2016510822H)
Ms Cissy PAO Pui-lai, BBS (until 22 October 2016) . . o o
BIFEREZ L, BBS ((E#AZE2016510822H)
Ms Winnie TAM Wan-chi, SC (since 28 October 2016) - o v v
Rt E 2t SCEHAH20165 105 28HiE)
Mr WAN Man-yee, BBS, JP (until 27 October 2016) v v . o
SEESEE, BBS, JP((EHAZE2016510827H)
Mr Vincent CHOW Wing-shing, BBS, MBE, JP . v . .
AKX, BBS, MBE, JP
Ms Tisa HO Kar-kuan
= v v . v
Azt
Ms Stella LAU Yin-ling
L+ 4 7 4 4
Mr Michael MACLEOD
- . v v v
Eafskt
Ms Yolanda NG Yuen-ting, MH
o v . v v
fREE L, MH
Mr Joseph TUNG Yao-chung, JP (until 31 December 2016) . . . .
B, JP(EAE2016512A31H)
Dr Liza WANG Ming-chun, SBS v . . .
JERRETE L, SBS
Dr Elvin WONG Chi-chung
A~ v/ 4 v .
AEREL
Dr Frankie YEUNG Wai-shing, BBS, MH, JP (since 1 January 2017) o o o v
SIS L, BBS, MH, JP ((E#3EE201741 B 1Hi2)
Representative from Home Affairs Bureau Ms Angela LEE Ms Angela LEE Ms Florence HUI Ms Florence HUI
RBEBRAX Chung-yan, JP Chung-yan, JP Hiu-fai, SBS, JP Hiu-fai, SBS, JP
Deputy Secretary Deputy Secretary Under Secretary Under Secretary
for Home Affairs (2) for Home Affairs (2) for Home Affairs for Home Affairs
FERL L, P ZERL L, JP FrigEiEZz+, SBS, JP FrigEiEZz+, SBS, JP
BIHERQ) EfEREQ) glFR =R
Representative from Leisure and Cultural Services Department Ms Elaine YEUNG Ms Shirley TSUI Mr Gray IP Ga-ri Ms Elaine YEUNG
RERXWEBERE Chi-lan Sau-yin Chief Manager Chi-lan
Assistant Director Acting (Performing Arts Services) ~ Assistant Director
(Performing Arts) Assistant Director ERBEE (Performing Arts)
Bzt (Performing Arts) RIS (REEH) HiEMZ
BEER(ER) wE Lt BEER(RE)
EEMEER(FE)

v/ Present Hf& * Absent /& ---- Before appointment / after retirement Fi{ERT / EEE
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ATTENDANCE RECORD

EELEACH

42nd Meeti 43rd Meeti 44th Meetil 45th Meetil
REMUNERATION COMMITTEE o S s e
— 2R\ F43REH FAARES SE45REE
%ﬁM§E§ 12/4/2016 21/9/2016 19/12/2016 26/1/2017
CHAIRMAN X
Mr Andrew LAM Siu-lo, SBS, JP (until 22 October 2016) v v L .
IRE e, SBS, JP (IEHAZE20165E10H22H)
Mr Philip TSAI Wing-chung, BBS, JP (since 28 October 2016) L . v v
KB4, BBS, JP ((EHAE20164: 10 A 28 HtE)
MEMBERS B8
The Honourable Ronald ARCULLI, GBM, GBS, JP v v v v
BEEEE - KETEHE, GBS, JP
Dr Fredric MAO Chun-fai, BBS (until 22 October 2016) v v
ERIEH L, BBS((EHAE20165F10822H)
Ms Winnie TAM Wan-chi, SC (since 28 October 2016) v v
BAZE L, SCHEHAH2016510A28AE)
Mr Philip TSAI Wing-chung, BBS, JP (until 27 October 2016) . . . L
KBS, BBS, JP ((EHAZE2016410827H)
Mr=W|II|am CHAN Fu-keung, BBS v . v v
fRE585E4, BBS
Mr LAl Kam-tong
. v v v
RIFRSEE
Mr LI Yun-tai (since 1 January 2017) v
R EGRSE (EHBER2017461 B 1H)
Representative from Home Affairs Bureau Mr Eric CHENG Ms Angela LEE Mr Eric CHENG Ms Angela LEE
REEBREAR Siu-fun Chung-yan, JP Siu-fun Chung-yan, JP
Principal Assistant Deputy Secretary Principal Assistant Deputy Secretary
Secretary (WKCD) for Home Affairs (2) Secretary (WKCD) for Home Affairs (2)
BRIKENSEAE FERZ L, JP ERIKENSEAE FERL L, P
HEEWER EIEREQ) HEEWER BIEREQ)
(FEAKE) (FEAKE)

v Present H/& * Absent fRfE ---- Before appointment / after retirement Fi{ERT / EEfHE
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35th Meeting 36th Meeting 37th Meeting 38th Meeting
INYESZM ENT COMMITTEE EIBRE:E FI6REE BITREE F3BRE
Eﬁiﬂ@ 20/5/2016 11/8/2016 24/11/2016 23/2/2017
CHAIRMAN E/&
Mr Leo KUNG Lin-cheng, BBS, JP
L2 ARSE4, BBS, JP / ’ / d
MEMBERS H&
Dr FU Yuning (since 28 October 2016) . o . v
EEEEL (E1H20165£105 28 Hi)
Dr the Honourable Allan ZEMAN, GBM, GBS, JP (until 22 October 2016) (via teleconferencing) (via teleconferencing) o o
BEEXIEE - REFIRNE, GBS, JP ((EHAZE2016510822H) (BAEFEH) (EREFEEH)
Mr Clifford K CHIU . (via teleconferencing) (via teleconferencing) .
ESREEE (BREFEGH) (BAEFEH)
Mr CHUA Sue-wan (via teleconferencing) . (via teleconferencing) v
EREEE (BABFEH) (BAEFGH)
Mr Kevin Anthony WESTLEY, BBS Y . . v
ERESE BBS
Mr Elvin YU Tin-yau
v v v v
RRIEFRE
Representative from Financial Services and the Treasury Bureau Mr Alvin YUEN Mr Alvin YUEN Mr Alvin YUEN Mr Alvin YUEN
MREBREERRE Wong-che Wong-che Wong-che Wong-che
Principal Assistant Principal Assistant Principal Assistant Principal Assistant
Secretary for Financial ~ Secretary for Financial ~ Secretary for Financial ~ Secretary for Financial
Services and the Services and the Services and the Services and the
Treasury (Treasury) (MA)  Treasury (Treasury) (MA)  Treasury (Treasury) (MA) Treasury (Treasury) (MA)
REERRSEE RIERSEE RIERREE RIEREE
HEDERER EFEBEER HEMERER HFBEER
(%) (EXEEED) (%) (BIEEE) (E%) (BEEH (%) (BEEE)
Director of Accounting Services or his representative Ms Fanny LEUNG Ms Fanny LEUNG Ms Fanny LEUNG Ms Fanny LEUNG
EBEERIERR Assistant Director of Assistant Director of Assistant Director of Assistant Director of
Accounting Services Accounting Services Accounting Services Accounting Services
(Fund Management) (Fund Management) (Fund Management) (Fund Management)
RS RIS L L RHSGSL L RIS L L
BEEREEERE) BEER(ELEE) BEER(EEERE) BEER(ELEE)
Representative from Home Affairs Bureau Mrs Sorais LEE, JP Mrs Sorais LEE, JP Mrs Sorais LEE, JP Mrs Sorais LEE, JP
RBEBRERE Project Manager Project Manager Project Manager Project Manager
ZRINBR L, JP FRINEL L, JP ZRNBL L, JP FRINEBL L, JP
TRRREEE TrEsRBIARE TRREARE T2 REIMEE

v Present HfE  Absent fRfE

---- Before appointment / after retirement Fi{E81 / E&#TE
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ATTENDANCE RECORD
EELEACH

AUDIT COMMITTEE 24th Meeting 25th Meeting 26th Meeting 27th Meeting

e F2aREH E2EREH 26 REH FTREH
EEEE 3/5/2016 2/6/2016 3/8/2016 6/2/2017

CHAIRMAN EfE

Mr Wilson FUNG Ying-wai (since 28 October 2016)
FERfRSTAE ((EHIE2016510A 28 Hi2)

Mr Philip TSAI Wing-chung, BBS, JP (until 22 October 2016)

IE{EE%S, SBS,MH, JP / . 4 .
Mr WAN Man-yee, BBS, JP (until 22 October 2016)
B, BBS, JP (20164105 226) 7 / 7
Mr Clement CHAN Kam-wing

. 4 v v
FRERER A
Mr Wilson FUNG Ying-wai (until 27 October 2016)
EER 5 (EHE2016410827H) d Y d
Mr LI Kwok-tso, SBS (since 1 January 2017)
FERB AL, SBS(EHAER201 741 B 18#2) - - - /
Ms Sandy WONG Hang-yee, JP (since 1 January 2017)
st JPEHIE201 741 B 188) ’
Mr Franklin YU (since 1 January 2017)
RIS (8201741 51 B42) 7

/ Present & « Absent fREE ---- Before appointment / after retirement FL{E81 / EEHE
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ATTENDANCE RECORD

EELREAHE

CONSULTATION PANEL

HHE

19th Meeting
F1OREE
22/4/2016

20th Meeting
E20R iR
23/9/2016

21st Meeting
F21R8
12/1/2017

22nd Meeting
FE2REE
20/2/2017

CHAIRMAN EfE

Professor John LEONG Chi-yan, SBS, JP
RE(CHIR, SBS, P

MEMBERS B8

The Honourable Ronald ARCULLI, GBM, GBS, JP
FEBSSE - KEHIENE, GBS, JP

Mr Chris IP Ngo-tung

TR SE

Mr Henry CHAN Chi-chiu, MH, JP

BRSHBSEAE, MH, JP

Ms Mimi CHEUNG Yee-may (since 1 March 2017)
RAFR AL ((EHAEH201743 /1 Bi2)

Mr Christopher Wicky CHEUNG

RETREE

Mr CHING Cheung-ying, MH

FERIDSEAE, MH

Mr CHOW Yick-hay, BBS, JP

AZE#5E4, BBS, JP

Ms Anita GIDUMAL (since 1 March 2017)

Anita GIDUMAL%Z & (f£#3H3201743 8 1Hi2)

Mr Andy HO Wing-cheong

fxE%E

Mr Derek HUNG Chiu-wah (until 28 February 2017)
FLAREES A ((EHIE 2017472 28H)

Mr LAM Ying-kit (until 28 February 2017)
IR E (EHE201742328H)

Professor Lena LEE

TEHIR

Mr Wyborn LEUNG Wai-hong (since 1 March 2017)
RIERSCE (EHH201743R 1 8i2)

Mr NG Cheuk-yin (until 28 February 2017)

RSB 5EAE (EAE201742828H)

Ms Yolanda NG Yuen-ting, MH

fhEE %t MH

Mr TANG Shu-wing

Mr Coleman WAI Ching (until 28 February 2017)
ERSE (EE201742H28H)

Mr Jason WONG Chun-tat (since 1 March 2017)
FEESTE (EHH201743R 18i2)

Ms Ada WONG Ying-kay, JP (until 28 February 2017)
R L, JP(EHAE201742828H)
Professor Eric YIM Chi-ming, JP (since 1 March 2017)
BSEARIR, UP ({EHAH201 74381 AE)

/ Present /& « Absent fiRfE

Before appointment / after retirement Fi{E81 / E&#T
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M+ BOARD

M+EEF

1st Meeting
FIREHR
10/5/2016

%2

2nd Meeting
P

20/9/2016

3rd Meeting
BIRE:
7/11/2016

4th Meeting
FAREE
15/12/2016

MEETING

ATTENDANCE RECORD

SR

5th Meeting
SFEREE
30/3/2017

CHAIRMAN EfE

The Honourable Victor LO Chung-wing, GBM, GBS, JP
BEIPERIE - RIS, GBS, JP

VICE-CHAIRMAN ElIE/&E

Mr Vincent LO Wing-sang, BBS, JP
FEERAE ST, BBS, JP

MEMBERS HX&

Dr Adrian CHENG Chi-kong, JP
EliEL, JP

Mr Chris IP Ngo-tung, JP

AL JP

Dr KAN Tai-keung, SBS

RsRIE L, SBS

Mr Leo KUNG Lin-cheng, BBS, JP
FLLBLSEAE, BBS, JP

Mr WAN Man-yee, BBS, JP
B BBS, JP

Mr Roger GARCIA
EEHEE

Ms Claire HSU Man-kai
Xt

Mr Alan LAU Ka-ming
ZIRPEE

Ms LO Kai-yin, SBS
FERIT2 L, SBS

Mr David PONG Chun-yee, JP
RERIa%4E JP

Dr Ui SIGG

BT - mrdt

Mr Daryl NG Win-kong, JP (since 1 November 2016)
FAKISELE, JP(EHAH20165E11 A1)

Mr Rocco YIM Sen-kee, BBS, JP (until 9 June 2016)
EBRRE o4, BBS, JP ((EHAZE20165F6 A 9H)

Mr Benjamin CHA Yiu-chung (since 1 November 2016)
EiEhseE (EHEH20165E11 B 18E)

Mr Duncan PESCOD, GBS, JP

Chief Executive Officer, WKCDA

TER =L, GBS, JP
BAXKEERHTEAEHR

Mr Doryun CHONG (until 31 October 2016)
Acting Director, M+

EREHRSEE (I E2016510831H)
FEEM+RES

Ms Suhanya RAFFEL (since 1 November 2016)
Executive Director, M+

ERM L (EHIHR2016511 A 1HiR)
M+HTEBARE

v

(via teleconferencing)
(BEBEER)
(via teleconferencing)
(EREFEER)

* Wiateleconferencing)
(BBBEEHE)

(via teleconferencing)

(EBEFEEH)

/ Present /& « Absent fRfE

---- Before appointment / after retirement FL{ER] / E&HE
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MEETING

ATTENDANCE RECORD

EELREAHE

1st Meeting 2nd Meeting 3rd Meeting 4th Meeting 5th Meeting 6th Meeting
ACQU LSITIONS COMMITTEE F1RE: BARER FIRGH BARER BEREH FORE:
R§W§E§ 20/6/2016 30/8/2016 18/10/2016 14/12/2016 15/2/2017 29/3/2017
CHAIRMAN /&
The Honourable Victor LO Chung-wing, GBM, GBS, JP v v v / / .
FEhERSSE - KEHIENE, GBS, JP
VICE-CHAIRMAN ElIERE
Mr Vincent LO Wing-sang, BBS, JP (Chairman
ZEERESTAE, BBS, JP v 4 v/ v v/ of the meeting)
(BHER)
MEMBERS RL&
Dr Adrian CHENG Chi-kong, JP / . / . (via teleconferencing) .
ESHIEL, UP (BEEFTH)
Dr KAN Tai-keung, SBS
4 v 4 v 4 4
FiRsRiE L, SBS
Ms Claire HSU Man-kai
. v/ v/ . 4 v
wxonet
Ms LO Kai-yin, SBS (since 20 September 2016) . L v / . v
FERUiL L, SBS ((E4AFR20164E9 A 20H )
Mr David PONG Chun-yee, JP
4 v 4 v v v
BEfRIASEAE UP
Dr Ui SIGG . . . . . .
5 - FriEt
Ms Sabrina MY. FUNG
4 v 4 . 4 v
BEEL T
Ms Ellen PAU
4 v . v 4 v
BRIt

v/ Present HfE o Absent fRfE ---- Before appointment / after retirement FL{E] / E BT
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ATTENDANCE RECORD

EELEACH

INTERIM ACQUISITION COMMITTEE 29th Meeting

F2OREH

REREST 19/4/2016

CHAIRMAN /&

Dr Adrian CHENG Chi-kong, JP
SHIEL, JP

Dr KAN Tai-keung, SBS

#iRERiE T, SBS %
Ms Sabrina MY. FUNG v
BEEL L

Ms Claire HSU Man-kai ,
wxXmzt+

Mr Vincent LO Wing-sang, BBS, JP v
AR, BBS, JP

Ms Ellen PAU /
b

Mr David PONG Chun-yee, JP v
EERIA%E, JP

Dr Uli SIGG .
BF - Aridt

v/ Present & » Absent FRfE

BOARD OF THE M PLUS COLLECTIONS LIMITED [ ey

BIREE

M PLUS COLLECTIONS LIMITED E=/5 2/3/2017

CHAIRMAN &

lip TSAI Wing-chung, BBS, JP
2554, BBS, JP

Mr CHAN Shing-wai

MRS d
Professor David CLARKE /
EIPNCE 63

Mr Davide ERRO v
Davide ERROZG4E

Mr Douglas SO Cheung-tak v
wEREE

/ Present /& * Absent iR
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